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THE MONEY MARKET. 


Connitions in Lombard street have undergone a change 
during the past week. 
some £/14 millions in Government dividends on Monday, 
the supply of floating credits has been scarce, far more so, 
in fact, than was generally anticipated, even allowing for 
dislocation caused by large dividend payments by the Raif- 
way companies. On Tuesday and Wednesday the market 
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had to borrow at the Bank, and although it avoided doing 
so on Thursday, the stringency was pronounced enough 
to force the short-loan 1ate up to 54 per cent. in some 
cases. With a decline in the Continental demand for 
bills the discount market has become much more sensitive 
to conditions in the short-loan market, and rates have 
hardened appreciably. The rate for three months’ bills, 
which was quoted at 476 per cent. on Monday, rose 
steadily to 4,5; per cent. on Thursday, and went a little 
above this figure yesterday, the week’s allotment of 
Treasury bills going at an average of nearly 43 per cent. 

















Mar. 5, Feb, 26, Feb, 19,|Feb. 12, “ud Date 
% % 
Bank Rate ........00. a 5 5” 5 4 Dec. 3,’25 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Dec. 3,’25 
Sere = Sendsoohbabe 3 3 3 3. 4 tpes Sa 
ouses GD ..nonsdeoe = 
Market rate (5 months’ bills) a 8 at 44 4S oe 


Thursday’s Bank statement showed increases of 
#1,057,000 in the stock of coin and bullion, and of 
4 582,000 in the note circulation, so that there was a net 
increase of £475,000 in the Reserve, the Proportion rising 
to 19.7 per cent. In spite of the market’s visits to the 
Bank this week, Other Securities were £ 2,783,000 lower. 
Government securities fell by £227,000, and Public De- 
posits by £2,519,000, Other deposits dropping by 
£138,000. Currency Notes were increased by £2,854, 100 
to £287,032,900, which includes £1,310,100 for notes 
called in but not yet cancelled. The fiduciary issue is 
4229,472,800, or £18,429,700 below the maximum for 
1926. 


NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
market has experienced a very severe shake-out, which 
brought average industrial prices down 18 points, the 
final two days seeing almost panic selling. On Thursday 
there was a rally, with a recovery of 6 points. The break 
was accompanied by distress selling from weak pools, 
some of which were taken over by stronger interests. 
Other causes of the reaction are public distrust of the 
level of prices, closer scrutiny by banks of loans which is 
partly the result of the higher Bank rate, recent Govern- 
ment suits against food mergers, and the refusal to sanc- 
-tion the nickel plate merger. It is believed that the worst 
is now past, but the possibility that business is facing a 
period of liquidation is recognised. Federal Reserve dis- 
counts have risen by 43 millions, and with open market 
purchases lower the Reserve ratio is down by 0.8 to 73.2. 
It is believed that the nickel plate application will be re- 
newed, as the Commission approved the transportation 
aspects but objected to the financial arrangements. Both 
Dun’s and Bradstreet’s price indices fell slightly during 
February. 


gh THE STOCK MARKETS. 

Owing to the disconnection between the London and 
New York Stock Exchanges effected by the war, the 
stock markets here hardly felt the influence of the severe 
slump in Wall Street, and only a very few stocks have 
been directly affected. The gilt-edged market remains 
quiet, and foreign bonds have been less active than of late. 
Good: traffic returns have helped Home Railway stocks, 
now marked ex-dividend. Rubber shares have fluctuated 
with the raw material, and oils have moved irregularly. 
The engineering crisis and uncertainty as to the Coal 
Commission’s report have depressed the iron and steel 
share market, but breweries have been firm. In the 
mining markets the feature has been activity in tin shares. 
The issue of £1,500,000 in 6 per cent. guaranteed prefer- 
ere shores by the Argentine Great Western Railway 
Company was rapidly over-subscribed on the day of issue. 

THE COMMODITY MARKETS. 7 


“‘ae8° 


“*Phe'cothmodity markets have been less active this week. 


The'lalliin the demand for nearly all classes of coal con- 
tiduesy prices are easier, and irregular working is reported 


by some collieries. Only a small business has been done 
in pig-iron, consumers being fully covered for present 
needs, but prices show no material change. Orders for 
manufactured iron and steel have similarly fallen off 
Demand for raw cotton is on a moderate ‘scale, prices 
tending to sag. The yarn and piece-goods trade shows 
slight change. The opening of next week’s London woo! 
auctions is being awaited with a fair degree of confidence 
values showing a hardening tendency. More business 
is being done in merino tops, but crossbreds are:stil] irre. 
gular. Wheat prices are lower, the volume of business 
being limited. Buyers of sugar show considerable reserve 
in view of the ample supplies in sight. The coffee market 
is quiet, but tea has been in good demand at slightly 
higher rates. ‘Rubber is firmer after a dull opening. The 
advance in tin prices has been checked. Copper declined 
in the early part of the week, but subsequently recovered, 
Lead is easier. 


FOREIGN EXCHANGES. 

Business was again rather limited on the foreign ex- 
change market during the week, and sterling has had a 
distinctly weaker tendency compared with other currencies 
on a gold basis. Thus New York, from 4.86; on Feb- 
ruary 26th, fell to 4.85 15-16 on Monday, and to 4.85 23-32 
on Tuesday. On Wednesday it recovered slightly to 
4.85 31-32, but eased again on Thursday to 4.851, at 
which rate it opened yesterday morning. Various reasons 
have been given for this movement, but the most likely 
cause would seem to be the appearance of certain seasonal 
factors which frequently exercise a depressing influence 
for a short time at this period of the year. In addition, the 
set-back on the New York Stock Exchange has led to a 
rise in money rates on that side, but too much importance 
should not be attached to this as a factor in the present 
exchange position. Forward rates have narrowed from 
4 cent to 4 cent per month below spot. Amsterdam fol- 
lowed a similar course from 12.14} to 12.12§ during the 
week, and Switzerland fell from 25.26 to 25.234 by 
Tuesday, but subsequently recovered to 25.24. In Stock- 
holm the movement was less marked, and the rate, after 
touching 18.114, was unchanged on balance at 18.12. In 
Paris the improvement in the political situation resulted 
in a strong downward movement, though Saturday had 
witnessed a rise from 131.75 to 132.15. From 132.10 
on Monday it fell to 131.50 on Tuesday, and to 130.40 on 
Wednesday, after touching 129.75 at one time on that day. 
The Bank of France return, which showed an increase 
of 1,200 millions in advances to the State and of 1,100 
millions in the Note Issue, brought the rate to 130.55 
on Thursday, and to 130.85 at the opening yester- 
day. The prospect of the early pas of the Finance 
Bill through the Chamber makes the immediate outlook 
brighter, without, however, providing any permanent solu- 
tion of the real financial difficulties. Forward rates have 
widened from 7 to 18 centimes per month above spot. 
Brussels has remained steady immediately below 107, but 
foiward rates have widened here also from 17 to 25 cen- 
times per month above spot. Italy has weakened slightly 
from 120.97 to 121.20. Madrid, on the other hand, after 
rising from 34.49 to 34-52, recovered to 34.45- In Scan- 
dinavia, Oslo rose from 22.48 to 22.96 on American sales 
of krone, but reacted again on Friday morning to 24.50 
on a renewal of confidence in New York. Copenhagen 
rose from 18.71 to 18.75, but Helsingfors is slightly “—. 
at 192%. Berlin, after rising from 20.41 to 20.41%; fe 
again to 20.40}, and Vienna moved from 34-50 to ot 
Prague is steady at 164, and Budapest at 27.75, °U 
Warsaw has recovered from 39 to 37- In the mamas: 
Bucharest has moved from 1,150 to 1,110. In the East, ot 
rupee is steady around 1s 6 5-32d, but the yen has depr ; 
ciated from 18 10}4d to 1s 10¢4d. The silver market ha 
been extremely dull with little movement in prices. one 
Kong has declined steadily during the week from 25 “ 
to 2s 34d, and i from 3s o}d to 2s injd. 1 
South America there has also been a downward aenene 
Rio falling from 7 9-32d to 73d, and Buenos Aires ak 
45 27-324 to 45 7-32d. Monte Video is unchange eo 
503d, but Valparaiso has risen from 39.60 to 39-70 Pes 
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NATIONAL ACCOUNTS. | 
The following table shows the national income and 
expenditure during the week ended February 27th :— 


(000’s omitted.) 
& Receirrs, 


EXPENDITURE. 
1008 «2.000 cocccsccce 9,656 | From Revenue P 
inet, bon Debs eococsocee _ 907 | Decreasein Exchequer Balances 228 
Fan 


Sinking oor ccesecesoces eee = 
sundries soceccesseerosseres eoece 9,228 
Decrease in Debt ccoccccccee ese 


The Revenue for the week amounted to £23,147,700, as 
compared with £22,109,100 in the corresponding period 
last year. Customs were higher at £1,973,000, against 
£1,775,000, but Excise was lower at £1,115,000, against 
41,144,000. Property and Income-tax brought in 
£9,577,000, as compared with & 14,162,000, while Super- 
tax amounted to £,2,890,000, against £1,970,000. Ordi- 
nery and Special receipts were higher at 43,453,900 and 
£12,800, against £374,800 and £1,600 respectively. 
The week’s operations reduced the National Debt by 
£9,228,0co, and caused the following changes :— 
(000’s omitted.) 

National Savings Certificates .. + § 150 
Public Department Advances.. + 6,600 | Sundries .........ccccccscesecs _ 

+ 6,750 — 15,978 
was reduced by £8,710,000 to 


£ 
Treasury Bills ............ce00 — 15,278 
700 








The floating debt 
£728,726,000. 


FinanciaL YeaR, 1925-1926 (April 1, 1925, to Feb. 27, 1926.) 


£ £ 
738,982,924 | Raised by Revenue.. 702,414,510 


in Balances 3,883,209 

Amount borrowed .. 32,685,205 

WS 006s dkcane 738,982,924 Total .ccccccces 738,982,924 
Estimates for Financian Year 1925-1926, 


Total Expenditure.. 








£ £ 
Expenditure eevcccce 799,400,000 Revenue... .cccccccce 801,060,000 
Surplus ecccccccccce £1,660,000, 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Prudential Assurance, Refuge Assurance, Scot- 
tish Life Assurance Society, Scottish Widows’ Fund and 
Life Assurance Society, Merchants’ Trust, United States 
Debenture Corporation, Stoll Picture Theatre (Kings- 
way), Wandsworth, Wimbledon, and Epsom District 
Gas, Mather and Platt, United Serdang (Sumatra) 
Rubber Plantations, National Mortgage and Agency of 
New Zealand, and General Investors and Trustees. 


——— 


ECONOMIST INTELLIGENCB BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us te supply statistical or 
other information from our records, and te answer economic 
inquiries. A fee will be charged (with a minimum of hall-a-guinea) 
to cover the cost ef any special work involved. 











PARLIAMENT AND SIR AUSTEN CHAMBERLAIN. 


Disguietinc and unsatisfactory in many respects, Thurs- 
day’s debate in the House of Commons on the League 
Council nevertheless affords a reasonable degree of re- 
assurance on the immediate and outstanding issue. Sir 
Austen Chaniberlain’s statement, confirmed by that of the 
Prime Minister, means that Germany, and Germany alone, 
will be admitted next week to a permanent seat on the 
League Council. The most important passage in Sir 
Austen’s speech reads as follows :—‘‘ It is, therefore, and 
must be, a guiding principle for the representatives of his 
Majesty’s Government in the discussions at Geneva that 
they should be parties to nothing there which would en- 
danger the success of Locarno or which would make it 
impossible for Germany at the last moment to enter the 
League of Nations, even when she presents herself at its 
door.”” Later in the debate Mr Baldwin said :—‘‘ When 
the Foreign Secretary and Lord Cecil of Chelwood go to 
Geneva the first thing, the paramount thing, to which they 
will devote their attention will be to see that Germany 
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becomes a member of the League with a seat om !the 
Council. That is the primary business; that is what they 
hope to achieve.’? Thus the immediate anxiety regarding 
next week’s proceedings at Geneva is assuaged. ‘ But’ it 
isa thousand pities that these words were not spoken ‘a 
fortnight ago. As it is they have been extracted from 
the Foreign Secretary and the Prime Minister by 4 crisis 
which has driven Germany to the point of threatening’ to 
withdraw her application for League membership, and has 
ranged Europe into two camps. The Government,’ in 
general, and Sir Austen Chamberlain in particular, cannot 
escape responsibility for this deplorable state of affairs; 
for they could never have allowed matters to drift so far 
if they had had any real understanding of the state of 
opinion in Germany or of its reaction on opinion in this 
country. As it is the strength of British public opinion, 
demonstrated in quite remarkable fashion, has made ‘itself 
felt; and for the moment danger is averted.. ara 
The feeling of relief occasioned by this fact is, however, 
tempered by the dissatisfaction engendered by some 
aspects of the debate—a dissatisfaction which expressed 
itself in the House of Commons division in which ‘the 
Government majority dropped to-100. To a large extent 
the Government’s part in the debate took the form ‘of 
striving to save Sir Austen Chamberlain’s face. Tlie de- 
mand for a free hand for the British delegates within 
moderate limits is not to be cavilled at so long as itis under- 
stood that the Foreign Secretary will stand for the will of 
the country he represents. The unwillingness both of 
Parliament and the country to give Sir Austen too free a 
hand arises from a general uneasiness, not dispelled by 
Thursday’s debate, on two heads. No certainty is felt 
that Sir Austen is really free from personal commitments 
to other countries, while, on the other hand, it is quite 
clear that on some of the points at issue he does not share 
the views of the country. In the matter of commitments 
Mr Lloyd George fired a salvo of questions, which the 
Foreign Secretary warded off tolerably well. But both he 
and Mr Baldwin admitted that we had on a previous occa- 
sion supported Spain’s claim to a permanent seat on the 
Council, and ‘‘ would do so again at the proper time.’ It 
may be that Spain is the best of the three candidates 
whose struggle for permanent seats has caused the present 
crisis. But even the Spanish claim is not generally admit- 
ted in England as strong enough to overcome the strong 
reasons against any increase in the number of per- 
manent seats on the Council. Circumstances might con- 
ceivably arise in which the Government could persuade the 
House of Commons to agree to support the candidature 
of Spain. But those circumstances emphatically do not 
exist to-day. oe 
But important though these international questions un- 
doubtedly are, they only partly explain the attitude of the 
House of Commons and of the Press. Half the excite- 
ment of Parliament and the public is due to the domestic 
question at issue between themselves and the’ Foreign 
Secretary. The House of Commons on Tuesday showed 
itself restless, not without reason, under the suspicion 
that the questions now under discussion had in reality 
been settled behind its back. The League Council affair, 
and Sir Austen’s part in it, have therefore brought to the 
front once more the big question of the control of foreign 
policy. It is the personality of the Foreign Secretary 
that has once more projected this problem into the political 
arena. Mr Lloyd George and Mr Ramsay MacDonald 
both succumbed to the temptation of being too little of the 
servant and too much the dictator in foreign affairs. Both 
felt the lure of personal power and the fascination of 
being the director of * diplomatic negotiations ; both 
through a belief in their personal qualifications fell victims 
to the vice of secrecy even from their colleagues. Both 
statesmen owe to this mistake, more than to anything 
else, their ultimate undoing. If Sir Austen reads Thurs- 
day’s debate aright, he will learn that the country is in no 
mood to tolerate a repetition of the dictatorial method. 
The present issue, as Lord Hartington pointed out in one 
of the best speeches in the debate, is a test case. cee 
Austen went to Locarno with a free hand and eee 
a triumph; but his work at Locarno was subject to ratih- 
cation by the British Parliament. The present case 15 
quite different. What the League Council does is eo 
subject to Parliamentary ratification. If Spain is elect 
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to permanent membership, the election can never be 
rescinded. It is only in advance, and not afterwards, 
that the House of Commons can effectively express 
opinion. There is in this respect a defect in the League 
machinery. Its constitution, and its procedure devised 
for securing speedy action in sudden crises, does not re- 
quire notice to be given of far-reaching proposals that 
may be brought before the Council. Nothing, of course, 
myst, be done to impair the power of instantaneous action 
in cases where peace and war hang in the balance. But 
we suggest that the House of Commons would be doing a 
service to the League by moving that its procedure should 
be amended in this sense, that no change in the League’s 
constitution and no fresh election to membership should 
be made unless adequate notice has been given of the pro- 
posals for such change, and unless the proposals in ques- 
tion -have been laid on the table of the House of Commons 
and of the other Parliaments involved. It would then be 
the duty of the House of Commons to insist that no com- 
mitments should be made by a Foreign Secretary without 
its knowledge. It may.be argued against this course that 
it would be undignified for candidatures for the League 
Council to be publicly canvassed around Europe. This 
argument, to our mind, carries no weight. It would 
surely be better for such candidatures to be canvassed 
openly and publicly than, as at present, sub rosa and 
behind the scenes. Moreover, immense powers have been 
entrusted to the League Council, and the ordinary proce- 
dure associated with democratic institutions should apply. 

Good may come of this incident, if the true lesson is 
learnt, and the strength and unanimity with which British 
opinion has seized upon its chief implications, and de- 
nounced any attempt to return to the diplomacy of secret 
intrigue, is a good omen. One unfortunate result, how- 
ever, will be that the prestige which Sir Austen Chamber- 
lain gained at Locarno has been dissipated, and it is to 
be feared that for this reason he will now speak with less 
weight in the international council chamber. 








PRANCE IN THE MIDDLE BAST. 


France still has her hands full in the Islamic world. A 
new campaign in Morocco has just been opened by a local 
Rifi offensive, while the Syrian campaign has not yet 
been. brought to an end. Meanwhile, the Permanent 
Mandates Commission, sitting in Rome, are cross-examin- 
ing Monsieur de Caix, representing the French Manda- 
tory Administration, and the present French High 
Commissioner in Syria, M. de Jouvenel, having failed 
apparently, in his energetic and evidently sincere efforts 
te come to an understanding with the Syrian insurgents, 
has succeeded in negotiating an agreement with the 
Turkish Government at Angora. 

For fuller public light on the administration of the French 
Mandate in Syria, we may look forward to the publication 
of the Permanent Mandates Commission’s procés verbal. 
If, they handle this case with the same happy combination 
-of tact and determination as they displayed in the Bondel- 
swarts affair, their intervention is likely to be the first step 
towards the solution of a very difficult problem. The 
Syrian problem is difficult, because the Mandatory Power 
has an unfavourable record to live down. Long before 
the mandate was conferred on France it was notorious 
that this would be contrary to the wishes of the Syrian 
people. When these wishes wege investigated during the 
Peace Conference, for President Wilson’s information, 
by the King-Crane Commission, it appeared that the 
Syrians prefered to have no mandatory at all, and objec- 
i ted least strongly to the United States, if some Power 
d had to take up the réle, but that they were positively 

hostile to having France imposed upon them. At that 

time the French had been placed in military occupation 
of the coast through the good offices of Lord Allenby— 
the Commander-in-Chief of the Allied Forces in that area 
——who had persuaded our Arab allies to hand over Beirut 
and the Lebanon to the French without prejudice to the 
eventual peace settlement. Thereafter, the mandate for 
all Syria was assigned to France by the principal Allied 
Powers at St Remo, and in the summer of 1920 General 
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Gouraud conquered the interior by force of arms, ove 

< ’ r- 
threw the Arab National Government which had existed 
there since the end of 1918, and exacted a war indemnit 
from Damascus, the capital of the extinguished Arab 
state. This was a bad beginning, and since then the 
French have acted in Syria upon the principle of “‘ divide 
and rule.’’ Believing the Uniate Christian Lebanese to 
be their most likely supporters, they turned the Lebanon 
into a ‘‘ Greater Lebanon’’ by annexing to it additional 
territories where the Christians were mixed with Muslims 
and Druses—thus casting an apple of discord amon 
the several religious communities in Syria, when the Man. 
datory’s proper task was rather to train these communities 
to co-operate in the government of their com. 
mon country. At the same time, the French 
inaugurated an administrative régime which allowed 
less self-government, even to the otherwise favoured 
Lebanon, than that province had enjoyed for the previous 
half-century as an autonomous vilayet of the Ottoman 
Empire under a constitution guaranteed by the European 
Powers ; and this diminution of political liberty lessened 
whatever gratitude towards the Mandatory Power may 
have been evoked among the Lebanese by their territorial 
aggrandisement. Another district which experienced a 
diminution of liberties—not, in this case, guaranteed by 
the Powers, but defended from time immemorial by the 
prowess of the inhabitants themselves—was the Hauran, 
the stronghold of the Druses. The overbearing conduct 
of the French political officer in the Hauran, and the harsh 
refusal of General Sarrail, the late French High Com- 
missioner, to listen to Druse remonstrances on the sub- 
ject, was the immediate occasion of the present rising, in 
which the Druses have taken the lead and the Muslims 
have followed. The first aim of the Druses was to re- 
conquer the districts annexed to the Lebanon by the Man- 
datory ; and the French, who had not enough troops of 
their own at first to make head against the insurgents, 
served out arms to the Christian Lebanese. Thus the 
Mandate, instead of promoting peace and unity in Syria, 
has ended in a free fight between one group of Syrians 
and another. 

If peace and order are to be restored in Syria, the 
several states into which the country has been divided 
will have first to be given at least as liberal a measure of 
self-government as is now enjoyed by the more backward 
Arab population of the neighbouring mandated State of 
Iraq ; but, in addition to that, they will need the mediation 
of some indisputably impartial authority in order to re- 
draw their boundaries by mutual agreement and to enter 
into a free federation when these boundary disputes have 
been eliminated. That is the national function of the 
Mandatory, but in the actual circumstances—as_ the 
apparent failure of M. de Jouvenel’s praiseworthy endea- 
vours indicates—the Mandatory is hardly in a position to 
achieve these results singlehanded. The happiest solution 
would be for France to call in the League, whose man- 
datory she is, to assist her, and to renew the attempt to 
bring the Syrians to an agreed settlement by availing her- 
self of the good offices either of the Permanent Mandates 
Commission or of a special League Commission appointed 
ad hoc. 

There remains the new French agreement with Turkey, 
the text of which has not been published, while the reports 
of its contents differ very widely. According to one 
account, it is a mere local understanding for regulating 
the details of frontier police. According to another 
account, it is a full-fledged diplomatic instrument, which 
provides that either party shall remain neutral in the 
event of the other becoming involved in trouble with a 
third party. If the agreement has this wider scope, what 
is its bearing upon the Anglo-Turkish controversy over 
Mosul ? 

Before considering this, we may note that, in the 
National Pact of January, 1920, the Turks formally re- 
nounced their claims to any territories inhabited by Arab 
majorities, and that, as far as we can judge by their con- 
duct since then, this renunciation is sincere. Both in 1920 
and in 1925, when the French and the Syrians have been 
at war with one another just across the border, the Turks 
have not attempted to seize the opportunity to recover 
their lost provinces in this quarter. Nor is there any ¢vr 
dence that, in the direction of Iraq, they would attempt 
to reconquer the indisputably Arab provinces of Baghdad 
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‘ a if the opportunity presented itself. Their aspira- 
eae concentrated upon the border zone with a Kurdish 


or a mixed Arab-Turkish-Kurdish population. The de- 


bateable border zone between Turkey and Syria was retro- 


ceded to Turkey by France under the Franklin-Bouillon 
Agreement of October, 1921. The Mosul controversy -has 
arisen out of Great Britain’s refusal to retrocede to Turkey 
the much larger, and much more debateable, zone between 
nd Iraq. 
na i of ‘ situation thus created, as between 
Turkey, Great Britain and France, lies in the Baghdad 
Railway. This line, which now runs without a break 


from Kania, in Turkey (where it connects with the 


Anatolian system) to Nisibin, less than too miles N.W. 
of Mosul, is the only practicable line of communication 
for any serious Turkish invasion of the Mosul Vilayet. 


Under the Sévres Treaty the whole of this line east of 
the Amenus tunnel was assigned to Syria, but Monsieur 
Franklin-Bouillon retroceded it to Turkey—except for a 


short section on either side of the Syrian city of Aleppo, 


which remains in French mandated territory and breaks 
the continuity of the railway as a potential Turkish line 


of military communications. In the 1921 agreement, 


France and Turkey gave one another mutual running 


rights over their respective sections for the transport 


of troops for police purposes; but the French Government 
assured the British Government at the time that this in- 
volved no breach of France’s obligations towards her 
How do we stand under the new Franco- 
If France is to be neutral: in a 
hypothetical Anglo-Turkish conflict, presumably that rules 


British ally. 
Turkish Agreement ? 


out any use of the Syrian section of the railway, in 
that contingency, by the Turkish Army. So far so good; 
but is France entitled to pledge herself to neutrality in 
such a contingency? As a member of the League, would 
she not be found juridically to take economic action 
against Turkey if Turkey contravened the League’s 
award? And as a signatory of the Lausanne Treaty, 
would she not be bound morally to come to the aid of Great 
Britain in. maintaining it, seeing that Great Britain, under 
the Locarno Agreements, has undertaken to come to the 
aid of France in maintaining the Treaty of Versailles? 

These doubts can only be set at rest by the publication 
of the text of the agreement. It is to be hoped that the 
French and Turkish Governments will register it at Geneva 
without delay. 





THE BANKS AND AGRICULTURE. 


IN a recent article on agricultural policy we directed atten- 
tion to the fact that important though the dispute may be 
which ranges round the subject of this or that form of 
lend tenure, it has little bearing upon the problem of how 
to divert fresh sources of capital into the agricultural 
industry. Certain speakers at a recent conference of 
farmers on the agricultural situation cynically suggested 
that the question of credit is really of little or no import- 
ance so long as farming is itself unprofitable and prices 
unremunerative. But this is, after all, merely a debating 
point. If agriculture were adequately capitalised and 
Progressive in its methods, the British farmer would be 
in a better position to compete even at present prices. All 
Parties agree that the old system of partnership between 
landlord and tenant, under which the farmer provided the 
long-term capital for improvements, is largely ceasing to 
fenction in this matter owing to taxation and other 
Causes. On the other hand, the system under which 
farmers get a large amount of short-term credits from 
traders, dealers, auctioneers, &c., is far from satisfac- 
tcry. The system very often limits the farmer in his 
market by compelling him to sell back to the man who 
grants him credits, and the profits are divided; it usually 
costs more than bank credit, and often obscures the fact 
fiom the mind of the farmer that he is paying anything 
or monetary accommodation at all; and although it 
Would not be true to say that victimisation is common, it 
may often happen that produce is sold at times that suit 
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the giver of credit rather than the farmer. It-is authori- 
tatively stated that this consideration is often responsible 
for considerable loss of profit. For these reasons ‘the 
Government is obviously right in attaching great.impert- 
ance to the subject and in searching for means which will 
facilitate. the total flow of capital into agriculture: ‘on 
terms which will be of advantage to the industry. - :«:; 


The problem is very fully discussed in an exceljent 


‘Report* by Mr Enfield recently. issued by the Board of 


Agriculture as a ‘“basis of discussion.’’ The. issties 
raised are very complex, and anyone reading the Report 
would hesitate to form a hasty judgment. It‘is, for,ex- 
ample, disappointing to find how completely the Agricul- 
tural Credit Act of 1923—which provided for the. assist- 


ance of co-operative credit societies by: the’ State—has | 


failed. Mr Enfield admits possible defects in the: Act; but 
observes that ‘‘the chief cause lies in the general ‘apathy 
of farmers—partly due to an inherent conservatistn,*.and 
partly to a dislike of co-operation.’’ Indeed, the tésson 
to be learned from this Act is primarily that the question 
cunnot be solved on theoretical grounds, but must be built 
up on a basis which takes into account ‘the psychology of 
the farmer. On the other hand, the story of Government 
assistance to the agricultural community and the stimula- 
tion of credit schemes’ in the United States during ‘and 
after the war is a sound warning of the dangers that,’ are 
run if due account is not taken of economic tendencies. 
The great boom in American agricultural credit ‘tremen- 
dously stimulated the farming community, but its after- 
math was wide-spread failure of country banks and agri- 
cultural depression for three years. uae 
Mr Enfield’s report is built up on the thesis that for 
good or evil the main channel through which capital is 
accumulated in Great Britain, and may become available 


for agriculture, must be through the joint stock banks. 


Everyone is familiar with the objection that the formalism 
associated with such immense institutions has prevented 
the joint stock banks from being as useful to the farming 
community as the old private banks, where the responsible 
heads could have personal knowledge of local require- 
ments. But the Committee on Agricultural Credit of 1923 
recorded on behalf of the banks that “ relatively more 
agricultural loans are in fact outstanding to-day than in 
the days of the small private banks.’’ On this point the 
Ministry of Agriculture have sent out an inquiry, and in 
.eply to their letter a certain proportion of answers, par- 
ticularly in the dairy and stock-raising districts, was to 
the effect that the accommodation offered by banks is 
adequate for short-term needs. More often, however, the 
contrary view is expressed, partly on the grounds that 
the joint stock banks are less sympathetic than the old 
private ones, and partly on the grounds that the banks 
need good security and will not lend on crops or stocks. 
Mr Enfield’s summary as a result of his inquiries from 
various quarters is that “ the banks frequently lend on. their 
personal knowledge of farmers without a definite charge 
upon their property, but the extent to which this is done 
is limited.”” The farmer who has security has no diffi- 
culty in getting advances, but the small tenant farmer 
whose only assets are his crops and stock is not ade- 
quately served. The banks administer the present system 
as generously as it permits, but some steps are needed 
to adapt our present banking methods, which have grown 
up in response to requirements of quite a different. order, 
to this particular problem. 

The Report, therefore, makes proposals along three 
lines. In the first place, in regard to long-term credit, it 
is pointed out that “Great Britain occupies an almost 
unique position in having no standard machinery of Jong- 
term agricultural credit based on farm mortgages.’’ It 
is propused to remedy this defect by creating a Central 
Land Bank, the object of which would be to make long- 
term mortgage loans through the joint stock banks and 
their branches, and to raise money for the purpose by. the 
issue of debentures to the public. This bank would be, 
in effect, created by the joint stock banks, and would have 
the following advantages :— : ; : 

(a) It would establish for the first time in this country 
a uniform standard system of long-term mortgage crédit 


for agriculture. 


* «Report on Agricultural Credit.” (London) H.M. Stationery 
Office. 1s 6d net. 
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(b)*It would give new facilities to farmers who wish 
to purchase their holdings, by providing mortgage credit 
at a reasonable rate of interest, in a standard and univer- 
sally ‘applicable form, and free from the risk of unexpected 
foreclosure. , : 

(c) It would create a standard agricultural investment, 
thus opening up a new channel through which capital 
could: enter agriculture. ats 

(d):It would be administered through the joint stock 
banks, and would have the benefit of their knowledge and 
experience ; it would be simple and secret. 

In regard to short-term credit or credit for current trad- 
ing ‘purposes, it is desired to follow the lead of the United 
States.in devising means for lending more freely against 
crops, stocks, and other forms of agricultural wealth. In 
America this is done by the means of a “ chattel ’’ mort- 
gage. .Mr Enfield points out that the “bill of sale ”’ in 
this.country is the counterpart of the American “ chattel ”’ 
mortgage, but “the publicity attaching to it destroys its 
utility. as an instrument of credit.’’ The British farmer 
is very loath to adopt any instrument which advertises 
the fact that he is borrowing even from his bank. It 
is therefore proposed to introduce by legislation this new 
‘‘ chattel ’’ mortgage, under certain conditions of secrecy. 
The specific proposals under this head are :— 

(a) That legislation should be enacted enabling a valid 
charge in the form of a chattel mortgage in favour of the 
banks, to be given upon certain classes of farm produce 
(to be defined), ranking in priority to all other charges 
except those in respect of rent, rates, and taxes, and to 
be used exclusively for the purpose of securing “ short- 
term ’’ bank advances to farmers. 

(b) That, as an alternative method, the banks should be 
empowered, instead of taking a specific charge by way 
ef a chattel mortgage on certain defined property, to take 
a floating charge upon the liquid assets of a farm or of a 
co-operative marketing society, also ranking in priority 
to all other charges except those in respect of rent, rates, 
and taxes. This arrangement might be specially applic- 
able in the case of the latter, and might simplify the 
procedure. 

{c) That a central bankers’ register should be estab- 
lished in which these chattel mortgages or floating 
charges could be registered, open to inspection by the 
banks, but not open to inspection by the public. This 
would protect the banks and avoid the publicity about 
which the farmer is naturally sensitive. 

Anyone proposing to give credit to a farmer would 
naturally ask the latter for a reference to his banker or 
an authorisation to inquire from his bank whether it had 
any charge on the stock or the farm. 

Thirdly, in regard to co-operative credit, it is sug- 
gested that the association of the State with co-operative 
credit institutions has serious drawbacks, and has proved 
ineffective. At least as good resuls, and possibly much 
better ones, might be obtained by substituting the joint- 
stock bank for the State. It is therefore proposed that a 
system should be devised under which farmers should 
offer the security of their combined credit to the banks in- 
stead of to the State. These credit societies, in which 
the members have a large uncalled liability in respect of 
their. nominal shareholdings, exist for the purpose of 
endorsing their members’ notes or bills within the limits 
of each individual member’s uncalled liability. If the 
banks are substituted for the State as the supplier of 
credit to the members of such organisations, they would 
not lend to the full extent of the uncalled liability of the 
group, but it is suggested that the State, which already 
tukes certain risks in lending to such associations, should 
meet this difficulty by continuing to hold shares in these 
societies and for an indefinite or a limited period. 

These three proposals are far-reaching and of ‘great im- 
portance to the country. They are a serious attempt to 
meet the real difficulty that hitherto the methods for col- 
lecting and controlling the supplies of the nation’s savings 
has left agriculture out of account. They obviously call for 
the goodwill and active enterprise of our large joint-stock 
banks. .If the arguments against endeavouring to create 
some.new and specifically agricultural machine for the col- 
lection of savings for use in agriculture are, as we 


think, conclusive, the banks must set themselves seriously | in the course of transfer. The 
to organise the proposed, or some effective alternative | 


’ 
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machinery in respect of .each of these three categories 
We have long urged the banks to take the initiative j, 
starting a land mortgage bank, and in our opinion it is 
very desirable that they should supplement this by devis. 
ing some such instrument as that proposed, which will 
erable them to use their resources more completely than 
they do at present in meeting the need of farmers fo; 
short-term credit. 





NATIONAL HEALTH INSURANCE COMMISSION. 


NationaL Health Insurance, which was launched in 1911 
by Mr Lloyd George in a fierce storm of controversy, has 
long since passed into comparatively smooth waters. The 
system has in its broad lines justified itself, and has more 
than paid its way. In fact, owing partly to the war years, 
when the incgme largely exceeded the outgoings, the 
surpluses in the hands of the approved societies have 
become almost an embarrassment, and have attracted the 
envious and predatory eyes of those concerned with less 
prosperous branches of national social enterprise. The 
Royal Commission, whose Report upon the working ot 
National Health Insurance has been published this week, 
arose out of the controversy in 1924 concerning the capita- 
tion fees appropriated to panel doctors, and the Com- 
missioners were charged with the duty of investigating 
all the administrative, financial, and medical arrange- 
ments. The scope of the inquiry and its importance in 
the life of the people may be gathered from a few basic 
figures. There are 15 million insured persons, attended 
by 15,000 panel doctors. The total yearly income from 
contributors (employers, workpeople, and State) exceeds 
427 millions, and there are, in addition, £5 millions de- 
rived from interest on accumulated funds. The expendi- 
ture on benefits is now annually about £26 millions, and 
the cost of administration by approved societies and in- 
surance committees is about 43-8 millions, or 14 per cent. 
of the income from contributions. The surpluses in the 
hands of approved societies are estimated by the Depart- 
mental Committee of actuaries, appointed to advise the 
Royal Commission to reach £35 millions by the end ol 
this year. 


The Royal Commission, of which Lord Lawrence of — 


Kingsgate was the chairman, has issued a Majority Report 
(with reservations from two members) and a Minority 
Report signed by four members, including both the women 
members of the Commission. The minority concerned 
themselves chiefly with the approved societies, whom they 
desired to abolish, and with resistance to the proposal of 
the majority that benefits should be limited to the present 
financial resources of the scheme. In these important 
respects the two Reports are so wide apart that they 
cannot profitably be discussed together. We will, there- 
fore, concern ourselves in the main with the Majority 
Report as the one upon which any legislative amendments 
will probably be based. 

It is satisfactory to note that after a long and careful 
inquiry the majority of the Commission find that the basis 
of the Health Insurance scheme, with its compulsory and 
contributory features, was well laid, and should be 
regarded as permanent. The changes recommended are 
merely those of detail. It is also found that in view of 
the enormous burdens on the country for social services, 
far in excess of those borne by countries which are our 
trade competitors, ‘‘ no extensions of benefit involving 
substantial additional expenditure should be contemplated 
now or in the immediate future, but that any immediate 
changes in the scheme of National Health Insurance 
should be limited to such as are possible within its present 
financial resources. ’’ ; 

The most drastic recommendation in detail—and this 
was unanimously approved both by the Majority and the 
Minority—is that the Insurance Committees, charged with 
the administration of medical benefit, should be abolished 
and their work handed over to committees of the 
appropriate local authorities, ‘‘ with possibly a co-opted 
element.’’ It is assumed that the staffs would be absorbed 
principal reason assigned 
for this considerable change is not that the insurance 
; 
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committees have failed, but that they have completed their 
most important work. Their duties are now stated to be 
of a routine character, which could equally well be per- 
formed by the same officials working under the control 
of the local authority. There are 128 of these committees 
in England, 54 in Scotland, and 17 in Wales. Medical 
practitioners are directly represented upon them, and it 
is, no doubt, with the need for professional representation 
‘1 mind that the Commission suggest a co-opted element 
in the substituted committees of local authorities. 

A considerable amount of attention was given to the 
remuneration of panel doctors. The Commission was 
appointed in consequence of the dispute, rising to the 
temperature of a threatened withdrawal by doctors from 
the panels, which raged in the summer of 1924. The 
arrangements then agreed between the British Medical 
Association and the Ministry of Health (acting through 
the insurance committees) were to last until December 31st 
next, and then to be reconsidered. New terms must be 
settled before the end of the present year, and the Com- 
mission have addressed themselves to the problem of 
avoiding critical disputes in the future. They recommend 
the continuance of the capitation system as the normal 
method of remuneration, with an attendance method as 
an alternative for adoption in particular areas where so 
desired. They urge the importance of stability in the 
capitation fees and freedom from constant disputes at 
renewal periods. They emphasise the need for fixing the 
rate per head ‘‘ over a reasonable period of years, so as 
to give to all parties a settled financial basis for their 
relations.”’ ‘* We cannot think,’’ the Commissioners drily 
add, ‘‘that periodical disputes over remuneration are 
good, either for the profession or for the professional 
work,”’ 

Though the Commission unanimously approved the 
transfer of the duties of the Insurance Committees to 
appropriate local authorities, the majority held that the 
Approved Societies, which collect the contributions and 
administer the cash benefits, should be retained at 
present. The minority want them to go the way of the 
Insurance Committees. The approved society system is 
easy to criticise, and at the beginning there was an un- 
conscionable number of small societies encumbering the 
administrative machine. But by a process of concentra- 
tion we have now arrived at 886 approved societies in 
England, 94 in Scotland, and 40 in Wales. The member- 
ship varies from less than 50 to more than two million. 
Most of the work is done by a few large societies. Sixty- 
five per cent. of the societies comprise Only 2 per cent. of 
the insured persons, while 24 per cent. of the societies in- 
clude 76 per cent. of the insured persons. The recom- 
mendation of the majority that the approved societies 
should be retained is qualified, and, say the majority, the 
question may have to be reconsidered ‘‘ in the event of 
fundamental changes being made in the system of social 
insurance, ’’ 

_Then we come to the surpluses and contingency funds 
of the approved societies, which may be taken at about 35 
millions. The Majority Commissioners do not condemn 
altogether the existence of differences in the benefits pro- 
vided by different societies. But they wish to mitigate 
some of the inequalities which emerge in practice. With 
that end in view a system of partial pooling of surpluses 
's recommended. It is not proposed to touch existing 
ae those will remain with the several societies. 
i Pooling, to the extent of one-half, would apply to 
of ak of any surplus which had accrued since the date 
of oe ast preceding valuation. The pool fund, made up 
een ee half surpluses and enriched thereby to the 
ein “ae two millions a year, would be distributed 
it 8 a 7 benefit funds of all societies at a uniform rate 
in ie Po membership. There would still be inequalities 
sociels ents between the _Prosperous and _ struggling 

cies, but these inequalities would tend, as time goes 
on, to be smoothed down. 
of the Commission, appointed to inquire into the working 
saien 7 ional Health Insurance Acts and to make recom- 
Retaves Mi: has stuck in both Majority and Minority 
Health | its job. It has not discussed the relation of 
of th arene to other social services or the effect 
© burden of contributions upon industry. Beyond 
very em h : . e . ° 
phatically declaring against any increase in the 
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cost, the Commissioners have accepted the system as. it 
Stands in its main lines. But two of them—Sir Andrew 
Ouncan and Professor Alexander Gray—while signing the 
Majority Report, have written an interesting memoran- 
dum of reservation dealing with principles of general 
policy. They call attention to the glaring lack of co- 
ordination in our social services which have grown up 
independently and are reviewed independently. They re- 
cognise that differences in machinery may be necessary 
under any system of co-ordination, but “ it appears reason- 
able to assume that an economy of expenditure and of 
effort would be effected by viewing the problem of social 
insurance as a whole and not sectionally.’’ They’ also 
point out the direct burden upon industry of flat-rate con- 
tributions from employers under Health Insurance, Un- 
employment Insurance, and Widows’ Pensions. While 
the contributions are roughly proportioned to the wages 
bill, the wages bill has no relation to the profits of a firm. 
It follows that the ultimate incidence of the tax and its re- 
action on trade may vary greatly from one industry to 
another. In sheltered industries the burden may be passed 
on, but in the case of unsheltered industries “it is not 
permissible to regard the burden of social insurance as 
negligible and free from possible detrimental reactions on 
the prosperity of the country, and indeed on the employ- 
ment of the worker.’’ 





RAILWAY RECEIPTS. 


In our last issue we briefly reviewed the accounts of the 
four great British railways for the year 1925, and showed 
that, while gross receipts for the four lines declined by 
£:4,144,000 (or 1.9 per cent.), expenditure was reduced 
by £1,834,000 (or 1.0 per cent.), and that net receipts, 
including miscellaneous receipts, were £ 2,461,000 (or 5.6 
per cent.) lower than in 1924. Very unsatisfactory 
figures were disclosed by the London and North-Eastern 
Railway, its gross receipts falling 2.6 per cent., its ex- 
penditure by only 0.4 per cent., and its net receipts by 
13.6 per cent. This sad state of affairs is, of course, due 
to the dependence of the North-Eastern part of the com- 
pany’s system upon heavy goods traffic, which has been 
greatly curtailed by the slump in the coal and iron and 
steel trades. This company derives some 57 per cent. of 
its railway receipts from goods traffic, which is in strong 
contrast with the Southern Railway, only 25 per cent. 
of whose railway receipts are from goods traffic. The 
Southern, alone of the four companies, was able to show 
an increase in both gross and net receipts. In the table 
below we analyse the gross receipts of the four 
companies :— 
(000’s omitted.) 


Total Railway] Total Gross 
Receipts in- (in- 


Goods 
Trains 





With the exception of the Southern, which has increased 
its receipts not only from passengers, but also from goods 
trains, each company shows a reduction under both, head- 
ings, though the decline in passenger receipts 1s smaller 
than in goods. Passenger train receipts, it should be 
mentioned, include receipts for the carriage of mails, 
parcels, parcels post, excess luggage, and other mer- 
chandise by passenger train. Goods train receipts include 
receipts from merchandise (less expenses of collection and 
delivery), coal, coke, and patent fuel and other minerals, 
while total railway receipts include revenue from livestock 
and from jointly leased lines and miscellaneous items. 
Total gross receipts include revenue from omnibuses, 
steamboats, canals, docks and harbours, and hotels and 
refreshment rooms and cars. These items are in most 
cases lower, but the Southern showed an increase of 
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£33,000 on net receipts from steamers, and of £57,000 
from docks. On the latter item, the Great Western 
showed a decrease of £195,000, and the London and 
North-Eastern a decrease of £231,000. The London 
Midland and Scottish showed a deficit on omnibuses, 
steamboats, canals and docks, the company’s hotels and 
refreshment rooms being the only subsidiary business to 
show a substantial balance on the right side. Net re- 
ceipts from this source were £632,800, against £681,200 
in 1924. The total gross receipts from these subsidiary 
businesses of the four lines were £420,000 lower than in 
1924. 

"The next table analyses passenger traffic in more 
detail :— 

PassENGER TRAFFIC. 
(000’s omitted.) 





There was a decline in the number of passengers in every 
case, and in three cases in receipts from passengers ; but 
the Southern shows a slight increase in receipts and in 
the average fare, although no changes in fares were made 
and excursion facilities were extended. There was a sub- 
stantial increase in the Southern’s coaching train miles, 
which is the principal reason for the increase in total 
coaching train miles, which occurred in spite of a slight 
decline in the average fare. The chairman of the London 
Midland and Scottish gave some interesting passenger 
statistics at the meeting. The company’s first-class pas- 
sengers increased by 47,000, but the number of third- 
class passengers declined by 6,530,000, of which no fewer 
than 4,173,000 were workmen. As the average fare by 
third-class ticket was 1s 74d, and by workmen’s ticket 
was only 3}d, it was better for the shareholders that the 
greater reduction should have been in workmhen’s tickets, 
though it is an indication of bad trade. Taking the total 
seating capacity of the rolling stock, every first-class seat 
earned £23 158, and every third-class seat £25 5s. 
Clearly, the first-class seats cannot be adequately filled. 
The cost of moving first-class accommodation must be 
considerably higher per unit than in the case of the third- 
class, and it can only be concluded from this figure that 
first-class accommodation is provided for in excess of re- 
quirements. He added that the volume of traffic is 
greater than in 1913, and the receipts show a greater 
increase than that arising out of the higher level of charges 
in force. 


The next table compares goods traffic tonnage and re- 
ceipts :— 


Goops TraFFic. 
(000’s omitted.) 




















Goods Train 
Receipts. ‘Reosten Miles (Miles 
per Ton. ye 
Receipts). 
1924. | 1925. | 1924.) 1925.} 1924. | 1 
certain ean [xis | oie alin] S20 [8 be 
London & North 
Eastern ...... 149.992 | 141,534 | 3: 2,904 4 62514 7°75 
Southern... ..... 18,009 3 60916 505|/6 922 
Great Western 81,723 | 75,906 | 17, 539, 4 2360/4 429 22,360 
86,50 1,282) 98,725] 4 1146/5 1°30 ll 
oe —To% ee +314 ne 


The first point that strikes the eye in this table is the fact 
that the percentage decline in receipts is less than half the 
decrease in tonnage, and that there has consequently been 
an appreciable increase in the average receipt per ton. For 
this two reasons can be adduced, and these probably 
apply equally. The first is that the average haul was 
longer; and the second that heavy and low-rated traffic 
has shrunk to a much greater extent than lighter and 
higher-rated traffic—which means that the proportion of 
the latter in the total is higher. This change is, of 
course, merely another reflection of the depression in the 
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heavy industries. It does not mean that the rail 
permanently rely on carrying a larger proportion of high- 
class traffic. It will be observed in this connection that the 
average receipt per ton of the Southern has increased hy 
over 4d, and that its goods train mileage has increased 
while that of the other three companies has decreased. 

The final table sets out the tonnage and receipts for the 
three main divisions of goods traffic :— 


Goops Trarric.—(000’s omitted.) © 


Ways can 











Merchan- (Coal, Coke, and 


Oth 
dise. | Patent Fuel. mi 


Minerals, 













Lond. Mid. & Scottish— 
Tons eseeeeeseeoeeeoee ee 


22,564) 75,741| 70,630) 27,864) 26,447 


Receipts .....ccccsk 22,182) 14,981) 14,290) 6,978] 6.715 
Lond. and N.-Eastern— |———|———_ 








Tons* @eoceeseseeccseoes 21 20,971 1,209 75,7 22,953 22,091 
Receipts ecceeeoecce & 15,31 15,236) 13 359 12,647 5,219 5,022 
Southern— a | each 
Tone® cccocccccccccese 4,084 1,238 2,416 2,483 
Receipts @eeeeeoeee eee 3,3 3,468 1,726 901 
Great Western— —_— seareiniatti aentscanne 
Tom8* ...esecccceceees | 10,000) 10,194 40,861) 10,510) 9,871 
Receipts eeeoeveeeenes 7,713 6 7 6,206) 2,843 2,620 


Total— 


Tons® .....cceeeeeceee| 58; 57,613) 204,200’ 188,485) 63,743) 60,893 
Receipts ......2..+.: £' 48,581) 48,599] 36,788] 34,869) 15,913) 15.257 


* Originating on the company’s system. 


Here again the figures of the Southern stand out in 
striking contrast to those of the other companies. They 
are, of course, relatively small, but it is surprising to 
find that not only has the tonnage of merchandise carried 
by this railway increased, but that the tonnage and re- 
ceipts both from coal, &c., and from other minerals have 
also increased. The total tonnage of coal carried by the 
four lines has declined by nearly 16 million tons, and the 
receipts therefrom by nearly he millions, while the ton- 
nage of other minerals has dropped by nearly 3 million tons 
and the receipts by £656,000. The tonnage of general 
merchandise carried has declined by over a million tons, 
but the receipts under this head are slightly higher. 
Thus, all the statistics confirm the conclusion that shrink- 
ing coal and minerals traffic is at the root of the railway 
companies’ present troubles. A prolonged stoppage in 
the coal trade would be disastrous for the companies, 
but, on the other hand, anything in the nature of a satis- 
factory solution of present problems in the coal trade 
would be distinctly beneficial to traffics, which are already 
showing signs of improvement. 

We propose to defer an examination of the figures of 
expenditure to a later issue. 





THE U.S. TARIFF COMMISSION. 
(BY A CORRESPONDENT. ) 


A PRETTY row, which is not calculated to increase thi 
prestige of the Coolidge administration, is now in progress 
at Washington over the performances of American Tarif 
Commission. Established originally as a non-partisan 
fact finding body, whose members, drawn in equal num- 
bers from the Republican and Democratic parties, should 
assist Congress in the construction of an equitable tariff, 
there has in recent years been a growing suspicion that ils 
activities were being perverted to purely partisan ends, 
and the disquietude was increased when its ablest mem- 
ber, Mr W. S. Culbertson, a Republican of low tariff pro- 
clivities, who in his capacity as vice-chairman, had re- 
sisted the demands of certain Protectionist interests, was 
sidetracked into a diplomatic post as Minister to 
Roumania. But things were brought to a head as the 
result of speeches delivered at a recent meeting, held in 
New York, of the American Economic Association, at 
which both Professor Taussig, of Harvard, who had 
served as the first chairman of the Commission, and Mr 
E. P. Costigan, of Denver, who was appointed to it by 
President Wilson in 1917, indulged in some very a 
speaking about its work. The observations of s : 
Costigan, who, before his appointment, had an enviable 
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record as a progressive politician, carry the greater autho- 
rity, and can be summarised as follows :— 

P . 

That within the last year the United States Tariff Commission 
has, taken as @ whole, abdicated its function of disinterested 


‘partisan independence. . . 
= Oh ot ie suppression from public scrutiny of a number of the 


Commission’s most important findings and reports has militated 
ainst the efficiency of its work and prevented any informed 
ublic comment upon a number of fiscal questions which vitally 


the whole country. 
eg or the flexible provisions of the Fordney-McCumber Tariff 


jaw have been brought into play for the benefit of special interests, 
and a Congressional investigation of their recent operations should 
take place as a prelude to legislation which would correct the 
resent tendencies. 5 i 
“4. That pending such investigation the Senate should refuse to 
confirm the appointment to the Commission of Mr Baldwin and 
Mr Brossard, who were recently nominated by President Coolidge. 
5. That until adequate safeguards are established that the Tariff 
Ccmmission will resume its original réle and conform to dis- 
interested standards of public service, Congress should refuse any 
further financial appropriation for its work. 
Professor Taussig laid almost as serious an indictment 
against the Commission, and when another Commissioner, 
Mr Dennis, a Democrat who was appointed by President 
Coolidge, gave public endorsation to many of the charges, 
there were immediate repercussions at Washington. Mr 
Costigan’s speech was read into the Congressional Record, 
and Senator King, of Utah, a Democrat, moved a resolu- 
tion calling for an investigation of the Commission’s activi- 
ties by a special committee of five. To block this move 
Mr Smoot, the Republican Senator from Utah, who is an 
assiduous ally of the Administration, countered with a 
resolution that an investigation should be conducted by 
the Finance Committee of the Senate, of which he is 
chairman, and this choice of procedure was sustained by 
the Republican majority. The regular Republicans on 
this Committee will direct their best energies to the pro- 
duction of a whitewashing report, but the Democrats, who 
are trying to raise the fiscal issue for the next campaign, 
will press the inquiry to the fullest limit, and will be aided 
by Progressive Republicans like Senator Norris, of 
Nebraska, who in a recent speech promised revelations 
which “will shock the conscience of the country.’’ 
Special attention will be directed to the case of sugar 
duties, about which a strange mystery exists. In response 
to charges made in Congress and the Press that they were 
unnecessarily high and oppressive to the consumer, the 
Tariff Commission conducted an exhaustive inquiry into 
their workings, and submitted a report 1‘o President 
Coolidge, who has so far declined to publish it. There is 
a conflict of interest between the Cuban sugar interests 
who desire a reduction of the duties, and the domestic pro- 
ducers who want them kept at their old level, and it is 
believed that Mr Culbertson’s retirement was not uncon- 
nected with his attitude upon the subject. In the course 
of the hearing of this case it was pointed out that Tariff 
Commissioner H. H. Glassie belongs to a family which 
owns an extensive sugar plantation, and, when he de- 
clined to observe the unwritten rule that Commissioners 
should abstain from sitting on cases in which they had 
a personal interest, Congress was induced to pass a special 
law removing Mr Glassie from the pay-roll of the nation 
until the sugar case should be finished. Mr Glassie is 
nominally a Democrat, but he has always been an avowed 
Protectionist, and owes to this fact his appointment by 
President Harding ; now he has emerged as an open de- 
fender of the policy of the Coolidge administration, and 
has issued statements refuting the charges of his protest- 
ing fellow-Commissioners. An intelligible explanation is 
ofiered for Senator Smoot’s zeal in checking a special 
Investigation; not only does he personally own 
400 shares in the Utah-Idaho Sugar Company, which is 
a large producer of beet sugar, and, therefore, a bene- 
ficiary of the present sugar tariff, but he is also one of 
the twelve apostles of the Church of Latter Day 
Saints, which, as trustee for the Mormon community, 
controls that company. Furthermore, Mr Edgar Brossard, 
whose appointment to the Tariff Commission should, in the 
view of Mr Costigan, be blocked, is also a Mormon, and 
a satellite of Senator Smoot, who is credited with press- 
V8 his selection upon President Coolidge. Senator Smoot 
eee been very active in the cause of the sugar 
that he $;1n-1921 he bluntly informed the Cuban producers 
es . would hold the settlement of the sugar rates open 
€ discovered whether they would agree to reduce 


their acreage, and he lent all his influence to make Charles 
B. Warren, of Detroit, whose legal connection with the 
beet sugar interests of Michigan was well-known, Attor- 
ney-General of the United States; the Senate, however, 
after a prolonged controversy, refused to confirm the 
appointment. An effort, however, will be made to make the 
Committee’s inquiry extend back to the scandal of the 
wildly speculative sugar market of 1921, when the tarift 
rates on sugar were being fixed; it is said to have cost 
the American consumers thousands of dollars, and there 
were many suspicious circumstances connected with it. 

If the investigation now ordered produces clear proof 
that under the Harding and Coolidge régimes the Tariff 
Commission has been successfully used as an instrument 
for the furtherance of the ends of privileged Protectionist 
interests, public opinion may begin to respond to a Demo- 
cratic crusade against the present system of high Protec- 
tion, and Senator Capper, of Kansas, whose control of a 
string of agricultural papers has been of great benefit 
to the Republican party in the Middle-West, has by his 
recent frank criticisms of the tariff given evidence that 
there is a decided restlessness in the Republican camp 
about the workings of the present fiscal system. It is 
certainly passing strange that in the two years since 
President Coolidge assumed office the Tariff Commission 
has only sanctioned reductions on two items, the duties on 
bran and live bobwhite quail, and an investigation of the 
cotton hosiery duties which has been in progress for two- 
and a-half years, has produced no tangible result. Dr 
Taussig and Mr Costigan were in agreement that the 
Tariff Commission as at present constituted could not 
command public respect, or perform its duties properly, 
but they differed on one important point. Dr Taussig 
expressed the view that the interests involved in the re- 
sults of tariff-making are so powerful, and can exert such 
influence upon the party in power, that disinterested and 
non-partisan administration of the flexible provisions is a 
vain dream. But Mr Costigan, more optimistic, held that 
this ideal might still be capable of realisation once the 
searchlight was turned upon the performances of the 
present Commission, and public opinion stirred in favour 
of reformation of its standards and practices. 





THE PLIGHT OF THE IRON AND STEEL 
INDUSTRY.—IIl. 


THE economic problems of the iron and steel industry in 
general and its financial position have been dealt with 
in previous articles in the Economist. We propose in 
this and the succeeding article to examine in more detail 
the causes of the present depression in the British iron 
and steel industry and some of the international factors 
bearing on the situation. The following table sum- 
marises the position in the United Kingdom in 1925 as 


compared with 1924 and 1913. 


1913. 1924. 1925. 

260.3 7.307 400 6,236 200 
Production of pig-iron .... 10,260,300 . 07, 256, 

Production of seul ie cesuce 7,663,900 8,201,200 7,397,300 
Iron and steel—Imports .. 2,231,000 .. 2,429,200 2,721,000 
Exports .. 4,969,200 .. 3,855,100 3,731,000 
Price index number for ———— —— — 

iron and steel products 100 --  142:9° 118:3+ 


* Average. ¢ December, 1925. 


It will be seen that pig-iron production was 1,071,200 
tons less in 1925 than in 1924 and 4,024,100 tons less than 
in 1913; that steel production was 803,900 tons less than 
in 1924 and 266,600 tons less than in 1913; that while im- 
ports were very much in excess of the 1913 figures, exports 
were very much less, and prices, which for all commo- 
dities were 53 per cent. above pre-war in December, 1925, 
were for iron and steel products only 18.3 per cent. above. 
The year 1913 was, however, a boom year, and the pic- 
ture is not quite so discouraging if we take as a basis of 
comparison the figures for the quinquennium before the 
war, viz., 9,616,400 tons of pig-iron, 6,635,500 tons of 
steel, 1,709,900 tons of iron and steel imports, and 
4,618,300 tons of exports. But though this qualifies the 
impression of the preceding table, it does not alter the 
fact that the current figures are very discouraging. 

Sir Arthur Dorman, in the speech to which we referred 
in our first article, attributed this position to ‘‘ lack of 
demand and the disparity between conditions here and. 
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conditions on the Continent,”’ and it will be the object of 
this and the succeeding article to examine these two pro- 
positions, and as far as possible to measure them. 

That part of Great Britain’s difficulty is due to a 
restricted home demand is clear from a consideration of 
the shipbuilding and engineering position, two trades 
which are responsible for a large proportion of the con- 
sumption of iron and steel. Shipbuilding tonnage launched 
during 1925 amounted only to 1,084,633 tons, or 847,520 
tons less than 1913, while according to a statement made 
recently by Sir Allan Smith, engineering production in 
1925 was only 93 per cent. of that of 1913. Great Britain 
depends, however, at least as much on export as on home 
trade, and it is therefore important to examine the world 
market. The following table gives the production of pig- 
iron and steel in 1913, 1924, and 1925 in each of the chief 
iron and steel producing countries and an estimate of the 
total world production :— 


(In Thousands of Tons). 



















; Steel Ingots and 
Pig Iron. Castings. 
1913. | 1924. 1924. | 1925. 


United Kingdom ....| 10.260 7,397 
Germany .......... 16,499 12,003 
France ........e. --| 5,126 7,299 

TUM... ceeeeeoees 2,446 2,373 
Luxemburg ........ 2,050 
BeeE oc ccoccececces _. 1,575 
United States ...... 30, 31 31,501 | 37,932 | 44,196 


Estimated Total) 
World Production! 78,500 | 67,000 | 75,000 
Production of West'rn 
Europe .......... | 36,839 128,784 | 30,853 | 33,345 !30,811 | 32,697 











76,000 | 77,500 | 87,000 











(a} Included in Germany. 


It will be seen that the world production of pig-iron in 
1925 was still somewhat less than that in 1913, and that 
of steel but little more. If the production of the United 
States, which is responsible for practically one-half of the 
world production of pig-iron and steel be excluded, it will 
be seen that Western Europe produced nearly 6,000,000 
tons less of pig-iron in 1925 than in 1913 and 650,000 tons 
less of steel. Leaving out America, we practically main- 
tained our position in 1925 and more than maintained it in 
1924 in steel, but in pig-iron in both years we dropped 
behind. But including America and taking 1913 for 
comparison, it will be found that Great Britain produced 
13-1 per cent. of the world production of pig-iron in 1913 
and only 8.3 per cent. in 1925, while of steel ingots and 
castings, the percentage was 10.1 in 1913 and 8.5 in 1925. 

Calculations made a few years ago by an American 
engineer (Mr Edwin C. Eckel, Coal, Iron and War) show 
that throughout the nineteenth century pig-iron produc- 
tion increased on the average about 60 per cent. per 
decade, and that the lowest rate of increase was about 
33 per cent. in the decade following the Napoleonic War. 
If, therefore, pig-iron had only increased between 1913 and 
1925 at one-half the average rate, the world market for 
pig-iron in 1925 would have absorbed about 95,000,000 
tons, instead of the 75,000,000 tons which were, in fact, 
produced. Fundamentally, therefore, the problem is 
primarily one of an inadequate world demand outside 
America, and, in the second place, of our ability to com- 
pete with European production. 

This diagnosis is borne out by the foreign trade figures 
for iron and steel. The imports and exports of iron and 
steel of the chief producing countries are given in the 
following table :— 


(In Thousands of Tons.) 





3,828 
(a) Estimated. - Luxem ee ey * 1913 
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Thus it will be seen that if their imports be deducted from 
the exports of iron and steel producing countries, ne; 
exports fell from 12,422,000 tons in 1913 to 10,08; 

° . ° ’ 7 y900. 
tons in 1925. Sir Arthur Dorman’s statement as to the 
restriction of demand appears, therefore, to be fully sat. 
fied both by the trade and by the production figures. 

On the other hand, there is an increased competition to 
supply the world’s requirements as a result of the w 
which caused an increase of iron and steel making plant 
It is estimated that the steel-making capacity of Great 
Britain and of the United States is 50 per cent. in excess 
of that of 1913, in Germany 4o per cent. (for comparable 
areas), in Belgium 3o per cent., and in France 25 per cent. 
Thus for a limited demand there exists a very much in- 
creased capacity, and in default of any international 
understanding competition has not unnaturally been 
of a cut-throat order. The measure of this com- 
petition is seen in the price index number for British iron 
and steel goods, which is now less than 20 per cent. 
above the 1913 level, Continental prices being even lower. 

In these conditions Great Britain has had difficulty jn 
maintaining her position, and in 1925 definitely lost ground 
as a result of the economic conditions obtaining. Apart 
from the lower wages paid and longer hours worked in 
France, French export trade has been stimulated by the 
constantly depreciating exchange, her exports of iron and 
steel having steadily risen throughout 1925 from 266,000 
tons in January to 390,000 tons in November. Her pro- 
duction of pig-iron increased from 658,000 tons in January, 
1925, to 736,700 tons in December, and of steel from 
599,000 tons to 648,200 tons. 

With the stabilisation of the franc Belgian industrialists 
are ceasing to have the assistance in the export trade of a 
depreciating franc, but as before the war they still have 
the advantage of relatively cheap labour. In the second 
half of last year Belgium was handicapped by a strike in 
the Charleroi district which resulted in a reduction in 
output of about 4o per cent. This dispute is now practi- 
cally settled, and the producticn of the Charleroi furnaces 
and rolling mills is again coming on to the market. All 
Continental countries, however, have felt the pressure otf 
internecine competition, and many efforts have been 
made and many proposals put forward with a view to 
moderating its effects. Only Germany, however, has suc- 
ceeded in successfully organising her industry in the face 
of world competition. When stabilisation was achieved in 
Germany even the low cost of manufacture resulting from 
the efficiency of her plant and low wages cost did not 
enable her steel works to run at a profit. Her industrialists 
therefore reverted to their old traditions of organisations, 
and set themselves, by the help of their protective tariff 
and with the assistance of railway rates, to control output 
so that it should have a definite relation to demand. 

With a view to prevent uneconomic warfare in the home 
market, German iron and steel manufacturers formed the 
‘* Rohstahigemeinschaft ’? in November, 1924. This body 
includes all the important steel producers in Germany, and 
while at first provision was made for terminating the asso- 
ciation at the end of 1925, its existence has since been 
prolonged to October 31, 1929. Negotiations to settle 
the participation quotas of the members took a consider- 
able time, but eventually it was decided that the quotas 
should be based upon 12 times the amount of ingot steel 
produced by each firm in any one month during the three 
years 1922 to 1924. At the beginning of 1925 members 
were authorised to produce only up to go per cent. of 
their quota; in March, April and May the figure was 
lowered to 85 per cent., and as business fell off during the 
year participation quotas declined until in November firms 
were producing only 65 per cent. of their participation 
quota, at which figure output has remained ever since. 
The finishing industries at first opposed the proposals for 
protecting the heavy iron and steel industry by means 0 


ar, 


1 |a tariff. But the opposition was withdrawn when it was 


realised that the control of output would give a much 
desired stability to the market, and on an assurance from 
the heavy iron and steel manufacturers that the ne 
of the finishing industries would be safe-guarded in the 
commercial treaty negotiations then pending. The Roh- 
stahlgemeinschaft also promised that a system analogous 
to the pre-war system of bounties would be resumed 10 
order to assist the finishing industries. An Associatiom 
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of the Finishing Industries was therefore formed, known, 
shortly, as the AVI, which negotiates the bounties to be 
afforded to the export trade. As far as possible, these are 
to represent the difference between German inland prices 
and world market prices, the latter at the moment being 
dominated by F rench prices, thanks to the depreciating 
exchange. The first bounties ran from March to August, 
but have since been revised monthly. When first granted 
they varied from 5 marks per ton On ingots to 30 marks 
per ton on tubes, but the latest bounties for February are 
from 10 marks per ton on ingots to 40 marks on tubes. 

In spite of all these steps, however, production of iron 
and steel in Germany has been steadily falling since June 
last, and manufacturers are now looking to physical amal- 
gamation as the. best means of reducing costs and stimu- 
lating demand. The most notable instance is the pro- 
jected fusion of several big iron and steel works in the 
Ruhr, from which a reduction in production costs of 5s 
to 10s per ton of steel is expected. The difficult negotia- 
tions connected with the participation of individual works 
have been successfully concluded, and the proposal con- 
tained in the recent Budget speech to reduce the fusion tax 
from 2 per cent. to 1 per cent. is expected to enable the 
chief remaining obstacle, namely, the heavy taxation such 
a fusion would involve, to be surmounted. 

In our next article we propose to examine such data 
as exist regarding wage rates and the prices of raw 
materials entering into the manufacture of iron and steel 
in Great Britain and the Continent, as far as these are 
available. 





Notes of the Week. 


The Engineering Dispute.— U nless a settlement is reached 
a national stoppage will take place in the engineering 
industry next Saturday, March 13th, a week’s notice 
being due to be posted last night by the employers in all 
the engineering shops in the country. The imminent 
threat of this stoppage, which would unquestionably be 
an industrial disaster, arises out of an unofficial strike of 
goo men in an engineering works in London. Briefly 
summarised the trouble is this. Between the employers 
and employed in the engineering industry there exists an 
agreement covering the whole country under which the 
latter undertake not to permit any strike to be declared 
without first putting into operation the agreed machinery 
for peaceful settlement. In defiance of this agreement the 
900 men in question have been on strike for some weeks 
because the employers in the works in question refused 
(a) to dismiss four non-union employees, and (b) to agree 
toa 20 per cent. increase in wages—an increase for which, 
incidentally, the unions have been unsuccessfully pressing. 
These goo men are clearly and by general agreement hope- 
lessly in the wrong. Mr Brownlie, the president of the 
Amalgamated Engineering Union, admits it, and very 
Properly states that ‘‘ there is only one way of treating 
an agreement, and that is for the parties to observe it 





strictly until it is honourably determined.’’ The goo 
strikers have received no official support and no strike pay. 
The employers’ federation, protesting most justifiably 
against the breach of the agreement by the unofficial 
strikers, called upon the union to exercise ‘‘ discipline ” 
in respect of the dispute, and to compel the strikers to 
ae to work, pending the discussion of a settlement 
through the proper channels. This the union leaders 
aa themselves unable to do, and the dramatic reply 
the employers’ federation was to announce that, unless 
: € strikers returned to work, a national lock-out would 
¢ declared. Notices, it was announced, would be posted 
M. Friday, March 5th, to take effect on Saturday, 
ae 13th. In spite of this threat and of the influence 
" ought to bear by the union leaders, the unofficial strikers 
vain recalcitrant and have refused to return to work. 

€ are thus oa fast into a very serious national dis- 
= The action of the strikers is certainly a blow at the 
a of collective bargaining, and calls for strong 
ja, But the decision of the employers’ federation to 
eo °w 400,000 men out of work and to upset the whole 
ay omic life of the country because of the sins of goo, is 
very grave one indeed. "tt is one, we believe, that public 


Pinion will support only if it is persuaded that no alter- 
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native course, fraught with less damage to the country as 
a whole, was reasonably open to the employers. In the 
week that remains the public will expect the leaders on 
both sides to explore every avenue in their search for 
such an alternative, and, if such a search fails, will look 
to the employers to justify very grave action by very 
grave and unanswerable reasons. We confess to a pro- 
found distrust of the wisdom of the policy of a ‘‘ sympa- 
thetic lock-out.’’ 7 


Service Estimates and the Budget.— Departmental esti- 
mates are as a rule issued simultaneously with explana- 
tory memoranda by the responsible Ministers. This year 
the First Lord of the Admiralty, Mr Bridgeman, has 


issued his memorandum in advance of the Navy Esti- | 


mates, while Sir L. Worthington Evans, the Secretary for 
War, has taken the even moré unusual course of announc- 
ing certain main figures at a public meeting well in ad- 
vance of the publication of the Army Estimates. The net 
total of the Navy Estimates is £58,100,000, or 


2,400,100 less than a year ago. The Army Estimates,’ 


at £,42,500,000, show a reduction of £,2,000,000. Thus, 
allowing for the increase of nearly 4,500,000 in the Air 


Estimates, upon which we coinmented last week, the © 


Service estimates as a whole for 1926-27 show a reduction 
of about £4 millions. Until details of the Army and 
Navy votes are available it is impossible to pass any con- 
sidered criticism; although it must be pointed out that 
these reductions follow on a failure to make economies 


in last year’s estimates, There are, however, one or two — 


points which may be mentioned in passing. The Navy 
reduction takes place in spite of an increase from 47.2 
millions to £9.1 in the provision for new construction ; 
and it is due to definite economies, such as the reduction 
of two dockyards to a care and maintenance basis, to 
‘* spreading ’’ of new construction, and to anticipation of 
delays in carrying out works. With regard to these anti- 
cipated delays the First Lord’s memorandum closes with 
this ominous sentence :—‘‘ If the delays do not, in fact, 
occur, and these estimates prove insufficient, Parliament 
will be asked to make good the deficiency.’’ In discuss- 
ing the Army Estimates, in his speech at Salisbury on 
Tuesday, the Secretary for War stated that the proposed 
economies had been achieved ‘‘ by cutting. down adminis- 


tration expenses and leaving the fighting efficiency of the — 


Forces at its highest.’’ In his picturesque phrase, “‘ quill 
pens ”’ are to go, ‘‘ not bayonets.”” This apparently means 
that there is to be a large reduction in the personnel of the 


accountancy branch, which may or may not prove to be. 
true economy. Naturally enough, the publication of the | 
totals of the Service Estimates have set: people wonder- 


ing whether economy on this sort of scale is sufficient to 
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feguard the taxpayer against a reimposition next 
oma of some of the caaeslan lifted by Mr Churchill last 
year. Data for solving that question is not available 
until the Civil Service Estimates appear, but Mr 
Churchill’s speech at Belfast (an even more remarkable 
breach in the tradition of Ministerial reticence) is 
reassuring. After speaking of the Economy Bill, 
which is to be introduced next week, and appeal- 
ing for public support for all-round measures of 
retrenchment, Mr Churchill said: ‘‘ And if Parlia- 
ment endorses them and accepts the advice of his 
Majesty’s Government, and provided always there is 
no great industrial upheaval, then I say with confidence 
and with knowledge that we shall be able to get through 
the financial year 1926 in a creditable fashion without 
either adopting any unsound financial expedient or having 
to re-impose taxation which would cripple the trade re- 
vival, of which there are now not merely hopes but signs.’’ 
As regards the outcome of the financial year, which closes 
at the end of this month, the Chancellor was confident. 
He budgeted for a surplus of £1 million, and confidently 
expects this to be realised—leaving out of account, of 
course, the coal subsidy payment of £17 millions or £18 
millions, ‘‘ which must be met for the time being by tem- 
porary borrowing.’’ When Mr Churchill made a similar 
prophecy at Leeds in January it appeared rash. Since 
then, however, the yield of revenue has been so satisfac- 
tory that, on the basis of revenue and expenditure figures 
up to last Tuesday, the forecast now appears reasonable. 





The French Debt.—Next week the emissaries of France 
will come to London to discuss outstanding questions in 
connection with the French debt. This conference is 
ostensibly to clear up some questions left unsettled— 
notably the amount to be paid by France in the early 
years—in the Caillaux-Churchill negotiations of last 
autumn. But it is persistently rumoured that France will 
seize the occasion to try to obtain some modification of 
the standard annuity she is to pay, in view of the liberal 
terms accorded to Italy. In our view, the French Govern- 
ment will be guilty of a grave error of judgment if it 
attempts any such action. There are strong arguments, 
which the Economist has constantly reiterated—based 
upon the sacrifices made by France in the Great War— 
which would justify the virtual cancellation of her debt to 
England and America. These arguments may one day 
be given their proper weight in the final settlement of the 
problem of international indebtedness; but they are not 
now in question. For good or ill the settlements now 
being made are being based upon the principle of ability 
to pay. On this ground France has no shadow of a claim 
to any alteration in the agreement of last September be- 
cause of the arrangement we have made with Italy. It 
may be difficult for a harassed Minister of Finance, en- 
gaged for weeks on end in a desperate effort to extract a 
hundred million francs here and a hundred million there 
from a hostile Parliament, to realise this. But from the 
international point of view the events of the last few 
months have not modified in any important way France’s 
permanent ability to pay, though they may have made 
the world despair of her will to set her own house in 
order. The case for asking France to pay £12} millions 
per annum on a debt of £620 millions, as against slightly 
over £4 millions from Italy on a debt of £550 millions, 
stated in a nutshell, is, firstly, that Italy is a much poorer 
country than France, with an unfavourable balance of 
foreign trade, and, secondly, that she wil! only receive 
10 per cent. of whatever reparations Germany may pay, 
whereas France will receive 52 per cent. If Germany 
pays a substantial proportion of the Dawes Annuities, 
_ if the United States ultimately takes a view of 

rance’s capacity to pay roughly rtionate to the 
British figure of £124 millions, both Foace and Italy wi 
find their debt payments more than covered by their repa- 
ration receipts. All these considerations were in the 
minds of the negotiators last September. Nothing has 
occurred to change them. For the Government of France 
to attempt to shuffle out of its bargain would create a 
very bad impression in London, and would completely 
dissipate whatever credit France would otherwise acquire 
as a result of making a firm agreement to pay her debts. 


The Slump in Wall Street.—Thanks to the change 
brought about by the war in the relations between the 
Stock Exchanges of London and New York, this week's 
events in Wall Street have caused little excitement in 
Throgmorton Street. Before the war the enormous 
volume of selling orders with which brokers in the New 
York Stock Exchange have been besieged would have 
had serious effects in Shorters court, but Owing to the 
almost entire absence of any market in London in Ameri- 
can railroad stocks and bonds, the Stock Exchange here 
has received the news of the excitement in Wall Street 
with almost unruffled calm. A few ‘“ inter-bourse ” 
stocks, such as Alabama Traction, have fallen sharply, 
Canadian Pacifics and some Brazilian bonds have been 
marked down, but the net result is almost negligible. The 
cause of the sudden slump in Wall Street is ascribed by 
our New York correspondent to distrust by the public of 
the level to which prices had risen, to a closer scrutiny ot 
loans by the banks, to recent Government suits against 
food mergers, and to the refusal of the Inter-State Com- 
merce Commission to sanction the proposed “ nickel 
plate ’’ railway merger. The reaction marks the end of 
a long upward movement, and was not altogether unex- 
pected. Figures recently published by the New York 
Stock Exchange showed that on January 3oth the total of 
brokers’ loans was $3,513 millions, a figure considerably 
in excess of general market estimates, and one which in- 
dicates the size of the speculative position. The selling 
movement, which an last week, reached large dimen- 
sions on Tuesday, when over 3 million shares were sold, 
and culminated on Wednesday in a total sale of close upon 
4 million shares, which is be said to easily a record. 
On Thursday there was some recovery, but the position 
is still delicate, This week’s events have again drawn 
attention to the extension of credit in America, apart from 
Stock Exchange operations. The enormous expansion of 
retail sales of various luxury articles on the instalment 
system is beginning to be realised as a possible danger, 
should the present situation continue to develop unfavour- 
ably. If the present storm be weathered successfully its 
effect will undoubtedly be very salutary in many direc- 
tions. 


The Indian Budget.—At Delhi, on Monday, Sir Basil 
Blackett introduced in the Legislative oe his fourth 
Budget. His statement had been robbed, perhaps, of its 
main interest, because in December last Lord Reading had 
announced the suspension of the cotton excise duty. It 
remained for Sir Basil to bury it once for all, and to 
announce that it cannot be resurrected. Nevertheless, the 
statement contained much matter of first-rate importance, 
and: confirmed current estimates of India’s financial pro- 
gress. In spite of a monsoon which was less favourable 
than those of the three preceding years, the financial year 
just closed produced a Budget surplus of 130 lakhs of 
rupees, or nearly £1 million. On the present basis of 
taxation, the surplus for the year just begun is estimated 
at no less than 305 lakhs, But of this the removal of the 
cotton excise will cost 175 lakhs. Of the remaining 130 
lakhs, nearly the whole—or, to be exact, 125 lakhs—will 
go to the reduction of the provincial contributions, This is 
the point about the Budget which causes most surprise; 
for, from the speech in which Lord Reading announced the 
lifting of the cotton excise, it had been deduced that after 
that concession had been made little surplus revenue 
would be left for alleviation in other directions. But this 
was by no means the only favourable point that Sir Basil 
was able to bring before the Assembly. He was able to 
announce that for the third year in succession the Indian 
Government would not have to raise any external loan. 
Loans for 22 crores will be issued locally, mainly for the 
renewal of bonds maturing in September ; while, accord- 
ing to Sir Basil, ‘‘ more than the whole of our new 
capital programme, amounting to over 35 crores, will be 
financed without recourse to market borrowings.”’ Then 
again: ‘‘ During 1925-26, instead of borrowing over 
7 crores net in the market in India, as was anticipated . 
the Budget statement, we have ogee 2 crores net 0 
the market debt in India and paid off 5.7 crores in the 
market and other debt in England. Nevertheless, we 
have financed during the year new capital expenditure 
chargeable to loan funds to a total of 30 crores of rupees, 
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of which 6 crores is on behalf of the Provincial Govern- 
ments through the Provincial Loan funds.”’ The improve- 
ment which all these figures show in the financial position 
of India was dwelt upon by Sir Basil, who also pointed 
with justifiable satisfaction to the rise in the status of 
India’s credit in London. When Sir Basil took up the 
duties of Finance Member four years ago he faced a diffi- 
cult financial position, rendered even more formidable by 
the political forces arrayed against him. Since then 
India has been blessed with a series of good monsoons; 
the Budget position has also been greatly eased by the 
work of the Inchcape Economy Committee and Lord Raw- 
linson’s zealous work of retrenchment in military expen- 
diture. But to Sir Basil himself, for his indefatigable 
pursuit of sound finance, India owes no small debt. We 
hope that he will this year be rewarded by a smooth 
passage for his Budget. Such hopes have in other years 
been confounded... But now that the fruit of his work is 
visible, the two contentious items of the salt duty and 
cotton excise duty dealt with in accordance with native 
desire, and steady progress made with the reduction of 
Provincial contributions, there is reason perhaps to be- 
lieve that the weapons of the obstructionists have been 
blunted. There are one or two proposals in his pro- 
gramme, such as the grant for archeology, which may 
be severely criticised. But in the main his Budget may be 
expected to commend itself to a majority of the Assembly, 
and its appeal should be strengthened by the eloquent 
passages in which Sir Basil reviewed the future in relation 
to India’s spiritual and material development. 


Our Index Number.—A further fall in our Index Number 
of commodity wholesale prices in February brings the 
total down to 4139, which is the lowest point touched for 
ten years. There was a net decline last month of 50 
points which was entirely due to reductions in the textile 
group, movements elsewhere being slightly upward on 
balance, as may be seen from the following table :— 
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asic (avg. 1901-5) .. 100°0 
End July, 1914 ....| 879 | 352 464) 2868 | 1166 
» Nov., 1918 ....) 1269 7823 903 6312 | 2826 
» Mar., 1920 ....| 1808 | 914 1246 8352 

w Deo., ” @eeo0e 1344 805 1216 86938 
a” Dec., 1921 e@eee 9213 636 762 198°0 
» Dec., 1922 ....| 861 | 706 705 193°8 
w Dec., 1923 eeee 853 815. 774 208°2 
» Dec., 1924 ....| 992) 7 220°7 
» June, 1925 ..,.| 8859] 7044 197°8 
» duly, » ese) 908 | 698 202°1 
n Aug., ” e@eee 952 718 202°3 
»” Sept., ” @eee 934 702, 2012 
” Oct., ” @ece 886 196°7 
” Nov., ” @eee 9183 oe =. 
» Jan, 1926 222. seat 6944 726 190-4 
» Feb, ,, ....! 884! 699 736 | 762! 4139! 188-1 


Changes in foodstuffs were small. Cereals are mostly 
slightly lower, but tea and butter have risen. A con- 
siderable proportion of the decline in the textiles group 
is due to jute, which has fallen by 22 points. The pro- 
posal to reduce output has been abandoned by the Indian 
Jute Mills Association. Cotton prices are slightly lower, 
having given way steadily throughout the month, and 
Australian wool has dropped rather sharply. Silk and 
hemp are also lower. The only change of note in the 
minerals section is a rise in tin. Among miscellaneous 
commodities a further fall in rubber has been more than 
offset by an advance in petreleum. In the table below 
we show the changes in each commodity’s index as com- 
pared with the end of January, the figure 50 representing 
ve each case the average price during the basic period 
901-5 ;— 
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These changes reduce the increase over the pre-war level 
from 63.3 to 61.4 per cent., as may be seen from the table 
below, which shows the relation of each group to the 
level prevailing at the outbreak of the war :— 
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At this time last year cereals and meat stood at 173, other 
food at 219, textiles at 233, minerals at 168, miscel- 
laneous at 142, and the total at 186. The latest figure 
shows an increase of 53.6 per cent. over the average for 


1913. Bradstreet’s Index Number of prices in the United. 


States for the end of January shows an increase of 49.1 
per cent. over 1913. 





South Wales Coal Finances.—The joint audit of the 
South Wales coalfield for January shows a slight increase 
in output, but a fall in the average realised price. The 
production was 4,082,300 tons, which is the highest since 
that of January, 1925, but the proceeds per ton were only 
about 15s 3d, compared with 15s 7}d in December, and 
with nearly 18s 43d a year ago. The general wage rate 
for which the coalowners were liable under the terms of 
the Government subvention was 2.27 per cent. less than 
the 1915 standard rates, and as the increased output went 
some way to compensate the industry for the fall in price, 
the owners were able to retain a profit of about 1s 44d per 
ton, compared with about 1s 11d per ton in December, It 
will be seen that in December and January the profit was 
in excess of the district maximum of 1s 3d permitted 
under the subvention agreement, but this excess will, 
under the three-monthly audit procedure, be remitted for 
the relief of the Government contribution in future 
months. Of the total proceeds of £%,110,000, wages 
absorbed 42,512,000 and costs of production other than 
wages £1,153,000, so that there was a deficit on the 
month’s trading of £555,000, which was equal to about 
2s 8d per ton on the total quantity of coal raised, and on 
that commercially disposed of about 3s per ton. The 
owners’ liability for wages is slowly increasing. The 
immediate effect of the Government subvention was to 
reduce that liability from 42.22 per cent. on the 1915 
standard rates to 17.95 per cent., and by December it had 
fallen to 7.22 per cent. below the 1915 standard rates. 
During the present month, however, the wages payable by 
the owners will be .36 per cent. less than the standard rate. 
The Government ave in January aaineee io 

i equivalent to nearly 4s 2 r ton on the tota 
oes ma po raised, and “the duilrrention _ received 
by the coalfield durng the six months ending January ex- 
ceeds £4 millions. : a 
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Shipping Freight Index Number.—The slump in whole- |—at Rio and Sao Paulo—formulated com 
unabated, our ; Brazilian Government regarding the unfair 


cargo freights continued during Februa 
index number recording a further decline of 5.68 per 
cent., following on a fall of slightly less than 4 per cent. 
in January. The February figure, 110.35, contrasts with 
134-91 and 144.01 in the corresponding months of 1925 
and 1924 respectively. The movement of the various 


groups in the Index. are summarised as under :— 








1898-1913 100 
Average, )-- 
Soon 1913...... 110-03, 1 


The month’s changes in the Index of each group and sub- 
group are shown in the following table, the figure 100 re- 
presenting in each case the average rate during the basic 
period 1898-1913 :-— 


Inc, or 
Index 
Dec. 
* | No. |points, 


14131 | + 19°74 
88-41 |— 15-21 
13684|— 211 
10021| .. 
%505|— 773 
119-29| — 14-24 
As will be seen from the foregoing figures, last month wit- 
nessed something like a complete collapse in the markets 
dependent, so far as ‘‘tramp’”’ vessels are concerned, on 
‘the export of cereals to Europe. Restricted demand for 
homeward tonnage was paralleled in the case of both 
North American and Argentine ports by a marked excess 
of vessels in position for immediate loading, in many 
cases with no return charters fixed. This disastrous 
situation in overseas exporting centres caused shipowners 
to demand higher rates for carriage of coal, particularly 
to South America, a development highly regrettable from 
the point of view of the mining industry. The relation 
of the Index to the average for 1913 may be seen from 
the following table :— 


ao 





Month. 1925. 1926. 
January eecccvccccce 114-05 ae 117-11 eo 114-49 ee 100-57 
February eccces eeccce 11273 ee 123-78 eo 115-96 ee 94°85 
March @esecesceseeoese 115:23 ee 12209 ee 106°63 ae ee 
cm Coecccceccocces - 11545 .. 117-22 ee 104-24 cae ee 

J cecescvcceccceses e 114-55 ee 114-27 ee 98-23 ec oe 
June @eeeetcesneses eeecese 106-82 ee 108-62 ee 91-74 oe ee 
July Covececvceserece 103-39 ee 103-75 oo 94-90 ee ee 
August @e@eeeeeneeooooeee 100-16 ee 104-43 ee 95°87 ee ee 
a @eeecenvesece ee 103-04 oe 110-50 ee 98°19 ee ee 

Soeececcerseoce 107-86 ee 11555 ee 99-49 ee ee 
November e@eeeeeeeeeee 1111 oe 112-76 ee 102-23 ee ee 
Decem eeeeeseeeeese 111-81 se 111-21 ee 10467 ae ee 
Mean for year ecccecccs 109-69 ee 113-44 ee 102-22 ee ee 


From present market indications it looks as if a further 
decline m “tramp” freights can be averted only by 
laying up tonnage on a considerable scale. 





British Traders in Brasil.—The prompt withdrawal by 
the Ecuadorean Government—after due representation had 
been made—of certain new and onerous charges levied 
upon censular invoices, has drawn attention, writes a 
correspondent, to the still greater and far more serious 
complaints regarding the treatment accorded to British 
traders in another of the South American countries— 
Brazil. Severe and perplexing as were found the regula- 
tions contained in the Decrees of 1 (No. 1,103), those 
now int force are in part almost com sion, and 

more difficult to deal with. For a long time 
past the harsh and arbitrary attitude adopted by Customs 
House officials has occasioned both dissatisfaction and the 
presentation of a strong protest. Nearly a twelvemonth 
having passed since both British Chambers of Commerce 
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plaints to the 


ciae and harassing 
application of the Consular Invoice Regulations, without 


any redress having been granted—or even promised—the 
matter has now been taken up with the Foreign Office. 
The importance of obtaining a speedy and favourab|. 
settlement of the dispute needs little emphasis, for, as 
matters stand at present, the regulations, with their 
countless stipulations, set forth in nine chapters, 27 
articles, and a multitude of sub-sections, subdivisions 
and paragraphs, forming the ‘‘ Brazilian Consular Invoice 
Code,’’ constitute a kind of mental nightmare to British 
exporters who seek to carry‘on free and unfettered trade 
with the country. By reason of their special privileges 
and discriminating tariff concessions, North American 
traders manage to escape many of the more objectionable 
of the enactments. The most obnoxious and irritating of 
these is, perhaps, the system of fines, ranging from 
50$000 to soo$ooo* that can be—and often are—im- 
posed by the Ministry of Finance according to the informa- 
tion supplied by the Customs inspectors and the Director 
of Commercial Statistics, or upon complaints received from 
interested parties. When it is added that one-half cf 
every fine imposed goes to the official (Law No. 3,979, Art. 
38) who ‘‘ discovers ’’ an alleged infraction of even one 
of the countless and confusing commandments laid down, 
it becomes easy to understand the feeling of incessant 
apprehensiveness experienced by a not-inconsiderable pro- 
portion of traders. Even the Consul granting a visa is 
not free from the danger of punishment, for, under the 
draconic regulations referred to, he is subject to a penalty 
of 200$000 for any infraction of ‘‘ Art. 8, para. 4”’ of the 
new rules. 


Swiss Waterways.—A Geneva correspondent writes:— 
From July 1st to September 15, 1926, will be held at 
Basel an international exhibition for inland navigation 
and utilisation of hydraulic power, in the course of which 
the World Power Conference will hold a sectional meet- 
ing. The importance of that exhibition may be gathered 
from the fact that several Governments—among them 
those of Austria, Spain, Italy, Czechoslovakia, Belgium, 


| France, and Poland—have already announced their in- 


tention to participate. Inland navigation is arousing a 
good deal of interest in Switzerland, where it is felt that 
the establishment of waterways may give an impetus to 
trade and industry by reducing the price of raw materials. 
But the country is very hilly, even in the lower regions, 
the rivers being torrential in places, and navigation 1s 
made difficult or impossible by the irregular level, strong 
current, and rapids. Successful experiments have, never- 
theless, been made on some sections of the Rhine, Aar, 
and Rhone. Switzerland is now connécted with the 
North Sea by means of the Rhine, which is navigable up 
to Basel, where an inland port has been created, the im- 
portance of which is increasing year after year. The 
quantity of goods transported from Rotterdam and Ant- 
werp to Basel, and vice versa, rose from 3,140 tons in 
1905 to 96,563 tons in 1913, 170,840 tons in 1922, and 
286,295 tons in 1924. Nearly all the wheat imported 
into Switzerland and great quantities of coal are now 
conveyed by the Rhine barges, and the increasing traffic 
makes it urgent for Basel to develop its port accommoda- 
tion. The possibility is now being examined of connect- 
ing the Rhine from Basel to the lake of Constance, so aS 
to allow the passing of 1,200 to 1,500 ton barges, a scheme 
the completion of which would cost some 60 milfion a 
(42,400,000). At the same time, the building of a cana 
from the lake of Constance to the Danube is being oad 
templated. This scheme, which would connect Base 
with Bavaria, the Balkan States, and the Black Sea, '5 
likely to be partly financed by Germany, who has a great 
interest in its rapid completion. The of a 
important scheme has now been terminated, that of the 
waterway from the Rhone to the Rhine, linking the ar 
terranean Sea with the North Sea through Switzerlan¢. 
Despite all obstacles, it is possible to connect the a 
and the Rhine by means of canals linking the lakes © 
Geneva, Neuchdtel, and Bienne. It would be —a 
to ‘build dams, locks, lateral canals, and tunnels” 


* Say, at present rate of exchange, from {1 ars 3d to £15 128 6d. @ 
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especially between Lyons and Geneva and between the 
lake of Geneva and that of Neuchatel. The completion 
of that scheme, which would involve an expenditure of 
soo million francs (416,000,000) on the part of Switzer- 
land and of 700 million gold francs on the part of France, 
is conditional upon an agreement to be arrived at between 
France and Switzerland in regard to the correction of the 
Rhone and the level of the lake of Geneva. This scheme 
commends itself from the economic point of view. It is 
pointed out that, in normal years, Switzerland imports 
a total quantity of 6} million tons of goods, 1} millions 
of which consist of agricultural products, and that the 
latter mostly come from the ports of Southern France by 
train; if these goods could be conveyed from the Mediter- 
ranean to Geneva and Basel along the Rhone water route, 
this would reduce their price and benefit the whole popu- 
lation of Switzerland. The Swiss Government is taking 
a great interest in inland navigation; it is granting sub- 
sidies to the Rhine navigation undertaking; it helped 
financially the carrying out of the studies concerning the 
Rhone to Rhine waterway; but it lacks the necessary 
funds for its construction. It is believed that Switzer- 
land could raise the funds for making the Rhone to 
Rhine waterway partly by means of a loan and partly 
bv means of subsidies granted by the Federal Government 
and the Cantons concerned. But nothing can be done 
unless France is willing to spend 7oo million gold francs 
on the French section of the water route, and it is rather 
doubtful whether she is now prepared to do it. The 
establishment of the water route from the Mediterranean 
to the North Sea may, therefore, remain for many years 
to come in the stage of preparation. 





Underground Blectric—The accounts of the Under- 
ground Electric Railways Company of London, Limited, 
for the year 1925, which derives its revenue from holdings 
in the Underground group of railways, show a decline of 
£53,400 in income from investments, and a reduction of 
£27,500 in expenditure, net receipts being £25,800 lower. 
The decline in income is almost entirely due to the reduc- 
ticns in the rate of dividend paid by the London Electric 
and the City and South London companies. The following 
table compares results for the past five years :— 
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There was no loss on exchange in 1925, whereas the 
option of payment of coupons on the 6 per cent. income 
bonds in New York and Amsterdam cost the company 
431,100 in 1924. General interest increased from £17,400 
to £34,000, but income-tax fell from £26,300 to £12,200. 
The book value of the holding of stocks and shares is 
£166,700 higher at £14,933,900, while a temporary loan 
to the company has been increased from £600,000 to 
4,660,000, and creditors are £37,000 higher. Other 
changes in the balance-sheet are small. 
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Gopeng Consolidated. — Our mining correspondent 
Writes :—Contrary to what might possibly have been 
expected, the report of this Malayan _ tin-producing 
enterprise for last year shows a slightly reduced 
profit—£107,100. The e tion is principally that 
owing to the completion of ground sluicing operations at 


one area, a smaller yardage was treated than in 1923-24; 
with consequent advance in the expense ratio.. Neverthe- 
less, thanks to the rise in the price of. the metal, the 
Profit per cubic yard averaged 16.2d in place of 15.2d.' 
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The dividends again total 20 per cent., absorbing 
£79,150. Of the balance, £10,000 (against £7,500) 
is written off, and £10,000 (against £517,500) transferred 
to Geruntong pipe-line account, leaving the enhanced 
balance of 417,400 to go forward. The outlay on the 
pipe-line just named is estimated to total £72,000. Of 
this, £63,600 had been expended up to September 30th 
last, and £27,500 written off. This new water. supply 
which has just been completed, will enable an increased 
yardage to be treated; on the other hand, the managers 
give the warning that the grade of the ground at both 
sections of the property will be lower than heretofore. 
An interesting point is the receipt of appreciable profits 
from rubber. The Moynalpy estate (owned) contributed 
44,260; the Sanglop (half interest) £2,600. From the 
former a crop of 84,200 lbs was harvested; the standard 
production has been fixed at 193,300 Ibs. With Gopeng 





41 shares quoted at over £2 10s, there seems little scope 


for appreciation. 








National Mining Corporation.— Last year this en'erprise, 
whose early days proved so disappointing, more than 
doubled its 1924 profit, which, in turn, was well over 
twice that secured during the preceding period, the 
amounts. having been respectively £210,600, £103,500, 
and £43,000. The latter sum was carried forward. Out 
of the earnings of 1924 a maiden dividend of 73d per share 
was disbursed ; £'75,000 being placed to reserve, the credit 
balance became reduced to £38,400. In respect of 1925, 
Is per share is to be paid—a rate fully up to expectation— 
a further £50,000 is set aside to reserve, and £30,000 
provided against taxation, still leaving £51,600 to go 


9] to new account. It may be recalled that during 1924 the 


balance of the issued capital was called up, while last 
year 500,000 shares (8s each) were issued at par to 
provide additional resources, Hence the latest dividend 
falls to be paid upon a capital substantially larger than that 
ranking two years ago. Considerable expansion is shown 
in both the cash and debtor items, the former figuring 
at £355,600, against £116,go0, and the latter at £284,000 
in place of £160,650. The net liquid assets of £1,505,600 
represent rather over 10s per share, now quoted at 8s 6d. 
The ‘‘ snag,’’ if there is one, consists in the circumstance 
that of the £917,500 ‘‘shares and interests,’’ only 
£125,850 have market quotations. These are stated to 
show appreciation over book value; the others are taken 
on a conservative basis. Having realised its Lago interest 
the company has taken a participation in another Vene- 
zuelan oil concern. Other new participations include a 
gold property, also in Venezuela, the Lena. Goldfields, 
Mexican Corporation Notes, and an option on a lead-zinc 
property in Siam. An encouraging account is given of 
the progress of the company’s oil interests in Roumania. 





Hollinger.—On this side of the water the position o 
Canada’s greatest gold mine is possibly of more interest 
from a general than a particular standpoint.. . Last year’s 
output had a value of $15,786,400—a total exceeded by 
only one or two of the Jeading Rand properties.. Of the net 
profit of $7,607,000, $4,378,800 was distributed in divi- 
dends, and about $1,070,000 written off, leaving the 
substantially increased balance of $9,776,700 to go for- 
ward. Arrangements are in progress to expand the mill- 
ing capacity to 8,000 tons per day; last year’s average 
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was 5,300 tons. The ore reserves at the end of 1925 were 
computed at 5,169,500 tons, having a gross value of 
$54,627,000—a moderate increase over the 1924 figures. 
A feature is the remarkable strength of the financial posi- 
tion. The investments (chiefly Canadian stock and bonds) 
stand at $4,521,800. Moreover, as the sale of the Hol- 
linger Power Development undertaking has not yet been 
completed, it still figures amongst the capital assets for 
$5,907,700. In these circumstances it is not surprising 
that suggestions have been put forward unofficially as to 
a participation in the financing of the Noranda, a mixed- 
metal proposition whose developments have created some- 
thing approaching a sensation in Canada. On the basis 
of last year’s dividends (about 21 cents), Hollinger 
Consolidated shares at current price yield about 5 per 
cent. 





Insurance Notes. 


Prudential Assurance Company.—At the annual general 
meeting of this company (of which a report appears else- 
where in this issue) the chairman, Mr A. C. Thompson, 
elaborated some of the points to which we have already 
called attention. Dealing with the notable reduction in 
the expense of conducting industrial assurance business 
—from 40.5 per cent. of the premiums in 1920 to 26.59 
per cent. last year—the chairman said that little more than 
I per cent. of the industrial premiums were now collected 
under the commission system. The substitution of the 
block system of collection, under which the company’s 
representatives work definite areas on a salary basis, has 
already achieved a great saving in costs (which in the 
main passes in bonuses to policyholders), and has not 
reached finality. Indeed, the hope was expressed that 
the full establishment of the system would enable the com- 
pany for many years to come to record further reductions 
in the expense ratio. The agency staff, reduced in 
numbers and with their efforts concentrated, have bene- 
fited considerably as individuals. Their average weekly 
earnings, which in-1913 were £2 5s, advanced in 1925 to 
44 18s, and the agents received in addition a bonus under 
the profit-sharing. scheme of from 2s to 11s, expressed 
in.terms of a weekly basis. Some interesting figures were 
given showing the improvement in the net yield from 
interest in the life assurance funds. In 1916 that yield 
was £3 18s per cent., and in 1925 it was £4 17s 11d 
per cent.. Of the total assets of the Prudential, amounting 
to £185 millions, 74 per cent. was invested in Great 
Britain, 13 per cent. in overseas Dominions and Colonies, 
and 13 per cent. in foreign countries. 





United Kingdom Provident Institution. — The report 
for last year of this mutual life office states that the 
volume -of new business was the largest in the society’s 
history. The new assurances numbered 4,913, for 
%3141,969 net at new annual premiums of £81,546, 
and single payments of £370,291. For the previous 
year the new policies numbered 4,778, assuring 
42,551,635 at annual premiums of £84,098 and 
single payments of £128,621. ‘When it is noted 
that in 1923 the single payments under new 
policies amounted to no more than £109,085, it will be seen 
how rapidly this method of obtaining life and endowment 
assurance has jumped into popularity. The large amount 
of single payment assurance has materially assisted the 
reduction of the expense ratio from 13.3 per cent. of 
the premium income to 11.7 per cent. The total premium 
income was £,1,484,528, an increase of £272,228, and the 
funds advanced by £929,927 to £14,934,804. The net 
yield from. interest advanced by 2s 10d to £4 6s 4d per 
cent. The mortality rates in the temperance section of 
this institution are always of interest. During last year 
the claims by death in this section were only 58.4 per 
cent. of the amount expected by the mortality tables used, 
as compared with 83.2 per cent. in the general section. 
The large margin of interest yield over the assumed valu- 
ation rate of 2} per cent., the low mortality, and the re- 


“duction in the expenses should all contribute substantially 


pochrsnsin 8 available in due course for bonuses to with- 


Norwich Union Fire Insurance Society.—The report and 
accounts for last year show that the fire premium income 
was £2,1§5,164 and the claims paid and outstanding 
41,111,742, or §1.6 of the premiums. The expenses and 
commissions amouated to £930,112, or 43.1 per cent. of 
the premiums. After providing for the increase in un- 
expired risks, the surplus of £110,243 was transferred to 
profit and loss. In the personal accident account there 
was a surplus of £8,776; in the employers’ liability 
account a surplus of £/7,600, and in the general account 
a surplus of £73,807. In the marine account the vear 
1924 was closed with a loss of £6,771 transferred to 
profit and loss. The premiums for last year were 
£321,373, and the first year’s claims £109,811. The 
balance of profit and loss on December 31st was 
£327,064, and a dividend is recommended of £6 a share, 
less tax. In the course of last year £418,000 was applied 
to reduce the uncalled liability on the snares, and an addi- 
tion of £75,000 was made to the uncalled capital reduc- 
tion fund, raising it to £132,000. 





Refuge Assurance Company.-—In the ordinary life branch 
last year 45,192 new policies were issued, assuring 
£5»330,091 at renewal premiums of £371,025, and singic 
premiums £59,985. It is noticeable that this office, like 
the Prudential and the Pearl, has come into the strong 
stream of single premium business which has arisen dur- 
ing the past two years. The ordinary life premium in- 
come was 43,129,120, an increase of £197,550. The 
total number of ordinary life policies in force on Decem- 
ber 31st exceeded half a million, assuring more than 
452 millions. The annual valuation at 3 per cent. interest 
by the Institute of Actuaries table showed a surplus of 
41,340,849, including £545,669 brought forward, on 
funds of £21,929,324. It was decided to distribute 
4775,080 and carry foward £565,769. All ordinary 
with-profit policies will receive a reversionary bonus of 
42 per cent. for last year, the same rate as for 1924. In 
the industrial life branch the premium income was 
43,954,035, an increase of £199,636. The total number 
of industrial policies in force was 5,752,579, assuring 
a maximum sum of £73,321,280. A valuation by the 
industrial branch of the English Life Table (No. 8) at 
34 per cent. for weekly whole life business and 3 per 
cent. for the remainder showed a surplus of £49,121 on 
funds of £9,183,229. A dividend was declared of 7} 
per cent., absorbing £22,500. 


Marine and General Mutual Life Insurance Society.— 
The report for last year shows that 862 new life policies 
were issued assuring £382,115 net at annual premiums of 
414,442, and single payments of £33,063. This com- 
pares with 768 new policies in 1924, assuring £338,808 
at annual premiums of £12,881 and single premiums of 
48,882. The premium income was £253,629, as com- 
pared with £225,785, and the funds increased by £88,968 
to 42,845,659. The net yield on the funds, after deduct- 
ing tax, was £4 16s 1d per cent., and a valuation of in- 
vestments as at December 31st last is stated to show a 
‘comfortable’ margin above the aggregate at which 
the investments stood in the society’s books. 





Merchants’ Marine Insurance Company.—The report of 
this company for last year reveals the difficulties under 
which marine underwriters are labouring. For the second 
underwriting account in succession it has been held neces- 
sary to withdraw substantial amounts from reserve [0 
liquidate the accounts. For the most recent closed 
account, that of 1924, the premiums were £395,4, the 
first year’s claims £146,968, the second year’s claims 
%219,017, and the expenses £45,734, showing a loss on 
the amount up to the end of last year of £16,253- A 
sum of £75,000 has been taken from the general reserve 


_and £10,000 from the income-tax reserve and transferred 


to suspense account for further claims on 1924. The 
suspense account which then amounted to £94,877 'S 
expected to prove sufficient. This result is even more 
‘unfavourable than was the underwriting account of 1923; 


[in respect of which £75,000 had to be taken from the 
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und and £10,000 from the income-tax reserve, 
—. a the account (£20,770) had been 
transferred to suspense for further claims. For the 
account of 1925 the premiums were £335,557, the first 
year’s claims £,103,997, and the expenses 443,643. It 
may be noted that the first year’s settlements on the 1925 
account are 30.9 per cent, of the premiums, as compared 
with 37-17 per cent. for 1924 and 30.08 per cent, for 
1923 The dividend for 1925 has been reduced to 11 per 
cent., as compared with 12} per cent. for 1924. The 
shares are owned by the Employers’ Liability Insurance 
Corporation, and the funds of the Merchants’ Marine, 
exclusive of capital, amount to £651,000 after allowing 
for the heavy drafts upon them. 








Sir GILBERT PARKER will preside at the meeting of the 
Royal Colonial Institute on Tuesday, March g, at 
8.30 p.m., at the Edward VII. Rooms, Hotel Victoria, 
when Dr L. J. Lemieux, Agent-General for Quebec, will 
read a paper on ‘‘ Glimpses of Old and New Quebec.’’ 


Tue Agricultural Economics Society has been formed to 
promote the study and teaching of history, statistics, 
economics, and sociology in relation to the agricultural 
industry and agricultural communities. The first general 
meeting will be held on March 24th at 3.15 p.m. at 
Parks road, Oxford. Further details may be obtained 
from the hon. secretary at that address, 





Obersea Correspondence, 


UNITED STATES.—STOCK MARKET REACTION— 
STREET LOANS — INDUSTRIAL POSITION— 
ITALIAN DEBT SETTLEMENT. 

(FROM OUR CORRESPONDENT.) 
New York, February 19. 

AFTER resisting a considerable volume of what might be 
considered unfavourable news, the share market experi- 
enced a rather sharp reaction during the early part of the 
past week. The selling that developed gave the market a 
decidedly weak appearance for a day or two. The effect 
was intensified by the collapse of a weak pool in the 
shares of a minor company, the collapse carrying the 
quotation down from above 100 to below 50. Coming just 
after the ‘‘ averages *’ for industrial shares had made a 
“double top,’’ the break revived bearish sentiment and 
started fresh talk of the end of the bull movement. How- 
ever, it seems that a large proportion of the selling was 
for bear account, as no considerable liquidation was pro- 
voked on the decline and, as selling died out, a rigorous 
rally set in. This leaves the matter about where it was 
before, with the averages close to the top levels reached 
during the past few months, with the public only 
moderately interested in the speculative sense and with 
the Opposing groups of professionals meeting with fair 
success in individual issues but making little impression 
on the market as a whole. 

The features of the rallies have been the strength in 
such shares as those of the General Electric Company 
and the American Can Company. General Electric com- 
mon ran up this week to a fresh high record of 3864, this 
representing a gain of about 50 points in the last two 
weeks. Rumour still concerns itself with the possibility 
of a split-up in the shares. About all that can be said 
‘at this score is that the directors now realise the desira- 
bility of a split-up and are considering the basis on which 
it should be done. One argument in favour of the ex- 
change of several shares for one is the better distribution 
of the stock that may be obtained among investors; an- 
other is the detrimental effect on political conditions and 
On the attitude of a company’s customers of having the 
Pcie to sell at several hundred dollars a share. The 

merican Can Company’s old shares this week reached 
ae Peak of 333, with the new shares, of which six 
thi to be given for one of the old, selling up to 55%. When 

: 's stock was split, a few weeks ago, the old shares sold 

or about 240; the new ones started at about 40. Those 
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close to the company say that the company, which showed 
better than $5 a share on the mew stock in 1925, actually 
earned $6, and that with the installation of some 
$14,000,000 of labour-saving machinery the company will 
earn in 1926, assuming that it does the same volume of 
business as in 1925, about $7 a share. These figures are 
significant as indicating the strength of our great indus- 
trial organisations and the criteria on which their shares 
now are being valued. 

Publication to-day of the second weekly statement on 
the “‘ street ’? loans of the New York City member banks 
reveals an increase of $45,591,000 in the total. It must be 
noted, however, that the statistics are made up for Feb- 
ruary roth. As a reaction in the market has occurred 
since February 1oth, the present level of these Jeans may 
be lower. All of the increase disclosed by this week’s 
report occurred in the loans placed by the member banks 
for their out-of-town correspondents. The local banks re- 
duced their own loans of this kind by $22,535,000 to 
$1, 199,307,000, while the loans for the outside banks 
increased by $60,290,000 to $1,340,433,000. Loans made 
by the member banks for the account of lenders other than 
out-of-town banks increased $7,836,000 to $597,848,000. 
The total for street loans as of February 10th was 
$3,137,588,000. Working backward, the comparable 
figures are $3,091,997,000 on February 3rd, 
$3,098,192,000 on January 27th, $3,130,989,000 on 
January 2oth, and $3,141,125,000 on January 6th. It will 
be recalled that. the Stock Exchange tabulation of mem- 
bers’ loans as of January joth placed the total at 
$3,513,000,000. By now the element of novelty has 
passed from the matter of brokers’ loans, and the finan- 
cial community has adopted more or less of a ‘‘ what of 
it’’ attitude towards the totals. It is generally admitted 
that the magnitude of the totals does not reflect the de- 
mands of a voracious speculation, but rather an attempt 
to employ funds safely and in liquid form. -It even is 
pointed out that the funds that are’in this form are 
largely financing business, as the Stock Exchange and 
New York’s financial machmery functions to finance the 
industries of the country. The mere fact that the securi- 
ties in question are passing from one hand to another does 
not negate the fact that the securities and the funds are 
helping to carry the activity of our manufacturing and 
transportation plants. 

Industrial news is rather negative, although the car 
loading figures compiled by the railroads show that the 
volume of trade is holding up at a high level. Steel buy- 
ing, however, continues to be slightly disappoimting, and 
production at the steel mills has fallen off slightly. Auto- 
mobile production still holds high, but industry generally 
seems to be taking things somewhat easier. This ten- 
dency is perfectly normal to the season, and offers no cause 
for anxiety. Consistent with this tendency is continued 
easiness in commodity prices. The Bureau of Labour 
statistics index for January stood at 156.0 per cent. of 
the 1913 average, as compared with 156.2 in December. 
In August the index stood at 160. Since then the chief 
declines have occurred in farm products and foods, with 
a fair recession in cloths and clothings in response to 
weakness in the raw materials. In the five months most 
of the other industrial products have risen, but:a soften- 
ing recently has been noticeable. Termination of the an- 
thracite strike has brought a drop in coke, and a sympa- 
thetic decline in pig-iron. The steel trade, however, con- 
tinues to look forward to better buying some time in 
March. : 

Considerable manceuvre is going on between the two 
political parties in Washington. The Democrats have 
been attacking the Administration as reactionary, and. as 
a defender of the ‘‘ interests,’’ the Senate Democrats con- 
centrating on the aluminium “‘ trust.’? The Republicans, 
on the other hand, have brought suits to stop two food 
company ‘‘ mergers,’’ one of which seems to be a small 
investment trust to hold shares in food-producing or hand- 
ling companies; they also are attacking what they term 
extravagant expenditures on Congressional investigations 


of business. Meanwhile the Democrats seem to be search- - 


ing for a major issue on which they can attack the Re- 
publicans. Recently there have been apprehensions. lest 
they seize on the Italian debt funding A ‘for this 
purpose. There has been talk of attacking the agreement 
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as paving the way for Mussolini’s embarkation on a 
‘‘ ptivate '’ war. A failure to ratify the Italian agreement 
would be in the highest degree regrettable, notonly because 
of the possible delay to an Italian return to financial 
stability, but because the holding up of the Italian settle- 
ment would surely delay the reopening of negotiations 
for the funding of the French debt. It is hoped that the 
‘‘ elder statesmen ’’ of the Democratic. party will see to it 
that the debt settlements be not chosen as the basis for a 
partisan: political struggle. 








PRANCE.—FINANCE—BOND MATUBITIES—BRITISH 
DEBT — SHOPKBEPEES' STRIKE AGAINST 
 SAXATION. ! 


___.. (FROM OUR CORRESPONDENT.) 
Paris, March 3. 


THE struggle between M. Doumer, the Finance Minister, 
and the Cartellist Finance Commission of the Chamber 
has continued for another week, but at last the end 
appears to be in sight. The Senate, on considering the 
mutilated Finance Bill sent up from the Chamber, after 
four weeks’ discussion, promptly decided to restore prac- 
tically:the whole of those of M. Doumer’s proposals that 
had been rejected by the Lower House. In four days the 
Senators succeeded in so modifying the Bill that it went 
back to the Palais. Bourbon very largely in the shape in 
which it originally stood. The deputies, as may be ex- 
pected, received the transformed measure with very little 
ood will, but the firm attitude of the Senate had ob- 
viously a salutary effect, and it is now becoming evident 
that the Finance Minister will succeed in getting most, if 
not all, he originally demanded. ' The situation to-day is 
that the Chamber has now agreed to give the Finance 
Minister 4,500 millions of the 5,500 he asked for, and 
that the Minister is still pressing for the other milliard. 

The controversy as to this: remaining milliard turns on 
the fact that it is required for debt redemption purposes, 
and not merely for the purpose of balancing expenditure 
and revenue. The argument of M. Doumer’s opponents 
in the Chamber is that it is folly to worry about debt 
redemption while the Budget remains unbalanced. M. 
Georges Bonnet, who held the specially-created post of 
Minister for the Budget in M. Painlevé’s last Cabinet; 
put the question in a nutshell when he asked: ‘‘ What 
would be thought of a man who sets aside 1,000 francs to 
pay a debt when he has insufficient money to pay for his 
daily loaf? ’’* The present Budget is certainly an advance 
on its predecessors, but it still falls far short of what is 
understood in Engiand as a-balanced Budget. At the 
same time, it already includes something like 1,000 mil- 
lion francs for the purpose of rendering various debt 
redemption payments possible. The Cartellist opponents 
of the Finance Minister, as they. have frequently shown, 
are sticklers for doctrinal consistency, and from this point 
of view may justify their attitude. It is nevertheless 
certain that the Finance Minister’s thesis, from the prac- 
tical standpoint, is abundantly more justified, and that 
there are imperative reasons for its adoption. Quite 
apart from the fact that it would enable a start to be 
made on the health-giving path of debt reduction, it is 
vital that.the money asked for should be forthcoming as 
an assurance against a recurrence of the shocks that have 
proved so disastrous during the past few months. Most 
of these have been due to the chronic poverty of the 
Treasury, which has resulted, time after time, in a state 
of semi-panic that has gravely shaken the confidence of 
all classes. : 

It has now been officially announced that the amount 
of three-, six-, and ten-year Treasury Bonds (second 
séries) deposited for repayment by the Treasury, in view 
of their maturity on May 2oth, is equivalent to over 50 per 
cent. of the total issue.The total of the bonds maturing 
amounts to 6,189,455,000f, and of these the holders of 
3,161,016,000f have notified their intention to demand re- 
payment ‘instead of renewal. In happier times, when’ the 
level of ‘public confidence was higher, the proportion of 
bonds for which repayment was demanded averaged from 
25 per cent."to 33 per cent. Another and more satisfac- 
tory evidence of the attitude of investors is afforded by 
the fact’ that’ the issue and repayment of National Defence 
Bonds during’ Décember showed a favourable balance for 


the State. The provisional figures, which hav 
made public by the Finance Minister, show ~ ny ine 
the last month of the year the bonds issued totalled 
7,019 million francs, and bonds paid off 6,854 mil- 
lions, representing an influx of 165 million francs of 
new money from this source during the month. It ix 
regrettable that, in reply to a question put to him in 
writing on February 1st, asking if it is correct that during 
January there were more demands for repayment | 
National Defence Bonds than for new bonds, the Finance 
Minister found himself obliged to reply that, ‘‘ ow 
inevitable delays in centralising the accounts,’’ 
yet possible for him to reply to this question. 
The issue of Treasury bonds which mature on May 2oth 
constitute, as already stated, the only obligation of this 
nature which the Treasury has to meet during 1926, with 
the exception of about 250,000,000f in respect of a number 
of 10-year obligations, &c. ‘* Foreign commercial ’’ debts 
which should be liquidated during the year include the 
following :— 
Treasury bonds deposited with the Bank of England .... 


: , £7,000,000 
Annuity on price of war stocks ceded by Great Britain .. 


£1,250,000 
Second annuity on loan by Uruguay.......... gold pesos 3, 
Loan from Canadian Government ieane ester eee em 000 
Loan from E 


Government second half) ..........£71,000000 
which may be estimated as totalling approximately to 1,250,000,0004 
Two other ‘‘ foreign commercial ’’ debt payments which 
should also be made this year are the annuities of 
$4,000,000 and $4,500,000 respectively due to the United 
States in respect of the 8 per cent. 1920 and the 7} per 
cent. 1921 loans, but these, it is understood, will be 
brought into the pending settlement of the Franco-Ameri- 
can debt which M, Caillaux began in Washington. Other 
sums which the Treasury will require this year will be 
1,000,000f for the Crédit National, 500,000,o00f for the 
railways, and 500,000,000f in connection with the special 
account for the military operations in Morocco and Syria. 
The delay in passing the Budget into law will involve 
the Treasury in the necessity of finding from other sources 
a sum of perhaps 1,000,000,000f which would otherwise 
have come from taxation. These obligations total, in 
round figures, 7,500 millions. 

M. Doumer is asking Parliament for 5,500 millions more 
than the Chamber was prepared to give him, and of this 
sum he requires 4,200 millions to balance his Budget, 
and the remainder (1,300 millions) for the Treasury. The 
question therefore arises whether, in these circumstances, 
the Treasury will be able to get through the year without 
further inflation being necessary. It is proposed that, once 
the Budget is balanced by new taxation, the Treasury 
shall be given, in addition to the 1,300 millions referred 
to, the whole of the 3,000 millions which it is estimated 
will be secured from the special extra taxation known as 
the ‘‘ Loucheur taxes,’’ of December 4th last. This 
will (unless these 3,000 millions are utilised elsewhere) 
provide the Treasury with 4,300 millions out of the 7,500 
millions required. The balance of 3,200 millions, it 
seems, will have to be drawn from the amount still avail- 
able at the Bank of France before the legal maximum !s 
again reached.. The margin at present, according to last 
Thursday’s Bank statement, was 4,000 million francs, 
therefore it will be possible for further inflation to be 
avoided this year, unless the Cartellist majority in the 
Chamber, by refusing to impose sufficient new taxation, 
render it impossible for M. Doumer to secure the money 
he requires. : 

According to present arrangements, M. Doumer will 
leave for London early next week, to confer with Mr 
Churchill as to the Anglo-French debt. His departure, 
however, will depend largely on whether the Senate and 
the Chamber come to an agreement before then on the 
Finance Bill. The bilities this evening are that 
they will. Nothing has been announced as to whether the 
two Finance Ministers, at their London conference, will 
deal with the question of the ‘‘ commercial debt’’ annul 
ties totalling £8.12 ,000, which should be paid to Great 
Britain this year. hopé has been expressed that some 
means may be found to include these liabilities also in the 
general debt séttlement, which would undoubtedly contr- 
bute appreciably towards relieving the situation of the 
Treasury here. es epee 

The trading and commercial classes throughout vated 
have for the first time taken a leaf out of the trade 
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unionist book and organised a strike, as a protest against 
Governmental action. ‘During the past two or three weeks 
shopkeepers in various districts. of Paris and in some of the 
provincial centres have indulged in local manifestations 
by closing their shops for a couple of hours in the after- 
noon, as a protest against certain special grievances. To- 
day about 75 per cent. of the business establishments in 
Paris, including practically the whole of the cafés, closed 
for two hours as a protest against (1) the retroactivity of 
taxation (as exemplified by the Loucheur Bill “of Decem- 
ber 4th, which stipulated that an additional 25 per cent. of 
practically all direct taxes must be paid before the end 
of the month), (2) the delay in passing the long-awaited 
laws on commercial property (giving leaseholders a right 
to compensation in the event of a renewal of the lease 
being refused and on the ‘revision of rentals under leases 
(for the purpose of making the rentals more consistent 
with the value of the depreciated franc) and (3) against: 
fiscal inequality (as exemplified by the leniency in taxation 
accorded to the agricultural class, as compared with 
traders and others). The grievance of the traders, so far 
as retroactive taxation is concerned, lies in the fact that 
it has been. found impossible, in this instance, to pass 
the additional taxation on to the consumer. The manifesta- 
tion to-day was impressive, but its chief effect was to de- 
monstrate the serious effect which post-war parliamen- 
tarism and economic unsettlement in this country has had 
upon the nerves of the class which is generally regarded as 
the backbone of the nation. 








GERMAWNY.—BUSINESS OUTLOOK—CURRENCY AND 
CREDIT—FINANCES—STEEL INDUSTRY—BOUBSBE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, March 2. 


THE business outlook is improving, and little doubt is felt 
that the industrial crisis has passed its worst point. In 
the first half of February unemployment remained practi- 
cally stationary, the number of publicly supported un- 
employed on the 15th being 2,059,000, an increase of only 
28,000. For agricultural labour there is an increased 
demand. The number of. bankruptcies in February was 
1,920, against 2,013 in January; here, also, the increase 
seems to have ceased: The Letpzig Spring Fair began in 
favourable conditions. While the number of exhibitors is 
only 11,000, as against 14,000 a year ago, selling pros- 
pects are good, and foreign visitors are very active. 
Among foreign exhibitors Czechoslovakia leads, with 
about 300. Italy is also well represented. An artificial 
silk exhibition is this year a new feature. In the attached 
lechnical Fair interest is mainly shown in the electro- 
technical and machine-tool exhibits. A special delegation 
has been sent from Russia. In order to improve employ- 
ment, the Government has been authorised to accelerate 
numerous orders for public works connected with the Kicl 
Cinal, river canalisation, and internal port works. The 
taxation grievances of South-Western wine-growers have 
led to riots. The prices of wines are low, and there has 
been no good year since 1921. In the inflation years the 
area of land under grapes greatly increased, but after 
reaching 74,677 hectares in 1923 it began to decline ; and 
the yield per hectare last year fell off. Apart from 
scasonal changes, the German wine industry seems fated 
to decay as a result of social changes at home, of the loss 
of the American market, and of the increasing competition 
of climatically favoured countries. 

.oney rates last week rose considerably in connection 
with the month-end settlements, day money to 7-9 per 
ne as against 44-6 per cent. at the time of the previous 
“ourse fortnightly settlement. The improvement in the 
an market continues. In addition to the proposed 
ederal Ican, a number of long-term loans by public and 
wists Corporations are announced. In February home 
ans totalling 73,600,000 marks were raised, as against 
2C,750,000 marks in January and nothing at all in several 
months of last year, Capital issues for increases of com- 
rh Capitalisations are also becoming more numerous. 
crediv rule's guatantee of part of the 300 million marks 
ons tioned “ea to Russia, reported last week, has been 
teduced ite The Reichsbank, as was expected, last week 
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cent. The bank’s status in the ‘third week of February 
improved further, discounts declining by 544 million marks 
to 1,296 million marks, and circulation by 1024 million 
marks to 2,317 million marks. The yold reserve increased 
by 54,128,000 marks to 1,361,359,00c marks. The bank 
is understood to have bought a further 10,000,900 roubles 
of bar gold from Russia, the purpose of the Russian 
export being to cover part of the three months’ German 
export credit granted last autumn. The movement of 
circulation of all kinds during the last two years has been 
(in millions of marks) :— 


Reichabank, Rentenbank, _ Total. 
1923, December 31 .. 496.5 .... 1,049.1 .... 2273.6 
1924 ” ” ee 1,941.4 eooe a 


1835.1°°.... 4,273.9 
1925 » 9 0¢ 20144 .... 1,457.7 .... 5,180.9 


The Mitteldeutsche Creditbank has repeated for 1925 the 
dividend of 8 per cent.’ paid for 1924. Gross profits were 
8,799,000 marks, against 10} million marks; net, 
1,447,207 marks, against 1,426,207 marks. si 

The Government has decided to abolish the Luxury Sales 
Tax altogether on the ground that if retained only upon 
luxuries in the narrowest sense it would not produce more 
than 20,000,000 marks a year. The House Rents Tax, 
which is supposed to represent the saving of landlords in 
interest as a result of the reduction of their mortgages 
by the currency depreciation, is to be fixed at {in Prussia) 
36 per cent. of the pre-war rent, rising to 40 per cent. 
after July 1st. Receipts from the postal service, which 
declined owing to trade stagnation, have begun tg recover, 
but they remain considerably below the highest monthly 
averages of last year. : Hcragtestyaa 

The Finance Ministry has published a ‘methorandum 


comparing present and pre-war federal finaricés, after first 


putting them on the same basis by exclusion of double- 
bookings and subventions to States and municipalities, and 
by setting out the finances of State undertakings upon the 
same principles. Owing to differences in all these matters 
it has heretofore been very difficult to make even an 
approximate comparison. The memorandum puts expen- 


diture for state administration, defence, and debt service 
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in 1913 at 2,672 million marks, in 1926-27 (Budget) at 
4,942 million marks. Defence expenditure has fallen 
from 2,062 to 743 millions, service of debt risen from 236 
to 308} millions. Omitting all direct expenditure arising 
from the war and from the military occupation, the 
Budget expenditure for 1926-27 is only 2,619} million 
marks, this covering administration, defence, and service 
of debt, and is therefore almost the same as the 1913 total 
for all three purposes. 

The price fall continues. The wholesale prices index 
for February 24th was 117.6, as against 18.2 one week 
earlier; the cost-of-living index for February was 138.8, 
against 139.8 in January. The Frankfurter Zeitung’s 
price index for manufactured articles (wholesale) was 
139.42 for February. 27th, against 139.70 for January 2oth. 
The home paper market is reported dull, and strong com- 
petition prevails in the export market. Russia is trying 
to buy German paper at a very low price; and 
considerable sales of German newsprint paper have 
been made to -South America. at prices stated 
to be lower than Swedish or Finnish. Negotiations 
are also under way to build ships for Russia 
cn credit. It is stated that the. intended Russian order 
totals 30,000 or 40,000 tons, but it is not expected that the 
whole order will come here. Negotiations are under way 
for a revision of the Harriman-Hamburg-America ship- 
ping agreement; it seems, for its ultimate dissolution. 
The originally intended term was twenty years, but the 
Hamburg-America Company, which at the time of conclu- 
sion was largely dependent upon foreign help, has since, 
like’ the other leading German companies, greatly 
strengthened its position. The company desires, if the 
agreement is dissolved, to buy three Harriman ships, of a 
total 50,000 tons, which were originally built for German 
use. Reviving activity is reported in the motor-car branch. 
Foreign light cars are in request..whenever they can be 
had, despite the high German duties, as cheaply as Ger- 
man. There is an increased demand also for motor- 
lorries, but only of German make. The recovery, re- 
ported a month ago, in the iron and steel industry has 
not progressed appreciably further. January production 


. figures are very low, though for some sorts they are 


better than the worst monthly figures of 1925. Output of 
pig-iron was 689,463 metric tons, against 909,849 tons 
in January, 1925; of steel, 790,971 tons, against 
1,180,915 tons; of rolled goods, 669,785 tons, against 
982,062 tons. There is a slight increase in home buying 
of structural iron, and in export orders for thick sheets. 
The Pig-Iron and Steel Syndicates announce unchanged 
prices and selling conditions for March, and the Steel 
Syndicate retains its 35 per cent. reduction of output. 
The Prussian East-Silesian steel works, which are badly 
depressed, and which see their future in increased pro- 
duction of half-finished and finished goods, seem to be in- 
clined to unite with Polish and Czecho Slovak firms in 
forming an Eastern trust or syndicate; but this design 
is hampered by unsatisfactory political relations. The 
Wire Rods Syndicate announces unchanged prices; the 
output of this product is about 20 per cent. below that of 
a year ago. The outlook for the electro-technical in- 
dustry is very good. As the following table shows, ex- 
port of iron and steel greatly increased in 1925, and with 
it the foreign trade balance improved :— 


In Metric Tons. 


Iron, steel,.and wares the 

(without machinery) ...... 
There f— _ 

Pig-iron ebeas ao eeeeee eeeeeeee 
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veveseae] 135; 


i B.SC! 569.095 
‘Stocks last week were on’ the whole well maintained, but 
‘the market: was inactive.. 


-qvotation has declined; and it is considerably below that 


This week so far the average 


of-a month ago. The Frankfurter Zeitung’s stocks index 









(based on 100 in January, 1925) was 72.61 for February 
27th. The Hamburg-South America Shipping Company. 
the first of the important companies to issue its report PA 
1925. has declared an unchanged dividend of 8 per cent. 


POLAND.— FORSIGN TRADE — AGRICULTURAL 
EXPORTS—OOAL—POLISH BaNK—JOINT 8TOCK 
BANKS. 


(FROM OUR CORRESPONDENT.) 
Warsaw, February 27. 
Tue January trade returns again reveal a surplus of ex. 
ports over imports. Poland’s trade balance has been 


favourable since September, as may be seen from the 
figures below :-— | 


(In Million Zlotys.) 
se Excess of 

ports (—) or 

Imports. Exports. Exports (+). 

July, 1925. eeecece 180.4 ee 86.9 ° ess 
August 99 @eerere e 116.2 ee 102.9 eave” 13.3 
September, ,, o..ssee. 728 .. 1089 ..4 361 
October, 99) @eeccece 8U.1 .. 1315 ..4 514 
Novembér, ,, wsecccee 844 .. 1515 ..4+ 1701 
December, » ccscccse§ 85.5 .. 1868 ..+ 1033 
January 1926...... -» 685 .. 16893 ..+ 908 


Imports in January, as compared with December, de- 
creased by 15 million zlotys, exports by 27.5 millions. 
Compared with January, 1925, exports have increased 
by 52 million zlotys. Nearly the whole increase is due 
to agricultural products. The exports of articles of food 
amounted to 26.6 million zlotys in January, +925, and to 
65.3 millions last month. This is partly due to the gooil 
crops, but it seems that independently of this accidental 
cause the point of gravity of Polish exports is shifting 
from industrial to agricultural products. In 1924 and 
1925 the exports were distributed among the different 
groups as follows :— 
(In Million Zlotys.) 
1924. 1925. 
A. Agricultural products ......0..6. 412.5 .... 557.4 
B. Timber and timber products ...... 138.0 .... 245.6 
C. Colonial and other goods.........+ 62 .... 4.4 


D. Mineral pro-ucts eeeeeeeoeoeooeoeoeee@ 370.0 eeee 285.7 
E Other raw materials .....cccseee 19.2 .... 209 


F. Industrial products @eseeeveseeeoe eo 319.9 ee 282.0 
G, Gold and silver e@eeeeesceeeeeeeoeeee . e@eee ee 
Total ...... ec cwccvecseces -» 12658 .... 1,396.0 


Though in 1924 the crops, as compared with the pre- 
vious year, were very unsatisfactory, the exports of agri- 
cultural products increased from 412.5 million zlotys in 
1924 to 557.4 millions in 1925. The exports of timber 
also show better results than in 1924. The 
exports of mineral products decreased, on the contrary, 
from 370 to 287 millions, and of industrial products from 
320 to 282 millions. The decrease of mineral exports 1s 
partly due to the commercial war with Germany, which 
has deprived Polish Upper Silesia completely of this 
market. During the first half of 1925 (before the outbreak 
of that war) Poland out of a monthly average total of 
776,000 tons of exported coal sent 451,000 tons to ‘e7- 
many. These exports have completely disappeared in the 
second half-year. The total exports of coal did not de- 
cline in the same proportion. This is due to the fact t!.at 
Poland has succeeded in increasing her coal exports to 
other countries. From 325,000 tons during the first half- 
year they rose to 595,000 in the second half of 1975 
(monthly averages).. In December they amounted to 
640,000, and in January of this year to 664,000. P oland 
has succeeded in making herself partly independent of the 
export of coal to Germany. The most marked increase of 
Polish coal exports may be observed in the cases of 
Austria, Sweden, Denmark, and Hungary. Efforts are 
being made for obtaining a foothold in the Russian mar 
ket. It seems that the exports of coal to Northern Russia 
have some chances of success. The negotiations in this 
direction are already advanced. eae : 

The trade depression from which the country 1s suffer- . 
ing did not affect the total amount of Government re 
venues. They amounted in Germany of this year fo Ht 1.4 
millions as compared with 106.8 millions in 1925,,, The! 
composition has, however, changed. Taxes, lecrease 
from 79.2 to 66.3 million zlotys, import duties from 32-4 
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millions. Monopolies, on the contrary, yielded 4o. 
0 tions instead of 18.9. The revenues from the cobpeie 
monopoly increased from 11.5 to 17.0, and of the alcohol 
monopoly from 5.3 to 20.1 millions. — 

The great surplus of exports over imports did not bring 
the expected improvement in the state of the Polish Bank. 
The reserve of foreign currencies has not increased since 
the beginning of the year. There has, on the contrary, 
been a drain. On January: roth the reserve of foreign 
currencies amounted to 72.1 million zlotys; on Feb- 
ruary 20th it declined to 45:5 millions. There is besides 
a gold reserve of 133-9 million zlotys, which remains 
unaltered. This decrease is partly compensated by a re- 
duction of foreign liabilities, which from 72.3 millions 
on January 1oth fell to 57-5 millions on February 2oth. 

The difficult credit situation of Poland is reflected by 
the returns of the joint stock banks. Their deposits de- 
creased from 213.4 millions in July to 153.1 millions in 
November, and the total amount of credits granted from 
425.1 to 371.8 millions. The ratio of cash reserve to lia- 
bilities which during the first half-year exceeded zn 
average of 12 per cent., fell in August to 7.4 per cent., 
in September to 9.9 per cent., in October to 9.2 per cent., 
in November to 7.6 per cent. 








DENMARK.—PRICES AND WAGES—BISE OF THE 
KRONE — SACK TO PAR —INDUSTRIAL OUT- 
LOOK — TRADE BALANCE — SHIPPING AND 
AGRICULTURE. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, February 18. 


AFTER being stable for a considerable period, the krone 
rate has had a new strong rise towards the old gold parity. 
The cause of this is the publication of the latest semi- 
annual index figure for the cost of living, which declined 
more than expected. In July, 1925, the figure was 219 
(119 points higher than in July, 1914), but for January, 
1926, the figure was as low as 194, which fact will be of 
considerable importance to the entire level of wages in 
this country; in the wages of labourers a decline of 12 
per cent. will thus take place. However, it quickly proved 
that the price index was first and foremost of interest in 
relation to the exchange question. It was known before- 
hand that wholesale prices had declined very much during 
the previous half-year—i.e., during the months July, 1925, 
to January, 1926, from 212 points to 172 points, and it 
was now ascertained that retail prices had followed suit to 
a greater extent than expected. A cost of living index of 
about 190 would, it is true, justify a krone rate of only 
about 91 per cent. of par—or a rate just below that prevail- 
ing before the publication of the index—but it was indica- 
ted that a further decline of prices would take place as a 
consequence of the lower index figure, and it was further 
pointed out that the index would most likely be higher 
than the actual level of prices, as the figure was computed 
on the basis of the average of the October and January 
prices, The consequence was that the problem of the 
krone rate suddenly became of paramount importance. 
Danish holders realised considerable credit balances in 
foreign exchange, and to a certain extent a demand for 
kroner arose abroad. The result was a rise in the course 
of a few days to nearly 97 per cent. of the par vaiue, tne 
sterling rate declining to about Kr.18.75—in the open 
market frequently lower still—while dollars dropped to 
Kr.3.86}. The normal par rates for the two exchanges 
are Kr.18.16 and Kr.3.73 respectively. 

Shortly after this the Nationalbank applied to the Ex- 
change Committee of the Rigsdag for permission to dis- 
pose of the exchange credits contracted abroad, if re- 
quired to maintain higher rates than the minimum stipu- 
lated by the Exchange Act (viz., 883 per cent.), possibly 
even the gold parity. Generally speaking, stronger sup- 
Port was created in favour of raising the krone definitely 
‘0 its old par value, and this desire was likewise sup- 
Ported by the theorists. 

. At the moment of writing the sterling rate is still as low 
‘ Kr.18.75. The question of future measures is being 


debated by the Exchange Committee of the Rigsdag, but 


~as indicated by the stability of the rates—there is a 


.o'8 Presumption that the decision of the Rigsdag will 
sive the Nationalbank :the latitude required to carry: 
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through its policy. How this will develop in detail it is 
yet impossible to say. But.it is believed in -very wide 
circles that the Bank itself is in favour of an early return 
to par, or to a rate very closely approaching this. 

(On the part of trade there is naturally some scepticism 
with regard to future developments. Industry is in a 
difficult position, and at the end of last week the number 
of unemployed reached 86,708 hands, as against only 
44,200 at the same time last year. However, the latest 
increase 1s Connected with the cold, wintry weather, and 
it is hoped that the reduction of wages, which comes. into 
force on the 19th inst., will act as a relief for some in- 
dustries, in spite of the rise of the krone rate, which will 
make itself felt at the same time. Further, it is. generally 
believed that a return to a stable par rate of exchange 
will benefit production, as a safer basis for work will 
gradually be created when the incessant fluctuations of 
the exchange are done away with. One thing is certain : 
a rise of the krone from about 60 per cent. to nearly 100 
per cent. in the course of less than a year must be hard 
for trade to bear, and cannot help causing loss or greatly 
reduced chances of profit. 

As a sign of the deflation it may further be mentioned 
that, according to the last report on the 15th inst., the 
note circulation of the Nationalbank was as low as 
Kr.368,000,000, as against Kr.417,000 last year at the 
same time. The reduction is a consequence partly of the 
decline of prices and partly of the restriction of credit 
which has taken place during the period in question. 

The balance of trade for the entire year of 1925 has now 
been published, and it is strongly affected by the changed 
conditions. Total imports. amount to Kr.2,095,000,000 
only, as against Kr.2,366,000,000 in 1924, and at the 
same time exports have been reduced from Kr. 
2,154,000,000 to Kr.1,966,000,000. The result is thus a 
decline in the excess of imports from Kr.212,000,000 to 
Kr.129,000,000. It may be counted upon with. certainty 
that this margin has been covered by the so-called ‘* in- 
visible exports,’’ freight earnings being the principal item 
of this category. 

In the meantime the position of the shipping trade is 
still difficult. The last official freight index (for January, 
1926) shows a figure of 103.1, as against 105.9 for De- 
cember and 100 for January-March, 1925, on the average, 
and on February 1, 1926, the total number of ships laid 
up was 62 steamers, with a gross tonnage of 79,872 and 
a deadweight tonnage of 121,000. For agriculture some 
anxiety is likewise felt, as the krone rise will affect all 
those landowners who hold property which has been 
bought at high prices. On the other hand, the condition 
of the butter market—which is of great importance—is at 
present considered to show brighter prospects than at the 
end of 1925. 





UNION OF SOUTH APRICA.—MINBRAL PRODUCTION 
—RAILWAY TRAFFICS RATES AND HOURS— 
WHITE VERSUS COLOURED LABOUR. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, February 3. 
Wirtn the issue of the December summary of the Depart- 


ment of Mines and Industries, it is possible to give pre- 


liminary figures of mineral production of the Union in 
1925; certain subsequent corrections usually of minor sig- 


nificance are made in the report of the Government mining 


engineer. The total value was 454,251,976, an aggre- 
gate almost. identical with that of the previous year, 
namely, £54,276,559- This remarkable steadiness is also 
reflected in the principal contributors :— 



















£ : £ 
Gold ..e-ee .eee+~-028] 9,575,040 |40.672,186 | 9,597,592 /40,767,982 
440,398 


i eves , 8,033,400 | 2,433,281 | 8,198,368 
Bokeh ats tet 3,824°746 [13,007,141 | 3,880,442 
Copper ee eeorsoe 9 530 


Production of osmiridium recovered by gold mines and. in 
smelting works was by weight 50 per cent. greater than 


in the previous year, while the value was £170,995, com- 


pared with £102,886., Both in, quantity: and value .the 


‘production of silver, was less, the value being £166,842. 
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: inerals, of which the only important con- jis, the public... Had it not been for this “‘ civilised labour 
eae iniodiocian since the Transvaal Silver Lead mine | policy,” at least a quarter of a million more would have 
closed duwn, account for only £272,577- er rd of eine cs en fares. ee 
os ~ . : i chie enamoured of 
The Transvaal Chamber of =— np oe —— x »| white labour. He reports that large wastage was th: 
gives particulars of the gold-mining industry. n the a ; li f ! 
whole Transvaal (outside the Rand the figures are insig- rule. en on i a seme of whom dis- 
nificant) 28,682,238 tons were crushed, almost exactly | 4ppear even before the ae oe —_ Others work a 
100,000 tons more than in 1924. Owing to the cessation day ora week, and then a See ; while other S$ go On the 
of the currency premium, in gross about £4,000,000, or sick list......... Where a good-c ass of labourer is obtained, 
Jo per cent. of the output, and nearly half the amount white labour, intelligently directed, can, however, show 
of the dividends declared in 1925, revenue was lower by results comparable with the ordinary run of native labour; 
some £2,600,000, the bulk of the difference between the | but where large drafts of low standard whites are thrown 
two figures being accounted for by bank exchange charges | Upon the new lines uneconomic results can only be ex- 
and realisation. A saving of £546,000, equal to 5d per | pected.”’ The criticisms of the Auditor-General are likely 
ton, was made in working costs, whereas the disappear-|tO give rise to a full-dress debate in the House of 
ance of the premium accounted for 2s a ton. The decrease Assembly. 
of £1,666,750 in the year’s dividend distributions, while 
superficially disappointing, may be regarded as eminently 
satisfactory, in view of the reduced revenue. The distri- 
bution would probably have been better but for the pro- 
nounced shortage of native labour in the closing months 
of the year, which is seriously affecting some of the deeper 
mines. Thus in the returns for January, issued this morn- 
ing by the Rand Mines, the Village Deep’s profit has 
fallen to £305, that of the Nourse to under £200, and 
that of the Wolhuter to but little more than that figure. 

Railway traffics in the Union have recently been show- 
ing record figures, the takings in December amounting 
to over two millions sterling, £532,500 for the week 
ending December 12th being a record. The Minister of 
Railways has announced in Parliament that he will sur- 
render £'750,000 of the current railway surplus by reducing 
railway rates to the extent of £500,000, and in giving 
relief to railwaymen in the way of shorter hours and 
certain other staff benefits to the value of £250,000. A 
similar reduction in tariffs was made rather over a year 
ago, while minor modifications have amounted to about 
4100,000. The Nationalist Government, therefore, claim 
that they have reduced rates since assuming office by 
#,11,100,000. The Minister of Railways, Mr C. W. 
Malan, said that the Government found it im- 
possible to concede the general application ‘of the 
eight-hour day. The cost of adopting the re- 
port of the Committee, which has been investigating the 
question, was put down at half a million a year, and the 
present proposals, which will cost a quarter of a million, 
are as far as the Administration can now go. It is most 
desirous that any forward step in the direction of shorter 
hours should be such that it can be reasonably certain 
that it will not be necessary to retrace it in the near future. 
Under the new conditions, two-thirds of the staff will work 
48 hours per week, or less, as compared with rather !ess 
than half, under the existing conditions, while more than 
48 hours, but not more than 54 hours, will be worked 
by 22} per cent. of the staff. The principle has heen 
adopted of ameliorating the position of the more ardu- 
ously employed members of the running staff, and also 
signalmen employed at busy junctions. It is all very 
well to give these concessions to the railwaymen in times 
of traffic prosperity, but the higher costs will seriously 
affect profits, should there be any shrinkage in freight and 
passenger returns. We already know that the maize 
harvest will be small compared with the record crop 
carried by the railways last year. Sirce the “ Pact” 
Government was returned to office, it has largely de- 
veloped what is termed the ‘‘ Civilised Labour Policy.”’ 
That is to say, the utilisation of whites instead of coloured 
persons, or even natives. It is estimated to cost the rail- 
ways £300,000 a year. 

Mr de Villiers Roos, the Auditor-General, who has the 
reputation for clear thinking and straight speaking, de- 
busineslike, and therefore contrary to the ‘South Afcice | "Any old stager inthe City could have tol him ts! 
Act, which lays ae the railways should be ‘“‘ run] * © Monetary Stability.’ By J.R. Bellerby. Macmillan. 7564 
on business principles. policy of the ‘‘ Pact ’? Govern- | ne. ie ' , Ph.D. 
ment has been to employ white labourers to the exclusion |, The Interest Standard of Currency.” By Exnst oe 


: - | Allen and Unwin. 1os6dnet.  . S. 
of coloured persons as far as practicable. Obviously their |" «: of the Gold Standard.” By D.T. Jack. P. 
use entails substantial expenditure which would not eae 


King. 3% net. d World 
otherwise be incurred. As before stated, the general | _ ‘The Gold Standard: Its Relation to Business, Labour, an 
manager estimates the excess expenditure at the equivalent ; Peee.”’. Oe &. Meneatey, The Martian Publishing Com : 
of £1,000 per working day. Of course, this increased Pen Foreleg Exchange from the Tavestor’s Point of View.” ByE. H. 
cost has to be passed on to the users ‘of the railways—that | Lever, F.1.A. ‘C. and E. Layton. 8 6d. 































Books and Publications. 


PROBLEMS OF CURRENCY AND EXCHANGE.* 


WE cannot have too much light on currency questions, and 
the number of books that are continually poured out on 
the subject is a welcome sign of public interest in its dis- 
cussion. As is natural, these books are chiefly composed 
by writers whose acquaintance with the actual working of 
the money machine is not intimate. This detached criti- 
cism from the outside has its advantages in freedom from 
prejudice and breadth of vision, but it is surely the business 
of those who prpduce it to make sure that they have real!y 
mastered the practical facts of the subject. When their 
writing shows that they have not done so the authority 
of their doctrine is seriously impaired in the eyes of busi- 
ness men—and they, after all, have to be convinced before 
any reform can be brought about. 

In ‘‘ Monetary Stability’? Mr Bellerby gives a very 
interesting exposition of the reasons which make steadi- 
ness of prices desirable, and of methods by which it, in his 
view, might be secured. ‘‘ The chief purpose of credit 
policy,”’ he says, ‘‘ should be to maintain industry at its 
highest permanent level of activity.’’ He takes, perhaps, 
too much space in discussing the advantages of two 
alternatives—{1) a ‘‘ constant price-normal ’’ system, under 
which a definite level of prices would be selected as normal, 
and prices would be held at all times as near to it as 
possible, “‘ say, within 3 per cent. of it ’’ ; and (2) a‘ com- 
posite ’’ system under which the price level would remain 
unanchored, and, consequently, ‘‘ the long-period or 
secular movement of the price level would be left entirely 
to hazard.’’ Surely, if stability can be secured, 't !s 
highly important that long-period stability should be aimed 
at. Whether it can be secured by the — that ~ 

oposes, his own very candid pages supply reasons lor 
doubting, and one shudders when one finds that, “by 
adopting in a mild way the same kind of measures as it was 
compelled to apply during the war, the State might une 
fully assist the price policy which central banks are ¢n- 
deavouring to apply.’’ Moreover, though stability in prices 
is evidently an enormous advantage, Mr Bellerby is hast: 
in assuming, with other advocates of measures to me 
it, that it would put an end to all the difficulties of trace. 
For, as he himself shows, stability of the general see 
level is quite compatible with violent fluctuations in a 
vidual prices ; and it is the price of the commodity th” 
he makes or handles that concerns the producer or mer 
chant. Mr Bellerby also seems to suppose that re 
war gold standard system was much more purely ees - 
cal than it actually was. One gathers from his acc yor 
that when the gold stock went down to a point, Bank ae 
went up, as if automatically. That was by no means 
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there were very often weeks when Thursday morning was 
expected with oncertasnity, and sometimes a good deal of 
betting, as to whether Bank rate would or would not be 
moved, Judgment and a general survey of the conditions 
had much more weight than he seems tu think. He is also 
mistaken in saying that Bank rate is the ‘‘ minimum rate 
at which the Bank of England will lend to joint stock 
banks in discounting their bills,’’ very little of the Bank 
of England’s discount business being done directly with 
other banks. This is a minor detail, but his most extra- 
ordinary blunder is his statement that though a Govern- 
ment when it lends money to another can take the pre- 
caution to make its loan in terms of a stable currency, ‘‘a 
private investor is unable to protect himself in this way, 
and by lending in terms of the currency of the borrowing 
Government, places his investment unreservedly in its 
hands.’’ He goes on to say that a means has now been 
devised for eliminating this injustice to some extent, and 
that a limited group of investors are now protected, when 
international loans, such as those floated under the auspices 
of the League of Nations, or by special treaty between 
Governments, are expressed in terms of gold, or cf a 
stable currency. Any stockbroker’s clerk could have told 
him that the great majority of the foreizn loans dealt in 
on the Stock Exchange before the war were payable in 
sterling, or at a fixed rate of exchange. The system by 
which foreign borrowers contracted sterling obligations in 
London is more than a century old, as witness the Russian 
sterling loan of 1822.. Mr Bellerby’s language is too Jurid 
when he says that the number of Governments which have 
abused the confidence of foreign investors in their cur- 
rency, by reducing or wiping out their obligations through 
currency inflation, is ‘‘ incredibly large.’’ Investors, or 
the issuing houses which handle these matters, were too 
prudent to give many of them the chance. 

Dr. Ernst Dick is a lively Swiss, and his ‘“ Interest 
Standard of Currency ’’ is full of interesting and stimulat- 
ing assertions and suggestions. He is a disciple, though a 
critical follower, of Silvio Gesell, whom he describes as the 
** first and greatest of those economists who have been ad- 
vocating the stabilisation of the currencies.’’ He began as 
far back as 1891, and by 1898 had fully developed a theory 
of stable currency in a pamphlet on the Argentine monetary 
question, having then been for ten years established as a 
merchant in Argentina. Since then he has ‘‘ derived from 
his insight into the nature of money a theory of interest 
quite of his own,’’ and considers interesi as ‘‘ exploitation, 
extortion, a wrong ’’—which just shows where these cur- 
rency divagations may sometimes lead one. Dr. Ernst is 
revolutionary on different lines. His plan demands that 
we should leave everything where we find it at the ‘‘ pre- 
Sent moment,’’ which is the beginning of 1925 in the 
countries which have tolerably well recovered from the 
war, such as England, America, and Switzerland. This 
means “‘a final breach with the so-called ‘normal’ past 
of ante-war conditions; no return to anything in particu- 
lar. No return to the gold standard......... no fixed ratio 
cubdeniil -no return to a discount policy.’’ All that we have 
to do is to (1) leave the price of gold to find its own level, 
but use it freely as legal tender, and to let it move freely 
from one country to another ; (2) leave the rate of discount 
unchanged—‘‘ both England and Switzerland have pre- 
served their rate unchanged for over a year—from a sheer 
Sense of inability to understand its workings; it is not 
Wise not to meddle with forces which one has not learned 
to master ” ; and (3) keep the State ‘‘ at arm’s length from 
the springs of the currency.’’ Here'is a bright and original 
Preacher on currency, worth studying by those who have 
energy and leisure to spare; but it is rather hard to take 
him seriously, especially when one finds him confusing 
Treasury bills with Treasury notes—a very natural mistake 
for a foreigner to make, but one which lowers the value 
of his observations on our monetary system. 

Mr D. T. Jack, in “ Economics of the Gold Standard,”’ 
writes much that is sensible and illuminating, but he seems 
to think that the Bank Act of 1844 was not suspended in 
'914, and he states that the ‘‘only way in which the 


ordinary banks can increase their cash reserves is by bor- |. 


towing from the Bank of England.” 
is. the founder of the American 


aye ow 
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Society of Martians, and his “Gold Standard ” is full of 
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dire fulminations about the earth being a ‘‘ gambling hell 
run in the interest of a financial oligarchy which in its 
mad orgy to satiate an insatiable appetite tor loot and 
power, seems determined to wreck whatever little of 
civilisation remains,’’ and so forth. A very different work 
is Mr E. H. Lever’s ‘‘ Foreign Exchange from the In- 
vestor’s Point of View.’’ This is composed of a series 
of lectures delivered before the Institute of Actuaries, with 
a view Jo the enlightenment of those responsible for the 
investment side of insurance business, especially with re- 
gard to investments in securities expressed in foreign cur- 
rencies. It is very clear and practical, and contains a 
valyable chapter on the London Foreign Exchange market, 
which has been expanded and revolutionised out of all re- 
cognition since the war. Its description, made with the 
collaboration of Mr S. H. Wallis, a mensber of the foreign 
exchange staff of the British Overseas Bank, should be 
studied by all who are interested in this remarkable new 
development of London’s financial machinery, 


CAMBRIDGE LEGAL ESSAYS.° 
Tuis handsome volume consists of 16 essays, written in 
honour of three much-respected Cambridge teachers of 
law, Professor C. S. Kenny, the author of ‘‘ Outlines of 
Criminal Law’ and other books; Dr Henry Bond, the 
Master of Trinity Hall; and Professor W. W. Buckland, 
the author of many works upon Roman law, by a group 
of their past and present colleagues and pupils. Nearly 
every branch of law is represented. Mr G. G, Alexander 
writes on the ‘‘ Recent Developments in Conveyancing 
Law”’ in the light of the new property legislation, and 
Professor Pearce Higgins on ‘‘ Grotius and the Modern 
International Lawyer.’’ Legal history is well represented 
by Professor Edward Jenks in an article upon a crucial 
point in the development of trial by. jury, by Professor 
Hazeltine in an article on ‘‘ The Renaissance,’’ and by 
Professor Gutteridge on the ‘‘Origin and Historical 
Development ‘of the Profession of Notaries Public in 
England.”’ Dr C. T. Carr advocates much-needed reform 
in an article on ‘‘ The Citation of Statutes,’’ well illus- 
trating the present chaos. American readers will be glad 
to find, in addition to Professor Hazeltine’s article, Dean 
Roscoe Pound on ‘‘ Certain Maxims of Equity,’’ and 
Professor J. H. Beale on ‘“ International Jurisdiction of 
Courts.”” There are few persons interested in law who 
will not find something to their liking in this attractive 
‘‘ mixed bag,’’ and all past pupils of the three teachers to 
whom. the volume is dedicated will welcome the photo- 
gravures and biographical notices which precede the 


essays. 
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BOOKS BEOCEIVED. 

Control of the Railways. By Philip Burtt. George Allen 
and Unwin, Limited, Ruskin House, 40 Museum 
street, London, W.C. 1. 12s 6d net. 

Rates and Rating. By Albert Crew, assisted by W. T. 
Creswell and A. Hunnings. Sir Isaac Pitman and 
Sons, Limited, Parker street, Kingsway, London, 
W.C. 2. 10s 6d net. 

Notes on Law and Order. By J. A. Hobson. Hogarth 
Press, 52 Tavistock square, London, W.C.1. 2s 6d 





net. ; E 
What to Look for in a Prospectus. By A. Emil Davies. 
(London) George Allen and Unwin, Limited. 2s 6d 


ene 
* Heffers, of Cambridge. 331 pp. 128 6d. 
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International Labour Review. February, 1926. (Lon- 
don) George Allen and Unwin, Limited. 2s 6d. 
Money. By R. A. Lehfeldt. Oxford University Press, 
Warwick square, London. 2s 6d net. : 

Nuntius: Advertising and Its Future. By Gilbert Russell. 
Kegan Paul, Trench, Trubner, and Co., Limited, 
Broadway House, 68-74 Carter lane, London, E.C. 4. 


2s 6d net. 
For a Greater Britain. The Goal of Liberalism. By 
Aristarchus. Simpkin, Marshall, Hamilton, Kent, 


and Co., 17 Ave Maria lane, London, E.C. 4. 3s net. 

Index Tables and Diagrams illustrating Swedish Trade 
Conditions. January, 1926. (Stockholm) Svenska 
Handelsbanken. 

This new publication gives hitherto unpublished index numbers 
relating to Swedish economic conditions based on information 
supplementary to that of official and other agencies. 
The 100 Best Investments. 16th annual volume. British, 

Foreign and Colonial Corporation, Limited, B.F.C. 
House, Gresham street, London, E.C. 2. 2s net. 
Journal des Economistes. February, 1926. (Paris) 

Librairie Felix Alcan, 108 Boulevard Saint Germain. 
f. 

Includes articles on ‘“‘ The Inter-Allied Debts,” &c. 

South Wales Journal of Commerce. Commercial, Indus- 
trial and Financial Review, 1925. (Cardiff) 2s. 

A complete record, amplified with voluminous statistics, of the 
past year’s coal trade. Other subjects covered include shipping 
and shipbuilding, iron and steel, tinplate and non-ferrous metals. 
Annual Report of the Smithsonian Institution, 1924. 

(Washington) Government Printing Office. $1.75. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Statement of the First Lord of the Admiralty explanatory 

of the Navy Estimates, 1926. Cmd. 2595. 3d net. 

Particulars of the Fleets of the British Empire, United 
States of America, Japan, France, Italy, Soviet Union 
and Germany on the 1st day of February, 1926. 
Cmd. 2590. 2s net. 

Report of the Royal Commission on National Health In- 
surance. Cmd. 2596. 6s 6d net. 

League of Nations. Thirty-seventh Session of the 
Council: Report by the Right Hon. Sir Austen 
Chamberlain, K.G., M.P. Cmd. 2594. 6d net. 

Reparation Commission: Official Documents. 

XI. Report of the Agent-General for Reparation Pay- 
ments (November 30, 1925). 38 net. 

Xa. Report by the Commissioner for the German 
Railways (First Working Half-year of the Company). 
Report of the Commissioner of the Reichsbank 
(October 11, 1924-April 30, 1925), &c., &c. 35 net. 

XIa. Report by the Commissioner for the German 
Railways (First Year of Application of the Experts’ 
Plan). Report of the Commissioner of the Reichs- 
bank ee 11, 1924-August 31, 1925), &c., &c. 
3s net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticket, Account, 
March 17. | March 18, 

The panic which has overtaken the New York Stock Ex- 
change during the past few days has made itself slightly felt 
in London, though not to anything like the same extent, of 
course, as it would have done had there been a free market 
in Americans. Those who have been regretting the absence 
of active dealings between London and New York are ready 
to admit this week that there may have been advantages in 
this forced estrangement between the two stock exchanges, 
for the violence of the slump in New York has been extra- 
ordinarily heavy, and its reflection, though faint, has caused 
sharp movements in certain inter-bourse stocks and shares. 
The most spectacular was a drop of go points in Alabama 
Tractions. Other shares in which there is a real British 
interest, and which have been affected, are Brazilian Tractions 
and Canadian Pacifics. 

The gilt-edged market is quiet, with the new County 
Council scrip at } premium—that is, 100—as an outstanding 
feature of strength. Consols, a trio of India stocks, and Local 
Loans went ex dividend last Tuesday. The foreign Govern- 





ment market has been a little less occupied than. 

few of the European bonds are a trifle sree, and’ Braailiane 
slightly influenced by the New York shock, have: gone back 
to a moderate extent. A good deal of interest was aroused by 
the forthcoming new Peruvian loan. Far-Eastern bonds hans 
been rather easier. Mexicans shed two or three points, 4 

Home Railway stocks strengthened upon the publication of 
another good batch of traffic returns, which led to a little 
investment buying on behalf of the more courageous capitalist 
Deduction of dividends has made stocks look cheap. Argen- 
tine Railway stocks lost ground, and United of Havana has 
weakened, owing to r traffics. Brazilian rails hardly hold 
their prices; Nitrate Railway shares are a little better. 

The rubber market turned sharply upwards upon a recovery 
in the raw stuff. Then prices went back again as rubber re. 
acted on American advices; but the market strengthened again 
as bear purchases took place on this side. Tea shares are on 
the dull side. The oil market continues to be disgruntled by 
the extraordinary slump in British Controlled. Shipping stocks 
are heavy, with P. and O. deferred a few points easier. In- 
surance shares exhibit no resistance to the recently dull dispo- 
sition, and banking shares have leaned to the lower side, 
dealers complaining that they see very little fresh buying 
other than that on behalf of people exchanging one set of 
investments for another. 

Amongst the speculative industrials, Courtaulds closely 
hugged 7 for the greater part of the week. Tobacco shares 
firmed up on renewed hopes as to possible bonuses. The iron 
and steel market is dull, because of the uncertainty felt in 
regard to the engineering trouble, and the prospect of what 
may be contained in the forthcoming report of the Coal Com- 
mission. Brewery stocks are fairly firm, with a jump in 
Watney deferred as a noticeable movement. Advance in 
Associated Portland Cements is linked with the expectation 
of a satisfactory report, though caution continues to look for 
a dividend of no more than 5 per cent. Artificial silk, other 
than Courtauld’s, and wireless shares are dull on balance. The 
new Hudson’s Bay shares, recently offered at £3 10s, have 
risen above 15s premium. Sudan Plantations and some of 
= Brazilian planting companies’ shares remain moderately 

rm. 

Tin shares make the best showing in the mining markets, in 
consequence of tin, the metal, having reached at one time 
demand, though discriminatingly. A few West African tin 
nearly £300 per ton. Malayan shares have been in_ brisk 
shares are also better, and the West of England accorded 2 
little support, though not very much, to Cornish tin varieties. 
The Kaffir market is somewhat lifeless. Chartered, amongst 
Rhodesians, went back to 25s, and the ‘Tanganyika-Zambesia 
group suffered from the effect of Paris-Brussels sales. The 
copper group is uninteresting. Canadians and Mexicans 
attract no particular attention; Russians have also suffered 
from neglect. Two or three Indian mining shares are a shade 
harder. . 

Preparations for the new Stock Exchange financial year, 
which begins on March 25, have started with the annual re- 
election of members. 


The new issues of the week, and the current year, aad date of 
opening of the lists have been as follows :— 


Farther 
Nominal Cash Sub- First Lie- 
a covigaian. Paymee e, bane. 
(RSUEBS OF THE WEEK— 
Amount previously recorded ..... ° 51,083,969" 


NarTionat Savincs CEerrTiFIcATEs. 
Net Recerrrs mro rus Exourquer Drcrine ne ae Enpep -Fep. 27, 1926. 


April 1, 1925, to Feb. 27, 1926. ...£5,050,000 .. 150, ee ee 


To the Public— 
Argentine Great Western Rail- 
=. TP » % ae uate 
ares 0) a 
(March 2) ........000- «we 2,500,000 2. 1,500,000 . 150,000 .. 1,350,000 
India Rubber, Gutta Percha, 
and Te ph Works, 


£409,000 5% Debs. at 93%, 

red. at par (March 25, 1936).. Issued to repay outstanding debentures. 
Tota) offered to the public.... ..  «« 1,500,000 .. 150,000 .. 1,350,000 

areholders— 


To 8h 
Rasligetion ond Dehentare Dor. 
in , 
Psa oeetat Par ir SO .- 145000 .. S60.» 1040 
. o 
WE PEE 6 ick. k ube Sestbglins * 0000 .. 50,000 .. 12,500 .. 37,500 
Colonial Gas Association, 43,900 
Pref. Shares of £1, at 2ls per 
5 ee sof tector ees 43,900 e 46,095 o 46,095 ee 
00.330 Ord. Sh-res 
eee avives é 105,47 .. 105,547 .- 
ada Asbestos 
Ot Healins, 610.600 Ti 5% ao 205,000 ee 105,000 ee 105,0C0 oe ne 
Deb. “tock, at par.......... 70,000 .. 70000 .. 7000... 63,000 
Tarun (Malay) Ru 
me Autegtns oe 16,044 ee 16,044 oe 4,01 oe 12,035 


221,283" 


537,486 .. 316,205' .. 


March 6, 1926. 
cage Te ee aa aiciaiaieittiineitiiamisa nada agiticigminitianiitciitaiiaiatnamaiiiaiaitiainititia aii 


otal offered for subscription to date Total offered tor subscription for whole 


in— 53,271,455 231,9 
1905....vevservseoneneeee’ Sage eT] 1908 sescececeececceccee, MORNE TOD 
—.. apadteaiunienn 27,849,075 1923 SOCCCOCS CECE ESOL EL EE ECS 371,393,173 
923 eeoee ere mae 22000 57,153,799 1943 e@eeeeseoce @eecce eececes e 573,675 656 
i... eoccccocccesceccese 241,963,703 1921 Peecccccvese Ceecceeccoe 388,978,203 
ee eae 44,269,092] 1920 ooeeo ooo ocor ooneeoes » 367,549,656 


Argentine Great Western Railway Company. — 
Authorised share capital £5,750,000, of which 44,250,000 has 
been issued. In addition, 8,000,000 debenture stock is 
outstanding. This is an issue of 150,000 6 per cent. guaran- 
teed preference shares of £10 each at par. The 6 per cent. 
preference shares, it is stated, carry the right to a fixed 


cumulative dividend of 6 per cent. per annum, unconditionally 
suaranteed by the Buenos Ayres and Pacific Railway Com- 
pany, Limited. The present mileage of the company is 1,077, 
and it is proposed to bring this up to 1,121, The company’s 
line is worked by the B.A. and Pacific Railway Company, to 
which the proceeds of the present issue will be allocated to- 
wards recoupment of expenditure. The accounts of the B.A. 
and Pacific showed gross receipts in 1923-24 of £7,592,613, 
and in 1924-25, 47:550,589, While net receipts for the year 
ended June 20, 1925, were £941,843. ‘The preference shares 
are a reasonably good investment. 


South Essex Waterworks ee aaent stock 
capital £835,700, of which £623,508 has been issued. Of the 
authorised loan capital of £414,396, £205,550 has been raised. 
This is a sale by tender of £43,400 of 6 per cent. maximum 
{1921) ordinary stock, the minimum price of issue being par. 
The net revenue in 1925 was £67,031, of which debenture 
interest requires £,10,663 and preference dividend £513,925. 
The maximum dividend on the ordinary stock, including this 
issue, requires £26,695, leaving a surplus of £15,748. The 
contingency account stands at £21,184. The company was 
incorporated in 1861, and the total number of consumers is 
about 58,377. The new capital is required for extensions, &c. 
A good public utility investment. 


First Garden City, Limited.—In order to comply with 
Stock Exchange regulations, particulars are advertised of an 
issue at par of £200,000 6 per cent. first mortgage debenture 
stock by the First Garden City, Limited. Of the authorised 
capital of £,300,000, £241,484 has been issued, while there is 
also outstanding loan capital of £84,415, of which £41,905 
is to be repaid out of the proceeds of the present issue. The 
new 6 per cent. stock will, it is stated, be repaid at par on 
December 31, 1971, the company reserving the right of re- 
demption at par, on or after December 31, 1951, on three 
months’ notice. It is secured (‘‘ with immaterial exceptions ”’) 
upon the gas, water, and electricity undertakings of the com- 
pany at Letchworth, and a sinking fund policy for £200,000. 
Sales of gas have risen from 91,598,000 cubic feet in 1922, to 
110,327,000 cubic feet in 1925, while sales of water have in- 
‘creased from nearly 147,000,000 gallons to _ practically 
228,500,000 gallons, and of electricity from nearly 2,000,000 
units to well over 3,750,000 over the same period. These three 
undertakings have been valued at £425,000. Net earnings, 
téfore charging depreciation and income-tax, &c., are certified 
to have risen from £20,608 in 1921-22 to £25,837 in 1924-25. 
The amount required to pay interest on the present issue is 
—_— per annum. The stock appears to be fairly well 
“covered. 


Rantan Tin Company, Limited.—Share 
capital is $1,450,000, divided into 850,000 6 per cent. cumula- 
live participating preference shares of $1 each, all issued, 
upon which §0 cents per share has been paid up, and 600,000 
ordinary shares of $1 each, all issued and fully paid. In 
-addition to the fixed 6 per cent. dividend, the preference shares 
are entitled to participate in surplus profits pari passu with 
the ordinary after the latter have received 6 per cent.. When 
the preference dividends paid equal the capital paid up thereon, 
they will cease to have any preferential rights. Particulars are 
advertised of the company in order to comply with Stock 
Exchange regulations. The company was incorporated in the 
Straits Settlements in August, 1925, to carry cn business as a 
tin dredging company and to acquire certain tin-bearing lands 
in the State of Negri Sembilan, F.M.S., comprising 1,045 
acres. Two dredges,’ each capable of treating 150,000 yards 
‘Monthly, are stated to be under construction. The purchase 
Consideration was the allotmerit of 550,000 ordinary shares. 
‘ speculative proposition. 


wd Tin Dredging, Limited.—In order to comply 
— Stock Exchange regulations, particulars are. advertised 
©! Tanjong Tin Dredging, Limited, which is issuing 320,000 
> shares at par. The authorised capital is £100,000 in 5s 
Seong at par, of which 293,272 shares have been issued, and 
‘oa shares are reserved for allotment to applicants resident 
te Federated Malay States, This company was incor- 
Lata y January, 1926, ‘to acquire and work mining pro- 
situate m the F.M.S., the lease being of about 517 acres, 
ated in the State of Perak. The purchase price was 


‘5,500 in cash, Preliminary expenses are estimated at 
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2,000. The board of directors comprises several experienced 
men. 


Usher’s Wil . » Limited. — In order to 
comply with Stock Exchange regulations, particulars are adver- 
tised of Usher’s Wiltshire Brewery, Limited. The authorised 
share capital is £500,000, of which £236,000 has been issued, 
while the reserve fund stands at £155,0co. There is also out- 
standing £350,000 6 per cent. first mortgage debenture stock. 
To simplify the capital of the company, and to reorganise in 
such a manner as more adequately to reflect the present position 
of the concern, the directors now propose (a) to consolidate the 
“A” and ‘* B” preference shares into a single class of 6 per 
cent. cumulative preference shares, and by the capitalisation 
of a portion of the reserve fund to issue to the ‘‘ A” preference 
holders a bonus of one fully-paid preference share for each 20 
now held; and (b) by the capitalisation of a further portion of 
the reserve fund, to issue to the ordinary shareholders a bonus 
of one fully-paid ordinary share for each one now held. ‘The 
issued capital would consist of £347,750, divided into 127,750 
6 per cent. preference shares and 220,000 ordinary shares of £1 
each. ‘The company was incorporated in 1889, and owns a 
freehold brewery and some 453 licensed houses in Wiltshire 
and surrounding counties, with branches in other important 
centres. The £,350,000 debenture stock now issued is secured 
on properties having book value of £739,233. The debenture 
service requires £23,625 per annum. Profits are stated to have 
varied between £68,413 in 1924 to £88,427 in 1925. The 
stock is to be repaid at par by semi-annual instalments over a 
period of 38 years by the operation of a cumulative sinking 
fund of 3 per cent. per annum on the nominal amount of stock 
at any time issued (whether outstanding or not), to be applied 
semi-annually on the interest dates by drawings at 
par, or by purchase in the market at or under par, the 
first instalment becoming due on September 8, 1926. The com- 
pany has the option of redeeming the whole or part of the 
stock on March 8, 1936, or on any interest date thereafter, at 
a premium of 5 per cent., or on March 8, 1941, or on any in- 
terest date thereafter, at a premium of 2} per cent., if part 
only by drawings. The stock has been sold by the company 
at the price of 92 per cent., subject to the condition that the 
holders of the old debenture stocks, who are to be paid off in 
cash, are to have the option to re-invest in the stock at 953 per 
cent., and the company is to receive from the buyer a rebate of 
1} per cent. on the nominal amount of the stock so subscribed. 
Investors, of course, have to consider the future of the 
industry. 


India Rubber, Gutta Percha, and Telegraphic Works 


Com: , limited. — Authorised capital is {£1,250,000, of 
which ,1,000,000 has been issued. This is an issue of 


£400,000 § per cent. first mortgage debentures. They are 
secured by a specific first mortgage upon freehold property at 
Liverpool and London, and a floating charge on ‘the under- 
taking and all other assets. Repayment is to be effected at 
par in March, 1936. The company was formed in“1864, and 
manufactures cables, tyres, ebonite, electrical instruments, 
&c. Net profits are certified since 1916, when they were 
4133-779. In 1923 the total was £69,344, in_1924 £101,317, 
and last year £,108,482, the 1923 and 1924 figures including 
E.P.D. refunds. eee for 1921 — = wee losses 
of 461 and £94,406 respectively. ese losses are 
ores so the fact that towards the end of the war 90 per 
cent. of the company’s work was on Government account. 
The prospectus includes a copy of the balance-sheet at August 
31st last, and shows that properties and plant account for 
%740,842 and. stocks for £355,953 of assets totalling 
41,994,407. The issue is being made to repay existing deben- 
tures falling due this month. The company’s record has 
been 2 somewhat fluctuating one. The debentures are a fairly 


good holding of their class. 
ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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COMPANY MEETINGS, &o. 


PRUDENTIAL ASSURANCE COMPANY, 
LIMITED. 


SPLENDID RESULTS—PHENOMENAL PROGRESS. 
INCOME EXCEEDS 37} MILLIONS. 
TOTAL ASSETS OVER 185 MILLIONS. _ 


The annual general meeting of the Prudential Assurance Com- | branch amounted to 414.641.0907 r nearl than i 
pany, Limited, was held, on the 4th instant, at the chief office, | 1924. SEDER Oe nee 
Holborn Bars, a Mr A. C. Thompson (the chairman of the ENDOWMENT ASSURANCE NON-MEDICAL SCHEME. 
company), presiding. I : FD ae 

° is : ; .ast year I mentioned the rapid increase in the amount of 
ont ie lec aol a pci ate! mene read the notice atees done under our acai assurance non-medical scheme, 
is ; ‘ : , d duri i 

The Chairman, in moving the adoption of the seport and a. Sodding tas it has ao shown marked progres a8 near 
counts, said: I am in the happy position of being able to continue . 7 . : : : . 
the chronicle of striking achievements by the Prudential in each | Sovefut watch hes been kept upon the rates of mortality. experi, 
one of its manifold spheres of ee The facts and figures which enced uader this clam of Pot and I am happy to “A ae ty oa 

i in t wi i To 
I shall cy y ie . pac cy " _ a abundantly clear that tell. you that the results are so satisfactory that we are this: year 
the Progrens. Of ee ayers ee ee Tee 90S “ey branch able to extend its scope so that it will include all assurances on 
of its business hes ‘ame eqepenpely, petatartery,. bet. 5. will. safer: in lives under 50 for. amounts up to £250, and if the lives are 
the first place to one or two matters of general interest, and one ‘inane, tk : rt Seem a “on ee 
or two points connected with industrial assurance, in the develop- posals mean a no ea a ili L350 rene in’ dhe rived 
t hich busi hi i icv i : — ’ 
a os ad he wae te si ee — a will also be considered under the scheme, subject to certain modi- 

. < ’ oBPeksey ode *9 ° 2 cf . 
linquished the office of actuary to the company, and the directors ove ; ~ cs enanaaen Tn anes a 
have appointed Mr F. P. Symmons, F.I,A., to fill that position. Sir 20 years or less, but applies to all forms of assurances except thos 
Joseph Burn retains the office of general manager ta the com-| "2 temporary period 
pany, and Mr E. F. Spurgeon, F.1.A., has been appointed a deputy- ee ee aaa 

J A > ; 


general manager, Mr E. J. W. Borrajo, A.1.A., an assistant: ; ; ‘ m2 
manager, Messrs P. C. Crump, F.I.A., and E H.-Lever, F.1.A., You may have noticed considerable correspondence in the 7:mes 
assistant secretaries, and Messrs C. S. Kelham, F.1.A., and R. | Téferring to the difficulties experienced by the middle classes i 
Levey, F.I.A., assistant actuaries, | obtaining suitable facilities for surgical and nursing treatment- 
sonaineasttiinen aiiailinies This difficulty we recognised some two or three years ago, when 
en ne hae we made a concession under which sums assured aggregating 
During the past year the Industrial Assurance Commissioner, | £1,000 on one life under endowment assurance policies were made 
pursuant to the Industrial Assurance Act, 1923, has presented his} available, without any extra payment, to meet the cost of surgical 
first report, which Shows that he has found it necessary to deal'| operations and attendant nursing expenses within certain limits. 
drastically with certain small collecting societies. A number of | This concession has been of material assistance to many of our 
applications by individual policyholders in various companies in'| policyholders who unfortunately have had to undergo operations, 
respect of alleged: grievances have been considered by him, and | and during the past year we increased its scope by extending it 
you will be glad ta learn that those which had reference to the‘! to whofe life assuraices. 
re have invariably terminated in a manner entirely credit- NEW ORDINARY BRANCH RATES OF PREMIUM 
able t st . ‘ ; 
o the company. At several of these annual meetings I have referred to the 
number of assurances of £1,000 and upwards secured by us, and 
it is becoming increasingly recognised that the Prudential is a 
suitable office with which to effect assurances for large amounts. 
The rates in our prospectus had, however, been calculated many 
years ago, when the average sum assured under our ordinary 
branch policies was less than £100. This fact, coupled with the 
known improvement which has taken place in mortality, con- 
vinced us that the time had arrived for remodelling the prospectus. 
for this branch of our business. 
| Accordingly, in September last we issued rates of premium for 
afl amounts and classes of assurance revised in favour of the 





























PENSIONS TO WIDOWS AND ORPHANS. | 

During last year the Widows’, Orphans’ and Old Age Contribu-' 
tory Pensions Act, 1925, was added to the statute book, and came 
into operation on January 1st last. We are confident that the more 
the benefits of assuring against old age and death are realised the’ 
greater will be the demand for our policies. 

Coming now to progress recorded for the year 1925, you will see 
from the directors’ report that the total income oi the company 
we increased by £2,416,516 to £37,552,553, which is made up as: 
ollows :— 


Premiums Industrial branch ...........c.sceeee-e 15,883,871 assured, and at the same time gave effect to the changed character 
Premiums Ordinary branch  .. ............:sse00e+ 10,676,733 of our business: It will be readily recognised that the cost of 
Premiums General branch ....... feeeneesccasccseeees 1,367,261 obtaining and of administering a policy for £1,000 is relatively 
Consideration for annuities granted ............ 85,631 ‘| fess than for ten policies of £100 each, and we have given effect 
Interest and dividends .............ccccccccccscseeeeeee 8,863,817, ‘|| to that consideration by the issue of two prospectuses, one of 
Payment received for administration of ap- | which gives reduced rates of premiums for sums assured of 
PLOved SOCIGUIOR sacncersanctecenaserccsoveseampecpecsnnes . 675,249 ‘|| £1,000 and upwards. In further recognition of this principle, 
nee '| we have also made an additional reduction of £1 per £1,000 sum 

3795529553 | assured in the premiums for each £1,000 in excess of £5,000 


| under individual policies. 
CLAIM PAYMENTS. 
The payments made to policyholders in the ordinary and indus- 
trial branches during 1925 exceeded £14,000,000. Of this sum 


INDUSTRIAL BRANCH. 

Some idea of the phenomenal progress made by the company in, 
recent years is given by the fact that our total income for 1925: 
was considerably more than twice that of’ ten years ago, the 
corresponding figure for 1915 being £17,831,591. In the industrial'| over 5,500,000 was in respect of death claims and nearly 


branch the premiums received were £673,581 in excess of those for || £6,500,000 was paid under matured endowments. These amounts 
the year 1924. te | include increases by way of bonus on the sums assured in the 


: | industrial branch, as well as in the ordinary branch. 
The total amount paid in cash for the surrender of policies 


ceeded those for 1924 b as compared with the corre- amounted to £1,800,000 in the two branches combined, while in 
Sponding figure of ra ee eas: The greater increase for] the ordinary branch the sum of £152,000 was paid out under 


1925 Was, however, due to the larger amount received as single | annuity contracts. cad 
Premiums under Policies on which a immediate loan was granted. | In addition to the cash payments made to policyholders, a sum 


The reduction in the ordi tio from 12.5 per | Of neatly £12,000,000 was added to the reserves which we hold 
cent. to 11.7 per cent; pt ggcg rea ate eetelit Goats tits siagle on their behalf in order to enable us to sntet fature Guin 08 and 
Premium assurances, The total new sums. assured in the ordinary } when they emerge. : : 


ORDINARY SRANCH. ; 
The premiums received in the ordinary branch during 1925 ex- 
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VALUATION REPORT. 


As shown by the valuation report, the total reserves held by 
the company against its life assurance and annuity contracts are 
£92,638,122 in the industrial branch and £74,642,626 in the 
ordinary branch. Under General branch contracts the reserve 
held is £1,509,116. 

The reserves in the Ordinary branch have been strengthened 
by the adoption of the British Offices Om Tables of mortality 
for the valuation of the life assurance contracts instead of the 
Institute of Actuaries Hm Table, which has hitherto been used. 
The additional reserves made in previous years were sufficient to 
enable the directors to effect the change without any undue strain 
on the profits of the year. 


TOTAL SURPLUS. 


The disposable surplus in the ordinary branch, after providing 
for the change in the valuation basis, is {2,727,974 and in the 
industrial branch £4,359,811, a total of £7,087,785 in the two 
branches, which has been dealt with under our articles of associa- 
tion as follows :— 


Investments reserve funds 

Common contingency fund 

‘Special contingency fund 

Bonus to policyholders 

Holders of “ A’? Shares .......sseccescseeseseeense soecece 
Bonus to superintendency and agency staff ...... 
Carried forward . 


ORDINARY BRANCH BONUS. 


167,979 
3,935,945 
850,000 
449,945 


This year I am pleased to be able to announce an increase in 
our ordinary branch bonus from {£2 to {2 2s per cent. The 
strengthening of our valuation basis and the very substantial margin 
between the rate of interest actually earned and that assumed in 
our valuation guarantee, so far as is possible, that this rate will at 
least be maintained in the future. This fact, taken in conjunction 
with the favourable rates of premium quoted in our revised pro- 
spectuses, makes our ordinary branch with-profit policy an attractive 
contract, which will, we hope, aid materially in encouraging our 
fellow-countrymen to make adequate provision for their dependants. 

The amount of industrial branch surplus to be distributed under 
our profit-sharing scheme is £2,097,737 to policyholders, £440,945 
to the outdoor staff, and £647,282 to the holders of ‘‘A’’ shares. 


That is to say, very nearly So per cent. goes to the policyholders 
and outdoor staff. 


INDUSTRIAL BRANCH BONUS. ¢ 


It will be remembered that the method of. allocating bonus to 
industrial branch with-profit policies issued since January 1, 1923, 
is by way of an annual reversionary addition to the sum assured 
payable on a claim arising either by death or maturity after the 
policy has been 15 years in force. This year we have been able 
to reduce the waiting period from 15 years to 10 years, and to declare 
the same rate of bonus for the year 1925—namely, £1 10s per cent. 
of the sum assured—as was declared for the year 1924. The re- 
duction in the waiting period applies not only to the reversionary 
bonus now declared, but also to those previously declared, and in 
the very near future we anticipate being able to reduce the period 
to five years. 

The method of distribution for policies issued prior to January 1, 
1923, and entitled to participate under the profit-sharing scheme, is 
to allocate the surplus available as a percentage addition—varying 
with the number of years for which premiums have been paid—to 
the sum assured payable on claims by death or maturity of endow- 
ment arising during a specified period. Prior to the war each alloca- 
tion of bonus was guaranteed for a period of one year; since the 
war we have been endeavouring to make this bonus more permanent 
by guaranteeing it for a period of years. Last year it was guaran- 
teed for eight years, and this year we have extended the guarantee 
to ten years—that is, until March, 1936—and at the same time have 
materially increased the rate of addition. The best measure of the 
value of these bonuses to our industrial branch policyholders is 
perhaps given by the sums that have been allotted during so short 


@ period as the last three years: in 1924 the sum allocated was: 
£946,650, in 1925 £1,719,301, and the amount this year is £2,097,737. 


The total amount so allotted since the inception of the profit-sharing ' pany’s subscriptions to hospitals in various parts of the country. 


scheme is £7,683,688. 
EXPENSE RATIO. 


_ Last year I referred to the remarkable reductions that have been 
effected in our expense ratio in the industrial branch as a result 


of the important administrative changes in the organisation of the ‘ 
work both at chief office and among the superintendency and agency - 


staff, and I then expressed the opinion that our efforts had not 
come to full fruition. You will therefore be quite prepared to 
dearn that our expense ratio has again been reduced, the percentage 


of premium income in this branch absorbed in expenses during 192; 
being 26.59, as against 27.86 for 1924 and 40.5 for the year 192, 

The total collectible premiums at the end of the year were 
equivalent to £319,176 per week, and of this amount little more 
than 1 per cent. is now being collected under the commission system 
I would, however, point out that the completion of the change over 
to the block system by no means implies that its effects have reached 
finality, since it is only after the full establishment of the system 
that further improvements can be completed, and I hope that for 
many years to come we shall be able to record further reductions 
in our expense ratio. 

The results achieved to date are so striking that, in view of 
the criticisms that have from time to time been made with refer. 
ence to the high rate of expense at which industrial assurance 
has been conducted, it is astonishing that few outside those 
responsible for the change appear to realise its significance. 

I should like to express the appreciation which is felt towards 
Prudential representatives of all grades for the assistance they 
have rendered in bringing about so smoothly an alteration which 
has played no small part in the improvement of benefits, and in 
the establishment of a reversionary bonus scheme for the indus. 
trial branch, both of which have followed on the phenomenal 
reduction of the expense ratio. We feel this is a very practical 
example of what may be accomplished by reorganisation, for the 
increased benefits and reduced costs have been coincident with 
increased earnings by the whole of the staff. This increase has 
been most marked in the agency staff, whose average earnings 
increased from £2 5s per week in 1913 to £4 18s per week in 
1925, and, in addition, the average bonus to the agents under our 
profit-sharing scheme has increased in the same period from 
2s to 11s, expressed in terms of a weekly basis. Having regard 
to the class of men we employ, their average length of service 
and the work they perform, these amounts will not be considered 
excessive. 

Under the new system the very heavv initial expenditure in 
respect of new business is substantially reduced, and the directors 
have given serious consideration to this aspect of the position 
as it affects those policyholders who are unable from one cause 
or another to maintain their policies. 


PAID-UP POLICY VALUES. 


The Prudential, so long ago as 1878, initiated the system of 
granting paid-up policies in respect of those weekly premium 
policies which had been ten years in force, the owners of which 
were unable to continue the payment of premiums, provided the 
lives assured had attained age 21. In 1882 this concession was 
extended to policies on which premiums have been paid for 
five years. In 1898, by a further concession, the right to paid-up 
policies for the full sum assured was granted in respect of all 
policies which have been 25 years in force and the lives assured 
under which have attained the age of 75 years. When the 
system of monthly premiums was introduced, the lower rate 
of expense at which this class of business could be transacted 
enabled paid-up policies to be given after three and in some 
instances even after two years. 

‘The reduction in expenses which has resulted from the reorgani- 
sation which I have mentioned has enabled us as from January |, 
1926, to give paid-up policies under weekly premium contracts 
after three years’ premiums have been paid, provided the lives 
assured have attained the age of 10 years. The Prudential prac- 
tice is thus greatly in advance of the requirements of the Indus- 
trial Assurance Act, 1923, which, you will remember, makes 
statutory provision,| not compulsory until June 7, 1928, for the 
grant of free policy values only when the policies have been 
in force for five years, except in the case of certain short-term 
endowment assurances. 

While I am dealing with the subject of free policies, it will 
interest you to know that the total number in force given in the 
report includes a certain number granted by the company 4S 
prizes to the winners of ‘‘ Baby Week ’’ competitions, inaugurated 
by the National League for Health, Maternity and Child Welfare. 

In view of the large proportion of the population whose lives 
are assured with the Prudential, and the keen interest we, there- 
fore, have in every means put forth to maintain and improve 
the standard of health in the general community, your directors 
decided to increase and place on an organised footing the con 


A scheme has, therefore, been initiated and put into operation 
under which the maintenance of a certain number of beds and 
cots is being undertaken, and you will be interested to know 
that 112 hospitals have taken advantage of the scheme, and have 
set apart 240 beds and cots which appropriately bear the com- 
pany’s name. ok 

GENERAL BRANCH. 


Coming now to the general branch, the premium income has 
again shown satisfactory expapsiog during the past. year, havine 
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reached the sum of £1,367,261, an increase of £249,717. The 


premiums for the year were made up as follows :— 
Fire  sveeeeeee onpooconnestah serseseseeereccesseenscegescrecscsssseree 4745205 
Sickness ANd ACCIENE ...scccrerererrerereccerrerserseersers 111,691 
Employers’ liability «.....00-+esssesesereeeeees eeeesercceens 64,570 
MiscellAMCOUS —eveeeeeeeeeeeeerees bd deseoceeesganee sneerenties 204,070 
Sinking fund ASSUTANCES  esssererereeeereees aeevneneesepen 51,763 
Marine ...-.+ sicacenedtuh pupsdiiehaamenbessae abaiuasieciedehiis tee 460,902 


In the first four classes the margin of premiums, after paying 
claims and expenses, was 18.9 per cent., which will be regarded as 
very satisfactory. 

As many of you are no doubt aware, the general experience of 
marine business has been unfavourable during the last two or three 
years, and that of the Prudential has been no exception to the rule. 
Our position is, however, very sound, since the amount of the fund 
at the end of the financial year was £531,150, as compared with 
premiums received during the preceding twelve months of £460,902. 

The progress made both at home and abroad by the general 
branch of the company is satisfactory. We have egain adopted 
the course we have hitherto pursued of adding the whole of the 
surplus to reserve, and we are of opinion that to continue this 
procedure will have a favourable effect upon the future profits 
of this branch. 

The total reserves, including the surplus for 1925, under the fire, 
accident, employers’ liability and miscellaneous classes of business 
combined are 81.8 per cent. of the premium income. 


INVESTMENT PCSITION. 

Turning next to our investments, it is interesting to note that 
our total assets have increased from £94,794,799 on December 31, 
191s, to £185,140,143 on December 31, 1925. The total increase 
over the ten years was thus £90,345,344, made up of the following 
yearly increases :— 


Year. Increase in funds. 
2966 ..coccrsescdesasians Saseesee Che copsesdecesiovecosccooscsees +  45328,947 
IQE7 «..occerenceveuness cpsoschasgeseerseccgnesapeestarcecebecces 8,159,625 
SGI .scoreeasepencensenovdnaeeneneensbbinhenabnnpasesnenheon ste 6,080,991 
IQIQ cesrocovccegeiccneresscssees Prien savagaearncronoseseoences * 45374974 
TODD | acc<stsvsineckorninusanecbernamiiinsle cesta coc sas 6,713,816 
OQBE | .orcsedesssncveusostveennoabaoconnesneesoseuvasooscresenncte 10,374,087 
BGOD i255. ca UES eda cats hils eee ese dices 11,307,706 
BQZZ  scacscrcsecesdindsvausnoesdsacsesstdeceeccserscceesescesetes 12,315,284 
BQ2G  ovcsovencrousscsnsecpnnsedpadddeonagiacocsoaseccesevebinces + 12,599,036 
1925 cnscecrssrecrsccnccorevecercocccesencsesssesescscceseocccece 14,090,878 


These amounts by no means represent the total sums that have been 
invested, since in each year large additional sums have been avail- 
able from repayments and sales of existing investments. 

Similarly, it is interesting to consider the average rate of interest 
earned in each of the ten years on our life assurance funds. The 
Tates given are net rates after payment of income-tax, and there- 
fore show the actual rate of margin over the valuation rate of 3 
per cent. It will be realised that this margin, which has risen 
from 18s per cent. to £1 178 11d per cent., provides a very large 


Portion of the profits of our company. 
Average yield after 
deduction of tax. 


Year. Z£sd 
2QUG  .ncctcisossedeannes donecesepeceeserocs- ccceseesescesecosecesees 3 18 o 
EGE] ..ccracsseneesadenyucsendenibovescctssvedeostdsseaeceéseoesesse 4 ru 
SOUS . seconisbencbicciaanbedacibdepissebebediinineitiesanébccksnes 4 110 
TQTD  .ncrscstveusegsvossedescunbaeebiegs cvseedisatccereheseegeeeges 410 
EQ20  cccescseahdpabsmbinsbherednsbllocbcéesbacesebecssccocanecoocsee 4 4 6 
TQ2E  cecenssccapessenccenetngnocnsneesbiseoedscdessocecescconsccees 46 6 
1Q22 poivechecsccideacuons eocceeeee Sbcbeda code pen beessbencscconeadvs 499 
1929 loccssesaveusheusas Ccecvccessccnercnssseseceascoscocccesoceeses 413 9 
3994" Sssipassee whepssetve AWage adh ese TARDE S8 Kos kone gadesthsseuges ee 417 6 
TQ25  sssisdcastdeaswhasneseasincense Deeceddisdnesscanctecabecececss 41711 


The average rate of 44 «178 11d per cent. for the year 1925 
Set out above was made up from a rate of £4 16s per cent. in the 
ordinary branch and £4 19s 6d per cent. in the industrial branch, 
in both cases after deduction of income-tax, a burden which, since 
the passirig ‘of the Finance Act, 1923, presses more hardly on the 
ordinary branch than on the industrial branch. 

The year’s investment work, taking into consideration all our 
Operations and not merely the new money invested, has resulted 
in a yield on the net increase in the insurance funds of over 
64 Per cent., which T am sure you will agree is very satisfactory. 

The outstanding feature of the year was the unofficial embargo 
which was imposed upon the placing in this market of Colonial 
and foreign loans, and which was in force for a considerable 
Portion of the year. The restriction assisted in the support of the 
Sterling exchange, and contributed to the placing of sterling once 
a on a gold basis. Though the embargo was in the main con- 
mn to the Placing of securities through the British market, and 
of ae otherwise affect the private investor, we felt that, in view 

© magnitude of our operations, we should afford our support, 
“nd this course we rigidly maintained. 


Of our total assets, 74 per cent. is invested in Great Britain, 
13 per cent. in our overseas Dominions and Colonies, and 13 per 
cent. in foreign countries. 

THE COMPANY AND ITS STAFF. 

The relations between the company and its staff continue to be- 
of the happiest, and the periodical meetings of the consultative 
committee, to which I referred last year, continue to be a useful. 
medium for the discussion of matters affecting the business, and 
for the incubation and development of ideas for the furtherance 
of the interests of the company. We are proud to possess a loyal 
staff, keen in all that concerns the company’s welfare, and it is. 


our aim to add to its efficiency by providing means of education - 


by which all the members thereof shall become more and more- 
insurance experts. A wider and more intelligent appreciation of* 
the benefits of insurance in all its branches is being fostered. 
through the medium of our staff journal, The Prudential Bulletin, 
and it is our intention tc explore every possible means of equipping . 
our staff for their task of creating and coping with a demand for. 
insurance such as exists on the other side of the Atlantic, where 
the average amount of insurance per head of the population is 
many times that carried per individual in this country. 

I understand that in some quarters interested in the future of 
industrial assurance controversy has arisen as to the relative merits. 
of nationalisation and what is described as ‘“‘ Prudentialisation ”’ of 
the business. You will appreciate the subtle compliment implied 
by the latter term, and, without entering into a lengthy argument, 
I must confess to a not unnatural bias in favour of Prudential 
methods. Probably all thinkers are in agreement that many social 
problems can be dealt with by means of suitable systems of insur- 
ance. Only by insurance can we safeguard ourselves and our 
dependants against the many hazards to which all of us are daily: 
expased. It is an economic fact that a properly organised and 
adequate system of insurance costs a nation far less than haphazard 
and expensive palliatives to which it is otherwise compelled to 
resort after the event. We do seriously contend that the achieve- 
ments of the Prudential in the past and its possibilities for the 
future contain a guarantee that the Prudential system can and will 
provide for all sections of the community assurance at an economic 
cost which is not attainable by any other means. 


THE INTEREST YIELD. 


The Deputy-Chairman (Mr Edgar Horne): As the chairmam 
has stated, the net rate of interest on the combined funds still 
further increased in 1925, and is now as high as £4 178 11d per 
cent. The increase this year is not so marked as in former 
years, but this is due more to fluctuations in the burden of 
taxation than to the falling off of the yield on new investments. 
The basis on which we are assessed for tax is such that the burden 
does not fall evenly from year to year, and the following table- 
illustrates this point very clearly :— 


Gross Yield Difference 
on Combined Net representing 
Fonds. Yield. Tax 
Per Cent. Per Cent. Per Cent. 
Year. £sd £ sd ad 


IQ22 wcccee 5 2 8 covese 4 GD Q eeveee 12 EF 
1923 ccccee 5 4 § eevee 413 DQ seeeee 10 8 
1924 cesses 5 © 3 ceeeee 417 6 coveee 8 Q 
1925 sceees 5 G O coveee GI7Z IL cooeee IX 2 

It will be seen from this table that the rate of increase in the 
gross yield was fully maintained, but that the amount of income- 
tax for 1925 represented a bigger proportion of the yield for this. 
year than for the previous two years. ; 

It must not be assumed from the steady progression on the gross. 
yield that increases will go on indefinitely. We are approaching 
a time when it will be difficult to find satisfactory investments: 
producing a higher rate than the yield on the fund, and for the 
time being the advantages gained by the reduction in the rate 
of tax and the alteration in the methods of assessment are 
exhausted. 

The rate of interest will certainly go up, but probably not 
so rapidly as before. Any future increases of the rates of interest 
will be due to the reinvestment of loans made many years ago at 
low rates of interest, which are now maturing and being paid’ 
off, to the increases in the various reserve funds, and to the 
intelligent anticipation of future values of new securities of which 
our position as large investors enables us to take advantage. 

I beg to second the resolution. 

SIR WILLIAM PLENDER’S SPEECH. 


Sir William Plender, Bart., G.B.E.: Mr Thompson, ladies and 
gentlemen, the accounts which your company issues year by 
year exhibit a record of continuous prosperity. The total assets, 
amounting on December 31, 1925, to £185,140,143, show an 
increase of over £14,000,000 since 1924, the largest growth in any 
year during the company’s history. The valuation of the life 
business shows a surplus of assets over liabilities of about 
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£7;000,000, as compared with £6,000,000 at the end cf 1924. 
I have been looking over the figures for the last few years, and 
am struck by the fact that, while for 1921 the proportion of the 
profits of the industrial branch allocated to the policyholders was 
£200,000, it amounts to over £2,000,000 in respect of the year 
1925. Another satisfactory feature is the decrease in the per- 
centage of expenses to total premiums in the industrial branch— 
namely, from 36.92 per cent. in 1921 to 26.59 per cent. in 1925. 

It is an interesting feature in the ordinary branch that less 
than 10 per cent. of the policies issued are whole-life cases, the 
remainder consisting almost entirely of endowment assurances, 
which shows the increasing interest now being taken by the 
public in making suitable provision for old age, if the policy- 
holder survives beyond the time when his power of active work 
is over, as well as for his family, if death occurs before the 
policy matures. The fact that over 25,000,000 policies are now 
in force in the industrial and ordinary branches is a striking 
testimony to the important part which the company plays in 
the life of the nation. Life insurance is one of, if not the most 
important and most secure, methods of saving. The investments 
of a company like the Prudential are widespread, carefully 
selected and watched, and the assured is spared the anxieties 
which attend his own investments if made in trading ventures 
that are subject to the vicissitudes common to many commercial 
and industrial undertakings. 

With regard to that department of the accounts with which 
my firm is concerned—that is, the investments—I can only repeat 
what I have so often said here, that the greatest care is taken 
for their safe custody, while the records concerning them are 
kept admirably, reflecting no little credit on the secretary's and 
accountant’s departments. 


Sir William H. Davison, K.B.E., M.P., and Mr John Hedges 


having supported the resolution, it was carried unanimously. 

Sir Thomas Dewey, Bart., was re-elected president; the 
appointment of Lieut.-Col. Percy L. Reid, O.B.E., as a director 
was confirmed; and the retiring directors (Mr Edgar Horne, 
Sir John H. Luscombe and Mr G. P. Harben) were re-elected. 

Mr W. H. Nicholls and Mr F. Haycraft were zeappointed 
auditors. 

Votes of thanks to the chairman, directors, and staff ter- 
minated the proceedings. 
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THE SCOTTISH LIFE ASSURANCE SOCIETY, LimiTEp. 
LARGE BONUSES TO POLICYHOLDERS. 
STRONG FINANCIAL POSITION. 


Sir John Lorne MacLeod, G.B.E., LL.D., in the absence abroad 
of the Deke of Atholl, presided at the annual meeting held on 
the 2nd instant, in Edinburgh, and said that the quinguennium 
just ended had been the most prosperous they had ever had. New 
assurances granted in 1925 were for £1,022,000, ef which £76,000 
was reassured, leaving a net new business of £946,000, which was 
the largest amount done in any year with the exception of the 
two ‘‘boom’’ years of 1919 and 1920. The net premium income 
was £514,000, showing an increase over the previous year of 
£55,000, which was to a great extent due to the large omount of 
single premiums received. The interest earned on the funds (after 
deduction of tax) was £4 16s ad per cent., being the highest rate 
yet attained. The significance of this rate was great; they based 
their valuations on the assumption that they would earn 3 per 
cent. ; they were earning over 4} per cent. ; and in this surplus lay 
a source of great profit. The claims by death showed the satis. 
factory ratio of 68.3 per cent. of the ‘‘expectation.”” The ratio 
of expenses to premium income was the lowest they had had, viz., 


12.9 per cent. The life funds reached £4,501,000, the increase 
being £390,000—a larger addition than any in the past. The total 
income of the company amounted to £839,000, and the total outgo to 


£474,000. 
STRONG INVESTMENT POSITION. 


The quinquennium investigation showed that the investment posi- 
tion was exceedingly satisfactory. The market value of the com 
pany’s investments was much in excess of the figures in the balance. 
sheet. They had taken no credit for any such appreciation; for 
remembering the great fluctuations in Stock Exchange values dur- 
ing the past 20 years, they recognised the advantage that it was 
to be able to face with equanimity the oscillation of market prices, 
and they therefore were in a position to meet a fall in values 
without having to diminish bonuses by requiring to provide large 
sums for depreciation. Profits actually realised to the extent of 
over £23,000 had been brought into the revenue account; but as 
a larger sum than this had been applied to strengthen reserves, 
the bonuses to policyholders had accordingly been paid out of the 
ordinary working profits of the quinquennium. 

The valuation of life assurance contracts was made by the British 
offices O.M. Table at 3 per cent., and on strict net premium 
principles. The annuities were valved by the new table of the 
Institute and Faculty of Actuaries at 3 per cent., and this involved 
a strengthening of reserves by about £26,000. The total surplus 
was £615,000. 


LARGE BONUSES TO POLICYHOLDERS. 


Hitherto the bonus declared had been in respect of each year 
completed after the first, but they had now decided to make the 
bonuses under the newer policies (and under policies issued in 
future) applicable to each year of assurance completed, without 
the exclusion of the first year. In doing so they had not over- 
looked the interests of the older policies. The following were the 
bonuses for the quinquennium 1921-25 :—On policies effected in and 
after 1920, £2 3s per cent. for each year of assurance completed 


(not excluding first year, as hitherto) with intermediate bonus at 


same rate on policies becoming claims before December 31, 193° 
On policies effected before 1920 £2 7s per cent. for each of the 
five years completed; with intermeciate bonus of £2 35 per cent. 
per annum for policies becoming claims by death before December 
31, 1930, and at the rate of £2 7s per cent. under claims by 
survivance. The higher bonus to older policies was granted ¢x- 
ceptionally, at this time only, on account of the transition in 
method of bonus declaration. 


POSITION OF SOLID STRENGTH. 


That these bonuses would give much satisfaction to their policy- 
holders there could be no doubt, as they were much larger 10 
‘amount than any that had been granted in the past, and 10 this 
.connection it should not be forgotten that their company was one 
‘of the few offices that had never failed to declare a bonus at a 
quinquennial investigation. : 

In conclusion, he said that the figures and facts required no 
jeulogy. They spoke for themselves, and disclosed a position of 
solid strength, and of much promise for the future. The excel- 
lent bonus. declaration would add to the reputation of the com- 
‘pany for dealing liberally with its policyholders. — 
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BONUSES. TO POLICYHOLDEKS AGAIN £2. 
CLAIMS PAID, £46,200,261. 


ASSETS, 


The annual ordinary general meeting of the Refuge Assurance 
Company, Limited, was held on 1st instant at the chief office of 
the company, Oxford street, Manchester. 

Mr James S. Proctor (the chairman) presided. 

The acting secretary having read the notice convening the meet- 
ing and the auditors’ report, 

The Chairman, after referring to the severe loss sustained by 
the company consequent upon the death of the late Mr Philip 
Smith, who had been associated with the company for 35 years, 
having been a director for 22 years and occupied the position of a 
managing director since 1914, said :—Gentlemen,—The report and 
accounts which have now been in your possession for some days 
will already, no doubt, have indicated to you that, in spite of yet 
another year of abnormal and perhaps unprecedented general 
trading depression, the company has again experienced a year of 
substantial and, in the circumstances, highly satisfactory progress. 
To substantiate this statement I would draw your attention to the 
fact that the total premium income was £7,083,155, showing an 
increase of £397,186 during the year, and that an addition of 
£3,273,698 was made to the assets, which on December 3r1st last 
stood at £32,761,014, this addition being greater by £375,465 than 
that of any previous year. The amount of claims paid was 
£3,073,817, making the total amount so disbursed since the estab- 
lishment of the company £46,200,261. 

The figures I have just submitted to you represent the achieve- 
ments of the company in condensed form for the year just ter- 
minated, and I now propose to amplify these figures by resolving 
the accomplishment into its component parts; and in pursuance of 
our recognised procedure I will deal first with the industrial 
branch. 

INDUSTRIAL BRANCH. 


To emphasise what we have achieved in this section I may 
observe at the very outset that, with the exception of the record 
vear 1920, the amount of new business transacted is the largest 
in the history of the company, and redounds in the highest degree 
to the energy and determination of those who have contributed to 
this result, 

These are the figures. New policies were issued numbering 
723,873, and assuring an ultimate sum of £12,745,440. The pre- 
mium revenue is represented by the figure of £3,954,035, indi- 
cating an increase of £199,636 over the previous year. The net 
income from investments, #.¢., the revenue after deduction of 
income-tax, amounted to £444,659, which is equivalent to an effec- 
tive rate of £4 18s 2d per cent. on the entire assets, invested and 
uninvested. The corresponding rate for 1924 was £4 158 od. 
It is very gratifying to me, and I am sure it must be equally 
Statifying to you gentlemen, to know that the mortality experi- 
ence this year has been more favourable than that of the preceding 
year, notwithstanding the intensely trying climatic conditions pr2- 
vailing during the final two months of the year. The total sum 
disbursed in death claims amounted to 41,403,547, and the corre- 
sponding figure of the preceding year was £1,367,051. The 
amount paid in respect of endowment assurances which matured 
for payment by survival of the endowment term was £153,845. 

Success in life assurance is contingent on three vital factors, #.¢., 
mortality, effective rate of interest earned and cost of adminis- 
tration. I have already dealt with the two former points, and in 
regard to that very important one, namely, the cost of administra- 
‘ion, I am sure it must be a source of considerable pleasure to you 
Sentlemen to know that our expense ratio shows the very pro- 
nounced reduction of 1.31 per cent., as compared with the previous 
year, the figure being 38.36 per cent., the lowest recorded in the 
history of the company. Ali these factors have contributed in a 
most appreciable manner to produce a record addition to our 
industrial branch fund, which now amounts to £0,183,229, the 
total increment for the year being £1,297,137, an achievement 
which I am sure will be very gratifying to you. 


. INDUSTRIAL BRANCH ACTUARIAL INVESTIGATION. 


The industrial branch was valued by the company’s actuary 
4 at December 31, i925, all policies other than whole life assur- 
ances by premiums being valued on a strict net premium 


basis by the English ..Life ‘Table No, 8 Males, with interest at 3 


Per cent.,. the -tiet premiums employed corresponding to the ages 
Rext birthday at entry less half a year. As regards the whole-life 


£32,761,014. 


assurances by weekly premiums, the basis of valuation has again 
been considerably strengthened as compared with the previous 
investigation, a minimum abatement of 324 per cent. having been 
made in the office premiums before valuation, and, as regards 
policies of over 16 years’ duration, the minimum abatement is 
34% per cent. The English Life Table No. 8 Males, with interest 
at 34 per cent., has been used in valuing these assurances. Over 
the entire business, the proportion by which the office premiums 
are abated before valuation is 36.76 per cent. as regards weekly 
policies and 28.07 per cent. for monthly policies, as compared with 
35-41 per cent. and 28.11 per cent. at the previous valuation. The 
result of this valuation was a surplus of assets over liabilities 
amounting to £49,122, out of which it is proposed to allocate to 
the shareholders the sum of £4,992 and to declare a dividend of 7} 
per cent., absorbing £22,500. 

The number of policies in force was 5,762,579, assuring the sum 
of £73,321,280. The average duration of the policies was 10 
years, 3 months, 1 week and 5 days. 


ORDINARY BRANCH. 


I now propose to present to you the leading characteristics of 
the operations of the ordinary branch in respect of the year just 
terminated. The total new sums assured in this branch amounted 
to £5,330,091, representing an increase of £29,397 over the 
previous year. The new annual premiums amounted to £371,025 
and the new single premiums to £59,985. The year’s premium 
income amounted to £3,129,120, representing an increase of 
£197,551 as compared with the previous year. The net interest 
income again showed a very substantial increase, being £1,033,421, 
which is £125,432 in excess of the corresponding figure in the 
1924 accounts. The net rate of interest for 1925, reckoned on the 
whole of the ordinary branch assets, both productive and non- 
productive, is £4 16s 11d per cent., which compares favourably 
with the corresponding figure for 1924, which was £4 13s 2d. Not 
only in the industrial branch have we’ heen able to chronicle an 
abatement in the expense ratio, but I have the pleasure of an- 
nouncing to you to-day that there is also a substantial reduction 
in our expense ratio in the ordinary branch, the figure for 1925 
being 15.57 per cent., against 16.27 per cent. for 1924. The sums 
paid in respect of death claims amounted to £589,058, and the 
amount paid in respect of matured endowments was £927,275. The 
year’s operations resulted in an addition to the ordinary branch 
funds of the sum of £1,924,924, and, as a result of this increment, 
the funds of that branch now amount to £21,929,324. 


ORDINARY BRANCH ACTUARIAL INVESTIGATION. 


The annual valuation of the ordinary branch was made as at 
December 31, 1925, on the usual stringent net premium basis with 
interest at 3 per cent., with the result that a surplus amounting 
to the very substantial sum of £1,340,849 was disclosed. Allowing 
for £545,669 undivided surplus brought forward from the previous 
valuation, the profit for the year is £795,180. Out of the surplus 
it is proposed to declare a reversionary bonus at the rate of 
£2 per cent., which will absorb the sum of £697,572, and to 
apportion the sum of £77,508 to the shareholders, the residue of 
£565,769 being carried forward. The number of policies in force 
in this branch at December 31, 1925, was 502,497, assuring a 
total sum of £52,011,095, which includes reversionary bonuses 
amounting to £4333947- 

INVESTMENTS. 

Some indication of the heavy responsibility attaching to your 
directors in the selection, administration, and control of the 
company’s investments is afforded by the fact that the invested 
funds on December 31st amounted to £31,889,440, showing an 
increase during the year of £3,605,896, and that the net interest 
received therefrom was £1,478,080. Your directors are fully alive 
to the vital importance of their responsibilities in this matter, 
and perhaps the best evidence in support of this statement is 
provided by the fact that I am again able to state that. the 
aggregate market values of the securities as at December rst last 
were considerably in excess of the values at which they appear 
in the balance-sheet, leaving the investments reserve funds ot 
£900,000 intact. It will also interest you to know that—based 
upon the value at which they appear in the balance-sheet—the 
investments which are in default with respect to payment of 
interest represent less than: one-half of 1 per cent. of the total 
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invested funds. The gross yield on the combined assets of both 
branches—invested or otherwise—{5 118 8d per cent., showing an 
increase of 1s 1d per cent. over the previous year. The correspond- 
ing net yield was 3s 4d per cent. higher at 44 178 3d. I think 
it would be wise to regard these yields as being somewhere near, 
if not having actually reached, high water mark, as apart from 
further reduction in the rate of income-tax, the prospect of which 
at the moment appears to be somewhat remote, I do not see any 
reasonable probability—consistent with the acquisition of the right 
type of investment—of increasing materially either the gross cr 
the net yield. 


TRIBUTE TO STAFF. 


Before I sit down I am sure it is your wish that I should thank 
the staff for their services during the year. As regards the 
members of the outside staff, the period has again, I regret to 
say, been one during which in many areas extreme depression in 
trade has demanded their most determined efforts to maintain 
the best interests of all concerned. 

There will be none here to-day who will disagree with me when 
I say that the continued prosperity and progress of a company 
such as ours depend very largely upon the spirit pervading the 
staff, and by the staff I mean everyone from top to bottom. I am 
glad to say that there has been nothing to interrupt the very 
happy relations which have existed for so long, and which have 
rightly been described as one of our most valuable assets. Quite 
a lot has recently been Leard about the “Locarno” spirit. We 
had our Locarno some years ago, and I am proud to say the best 
that I can wish for the new Locarnos is that they will produce 
results equally as beneficial to all concerned as have the efforts of 
our company and its staff in this direction. 

Gentlemen, I have now much pleasure in moving the adoption 
of the annual report and accounts. 

The report and accounts were adopted. 


Messrs J. Wilcock Holgate and W. Proctor Smith were re-elected 
directors of the company, Mr J. Wilcock Holgate being also elected 
deputy chairman. 


Messrs Walton, Watts, and Co. were reappointed auditors. 








NATIONAL MORTGAGE AND AGENCY COMPANY OF NEW 
ZEALAND, LIMITED. 


INCREASED PROFIT AND DIVIDEND. 


The fiftieth ordinary general meeting of this company was held, 
on the 3rd inst., at Winchester House, London. 

The Chairman (Mr Robert Logan) referred to the trade of the 
Dominion, and, taking wool first, said that the past season was 
remarkable, especially in the case of crossbred wools of the New 
Zealand type. It opened with prices on an extremely high level, 
but very soon these began to decline, and to buyers 1925 proved 
to be one of the most disastrous years on record. Very large sums 
of money were lost, and it spoke well for the stability of the trade 
that there were, comparatively, so few failures. The home market 
was in a most unsettled state until about the middle of the year, 
when the competition of French buyers caused an upward move- 
ment in prices. This movement lost some of its strength towards 
the end of the year, and at present the outlook was a little uncertain 
and largely dependent on conditions ruling on the Continent. 
Much had been said and written lately regarding synthetic wool 
made from wood pulp; and, while there was no cause for serious 


alarm in this connection, the development was worth watching with 
care and attention. 


With regard to frozen meat, the past year had been unfavour- 
able for freezing companies and exporters in New Zealand, and the 
present outlook was not reassuring. New Zealand meat, however, 
was increasing in popularity with the consuming public here, and 
present prospects indicated that—at a possibly lower range of prices 
—the demand would probably be considerably greater than in any 
previous year. Dairy produce continued to be a large and in- 
creasing item of export from the Dominion to our home market. 

It was hoped that the return to the gold standard and the re- 
moval of restrictions at home might soon enable the Mother Country 
to meet the needs of the Dominion by providing additional capital 
for the further development of its splendid resources and trade 
with the Mother Country. 

Dealing with the accounts, he said that, in view of the increased 
profit shown, the directors had slightly increased the distribution to 
the shareholders. Having regard, however, to the Prospects of the 
current year, they had increased the carry-forward very sub- 
stantially as a precautionary measure. 

Sir James Mills, K.C.M.G., and the Right Hon. Sir Thomas 
Mackenzie, G.C.M.G., M.L.C., also addressed the meeting, and 
spoke hopefully of the future of the Dominion. 

The report was unanimously adopted. 










































SCOTTISH WIDOWS’ FUND AND LIFE ASSURANCE society, 
“REOORD ADDITION TO THE FUNDS, 
INCREASED BONUS. 

The one hundred and twelfth annual general court of the Scottis) 
Widows’ Fund and Life Assurance Society was held in the society's 
office, Edinburgh, on Tuesday, March and, R. Nevill Dundas, Esq, 
W.S. (chairman of the ordinary court of directors), presiding. ; 

In moving the adoption of the report and accounts, the Chairman 
said: The new assurances for the year amounted to £2,431,991, of 
which £125,000 was reassured, leaving net new sums assured of 
£2,306,991, bringing in net single premiums of £50,099, and new 
annual premiums of £90,314. We also issued deferred annuity 
policies producing single premiums amounting to £1,258 and 
annual premiums of £3,579. The total net new annual premium 
income for the year on new life assurances and deferred annuities 
combined amounted to £93,893. 

New immediate annuities brought in a total purchase money 
amounting to £107,802, which is considerably above the average of 
recent years. 

FAVOURABLE MORTALITY. 

Death claims, including bonuses, amounted to £1,125,000, show 
ing a reduction of over £120,000 compared with the previous year. 
The total was again well within the amount provided for, and the 
favourable mortality of the year has again yielded a satisfactory 
contribution to surplus. The claims arising by survivance show 
an increase of about £50,000 over last year, but as we have pointed 
out on previous occasions, these claims do not occasion any loss, 
but merely represent the payments out of reserves already fully 
provided for the purpose. 

LIFE PREMIUM INCOME. 

The life premium income is just over £1,681,000, which is over a 
quarter of a million in excess of pre-war figures, and the highest 
in the history of the society, with the single exception of 1924, 
when the premium revenue was swollen by a larger amount of single 
premiums. The gross interest income shows an increase corre- 
sponding to the growth of the funds, and the average gross rate 
yielded remains practically at last year’s figure of 5 guineas per 
cent. The small but welcome reduction in the rate of income-tax 
which was granted in the last Budget, though in operation for only 
a part of last year, has resulted in increasing the net rate of 
interest for the whole year, after deduction of income-tax, by about 
1s 4d per cent., bringing it up to the satisfactory rate of £4 10s 2d 
per cent. 

The total expenses of management remain at the very moderate 
rate of under 12 per cent. of the premium income, or under 7 
per cent. of our total income, rates which are much below the 
average of other offices. Finally, the operations of the year have 
resulted in increasing the funds by over £670,000, which is one ot 
the largest additions ever made in a single year. 

Application has been made to Parliament for a Provisional Order 
or Private Bill to consolidate and amend the laws of the society, 


a necessary matter which we have for some time had under con- 
sideration. 


INCREASED BONUS. 

The directors have considered the results of the last two years’ 
working and the prospects for the current quinquennium, having 
regard to the society’s financial position in general, and to the 
increased contribution to surplus arising from the reduction of the 
rate of income-tax—a reduction small in itself, but yet one having 
considerable financial results. I have the pleasure to say that we 
have come to the conclusion that the rate of intermediate bonus 
to be allowed in respect of claims arising during the current year 
and until otherwise fixed may properly be increased from 35s per 
cent., the rate fixed after the quinquennial investigation of 1923, 
to 38s per cent. per annum. This announcement will, I am sure, 
be received with satisfaction by all members who hold policies 
participating in profits (and these, of course, form a large majority), 
not only because it increases the value of their own policies, but 
because it will enable them to recommend the society to their 
friends even more confidently than before. 

The report and accounts were unanimously adopted; the re-elec- 
tion of directors was carried; and the thanks of the members were 
accorded to the directors, agents and officials for their work during 
the year. : 

The meeting then resolved itself into a special general mecting 
to consider the Provisional Order irtituled ‘‘ Provisional Order to 
consolidate and amend the Constitution Acts and Regulations of the 
Scottish Widows’ Fund and Life Assurance Society; to confer 
further powers on that society; and for other purposes,” to which 
the Chairman referred in his address, snd on his motion, seconded 
by Sheriff J. A. Fleming, K.C., it was unanimously resolved that 
the Provisfonal Order should be consented to. 

The proceedings terminated with a vote of thanks to the chair: 
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SIR OSWALD STOLL’S REVIEW OF THE INDUSTRY. 
BUSINESS EXPANSION CHECKED BY FINANCIAL CONDITIONS. 
GENERAL FINANCIAL CONDITIONS. 

SIR OSWALD STOLL’S VIEWS. 


Sir Oswald Stoll (chairman of the company) presided at the 
annual meeting of the Stoll Picture Theatre (Kingsway), Limited, 
held at the theatre on the 1st instant. 

In moving the adoption of the report and accounts, the Chair- 
man said:—You will have gathered from the report that the 
directors have acted under legal advice in the course that they 
have taken in the proposal to reduce the nominal value of the 
ordinary shares. You will have gathered also that the question of 
this capital loss has in no way injured the business of the theatre. 


PROFIT AVAILABLE FOR DIVIDEND. 

The effects of the proposal are that it will make the year’s profit 
on the theatre, which is considerable, available for dividends; that 
a dividend on the ordinary shares will be paid, and that no 
arrears of dividend will accumulate in respect of the preference 
shares. On the other hand, it seems to inflict upon the ordinary 
shareholders a capital loss of 5s per share. It is hoped, however, 
that this loss is nominal rather than real, and that even the 
nominal loss will be recovered in due time. In this connection, 
I may point out an item on the liabilities side of the balance-sheet 
called ‘‘ Reserve Account, £20,935 10s 6d.’’ That is an item which 
remains in the balance-sheet in accordance with the provisions of 
the debenture trust deed. It will increase in amount as debentures 
are reduced. It represents the amount of debentures already 
redeemed. 

It will increase by amounts of roughly £5,000 per annum, until 
it represents the total amount of the original £100,000 of deben- 
tures which will then have been paid off. The trust deed will then 
cease to operate, and the corresponding amount of this so-called 
liability will be available to enable us, should we so desire, to 
write up the capital which is now to be written down. 

That is one reason why friends of the company need not worry 
«0 much about the present proposal. Enemies of the company we 
need not consider. 


CAUSE OF PRESENT DIFFICULTY. 

Now as to the cause of the present difficulty. It was strictly in 
accordance with the rights of the company and with the duties 
of the board to take steps to protect the valuable business which 
the company had acquired, even if those steps should involve not 
only extension of theatre interests, but also association with film 
supplies contributory to our programmes. 

It was a policy conceived in the best interests of the company. 
It is not necessary for me to defend it. Its apparent failure has 
been due to circumstances over which the board had no control. 

At the time at which we left ourselves, so to speak, at the mercy 
of the board of a railway company, prosperity was general, and 
it seemed to be the policy of the Government to try to pay for the 
war out of the general prosperity of the people. Had that policy 
been continued, all that we undertook in relation to the railway 


company’s property would have been easy and highly profitable. 


to our company. 

GOVERNMENT’S DEFLATION POLICY. 
j But afterwards the then Government, for reasons best known to 
itself, decided that to impoverish industry by a general policy 
of so-called deflation was the best way to enable debts to be paid. 

Hence trade was deflated; valuable productive plant was de- 
flated to scrap values, and turned into liabilities instead of assets. 
As a consequence, even the most necessary industries have now to 
be subsidised with a new kind of dole, and every other day 
Colossal schemes for writing down capital investments are being 
oe reported by City editors in the columns of the news- 

apers, 

No board could have anticipated that any Government in tha 
Country professing to represent the people generally would even 
foster such a situation. We, amongst others, have been sacrificed 
10 that so-called deflation policy. 

It is said to be a necessary policy, rendered necessary by the 
Cost of the war, although such a policy could not possibly succeed 
in offsetting the charges against industry as enlarged by the war 
debt, even if it were to deprive all the investors in this country 
Outside of mortgagees and debenture-holders of every farthing 
of their investments. 


We were, in the ordinary course of business, consolidating our 
Position with a new scheme of development, and many new 
schemes of development in addition to old ones are necessary to 
carry the great burden that is now weighing down industry in 
general. But deflation changed the outlook for everything new. 

Instead of new schemes being facilitated, old schemes were 
relentlessly impoverished and new ones prevented ; at the present 
time new ones are promoted only by destroying old ones, and new 
kinds of compulsory powers being granted to influential people 
for that purpose. 

THE BAKER STREET SCHEME. 

The chief obstacle to our being able to finance the company to 
build at Baker street was a curious and unhealthy combination 
of bad trade and unemployment, on the one hand, and very high 
costs of building on the other. 

Rates and taxes alone amounting to nearly £1,100,000,000 per 
annum have raised prices so high in this country that very few 
new business schemes, however intrinsically sound, can now get 
going on their merits. 

The effect of these prices in building upon our Baker street 
scheme was to make it seem more costly than the returns to be 
reasonably expected could justify. The large capital was difficult 
to raise for that reason, and the cause of the large capital— 
namely, the dead weight on all prices of nearly 1,100 million 
pounds annually payable in rates and taxes—was also a cause 
of the difficulty of obtaining capital. People cannot carry such a 
load of rates and taxes and at the same time have money left for 
investment. This scarcity of money for investment made the cost 
of getting our scheme underwritten so extortionate that no offer 
made to underwrite it could be accepted. 


It is a fact of grave significance that the so-called deflation - 


policy did not deflate the demand for money or the difficulty or 
the cost of obtaining it. It handed the nation over bound hand 
and foot to money merchants. 

Such difficulties of finance were general, and were supposed 
to have given rise to the Trade Facilities Act. As our scheme 
would have provided a large amount of both temporary and 
permanent employment, we sought aid under that Act. This was 
refused, although, at the time of the refusal, the Trade Facilities 
Committee was lending its aid to the squandering of millions 
of money at the risk of taxpayers in this country on power and 
other schemes in and near Bombay. 

A shipowner recently strongly protested against the effects of 
the work of the Trade Facilities Committee. I could also protest 
for reasons which I shall be prepared to make public whenever 
that is necessary. That is all I have to say about Baker street. 

FILM INVESTMENTS. 

In regard to the paragraph in the report relating to film invest- 
ments, I may say that, if and when a recovery in the British 
film industry takes place, we shall recover much of what we 
are now obliged to treat as lost. If the general prosperity of the 
1920-21 trade boom could have been maintained there would never 
have been any slump in the British film’ industry, despite 
American competition. ; 

But under present conditions very few British films, which, of 
course, cost money here, can compete against American films, 
which, having been already paid for elsewhere, cost nothing here. 
In order to escape taxation they may be sold to agents here at a 
high price, but that is another story. : ; 

However, the outlook for the films in which we are interested 
is not so black as it was. The Federation of British Industries 
is a powerful body, and it is interested in the film industry, not 
on our account, and not particularly on account of the film in- 
dustry itself, but from. a point of view entirely and wisély its 
own. Every non-British film depicts goods, modes, and fashions 
foreign to our own. It has been found. that spectators in this 
country and in other countries tend to desire the kinds of goods, 
modes, and fashions that they seen upon the screen. t 

The effect of this upon the trade of the country is: to increase 
imports of these goods, modes, and fashions into this and other 
countries. to the detriment of our home industries and our a 
trade. Home industries cannot possibly afford tosuffer this specia 
disadvantage because, quite apart from such a reason for their 
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depressed condition, they are being hit badly—almost beyond 
endurance—by the heavy rates and taxes to which I have referred. 







BRITISH FILMS FOR BRITISH SCREENS. 


The full strength of the Federation of British Industries, and all 
the help from other bodies that can be mobilised, are therefore 
being exerted to remove a proportion’ of non-British films from 
British screens in favour of British films. Opinions differ as to 
how this can be done, but whatever action may be necessary to 


succeed in that object will sooner or later most certairily be taken. 
There are many reasons which would impel a genuinely British 
Government to maintain British films on ‘British screens, but, if 
there were no others than that which prompts the activities of the 
Federation of British Industries, that one reason would suffice to 
bring the British film industry within the scope of the words of 
the great economist, John Stuart Mill, who, though he was one of 
the most powerful opponents of Government interference in indus- 
try, nevertheless wrote :— 

«The proposition that the consumer is a competent judge of the 
commodity can be admitted only with numerous abatements and 
exceptions......If the commodity be one in the quality of which 
society has much at stake, the balance of advantages may be in 
favour of some mode or degree of intervention by the authorised 


-. representatives of the collective interest of the State.” 


There is a Latin precept, ‘‘ Let the buyer beware.” This 
country has great need to beware as a buyer of films. With that 
in nmtind, no Government will be able to withstand the necessity of 
taking action in support of the British film industry. _ {n that case, 
securities which we have now to write down drastically will 
recover their lost value. 


SAFETY OF CAPITAL AND EARNING POWER. 


Before concluding my remarks, there are two considerations that 
I should mention in regard to the recovery of your capital and the 
‘earning power of your shares. As to the recovery of your capital, 
‘I may point out that the present nominal amount of the entire 
preference and ordinary capital is the subject of a leasehold 
tedemption policy, which will become payable when the lease of 
the property expires. By this means, and by the operation of the 
reserve account already referred to, the ultimate safety of the full 
amount of your capital is being doubly secured. 

As to the earning power of your shares, I should point out that 


_ our debenture issue has cost us £11,000 or £12,000 each year in 


interest and redemption of principal since the company was 
formed. That is a large deduction from the profits. It is a large 
deduction from the amount available for dividends. But it will 


_ grow smaller and finally disappear ; and as it falls in amount the }. 


rate of dividends will rise. 

In conclusion, I have to thank those shareholders who have 
shown their confidence in the board by sending us their proxies, of 
which we have an overwhelming number. The board is gratified 
by this display of confidence, and, in order to indicate that it is 
well founded, I may say the board conducts the business in the 


general interests of the company, not in the interest of any par- 
ticular shareholder, whether small or large. 


COMMERCIAL AND MORAL RESPONSIBILITIES. 


In the present unpleasant position you have proof that the board, 
however unpleasant the task may be, are not afraid to act in strict 
conformity with company law according to the best advice obtain- 
able. That is proof that we recognise our legal responsibilities. 
The manner in which this has been done without depriving 
you of dividends, and with only the appearance of a loss of capital, 
which you really find is doubly safeguarded, is proof that. we 
recognise our commercial responsibilities, and is proof also ot 
commercial ability to cope with a difficult situation. 

Finally, the fact that we might have sold out our ordinary shares 
at our own price to enable other people to get control of the com- 
pany, and that we refused to do it unless you were offered the 
same price, is a proof that we are not too greedy to recognise our 
moral responsibilities. 

Mr. Otis Taylor seconded the motion for the adoption of the 
report. 

REPLY TO QUESTIONS, 


In reply to remarks and questions by shareholders, the Chair- 
man said :—There was no secrecy about the Baker-street scheme. 
It was referred to in our report of December 19, 1921, which 
was favourably and formally approved. The board observes no 
secrecy except such as it comceives to be in the interests of the com- 
pany. I should always be very glad to answer questions on invest- 
ments and anything else if every business organisation were legally 
ee But until that is the law, I must adhere 

common practice of exercising ordinary prudence. When, 
for example, banks are required to give details of their bills, loans, 
and investments, and when it is explained in detail exactly how 
the funds obtained from the public through National Savings Cer- 
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tificates are actually used, it will be quite fair for all basins co 
cerns to be required to lay bare alt their methods and transaction, 
to shareholders, competitors, and the public in-general, 4 


A SAFE INVESTMENT. 


Your investment is as safe as you can hope for any investment 
to be in this country at the present time. Our Property has not 
been mortgaged except in connection with the debenture issue at 
the time of the original flotation of the company. In our reduction 
of capital we have cut below rock bottom, if that is possible. The 
financial policy of the day means that no investments can be safe 
except redeéMable mortgages and mortgage debentures well secured 
on margins wide enough to allow for much deflation of present 
values. There are many hundreds of millions of the ordi 
investors’ money trembling in the balance because the ordi 
investor will not rouse himself to force the necessary chan 
that financial policy before it is too late. 

The balancing of the Budget is allowed to silence all financial 
criticism. But the balancing of the Budget is being regulated 
by financial juggiery, not by the welfare of the State. Year by 
year the figures involved refer less and less to real values and more 
and more to mere book entries. That is why the figures cannot 
diminish, despite professed economies and genuine wishes ty 
economise. [ is the ordinary investors and the small traders 
who are being made to walk this plank of destruction. This is a 
cruel sacrifice. It is not a solution of our problem. 


BOARD’S POSITION. 


I have no wish to defend my competence. If it is not estaod- 
lished now it never will be. The board followed a legitimate mode 
of conducting a business of this kind. Had success attended our 
efforts there would have been nothing but praise for the result. 
And these efforts would have succeeded but for circumstances over 
which we had no control. Hence we disclaim responsibility for 
failure. If anyone should really suffer loss through ‘hat failure, 
we suffer a greater loss than anyone else, and we decline to 
admit any ground for harsh criticism of our acts. The success of 
this company is our definite goal. It means far more to us than 
to anyone else concerned. 

The report was then adopted, and Mr. W. S. Gordon Michie, 
the retiring director, re-elected. 

The Chairman then moved a special resolution sanctioning the 
reduction of capital, which was carried unanimously. 

A vote of thanks to the chairman concluded the proceedings. 
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THE MERCHANTS’ TRUST, LIMITED. 
MR ROBERT BENSON ON GOLD STANDARD. 


The thirty-seventh annual general meeting of the Merchants’ 
Trust, Limited, was held, at Winchester House, Old Broad street, 
London, on the 1st instant. 

The Chairman, Mr. Robert Benson, in moving the adoption of 
the report and accounts said:—The board recommended a divi- 
dend of 12 per cent., against 11 per cent. last year, leaving a sur- 
plus for the year of £15,355. ‘The annual valuation of the invest- 
ments, on the basis of Stock Exchange quotations as at the end 
of January, showed that the value of the assets exceeded by 
£259,825 the amount of the debenture, preference, and ordinary 
stocks taken at par. On the other hand, this excess was less 
by £114,293 than the reserve accounts and balance carried for- 
ward, which aggregated £374,118. 


RETURN TO GOLD. 


The outstanding event has been the re-establishment of the pound 
sterling on the basis of gold. Let me emphasise the international 
aspect and impértance of the step thus taken. 

In the first place, the removal from the minds of foreign nations 
of the possibility of any doubt, or apprehension, as to the value of 
the £ sterling tends to re-establish London in its premier place 
as the central money market of the world—namely, the place 1 
which the world’s surplus money naturally flows, and the place 
from which it can be most readily withdrawn. 

In the second place, the linking, or anchoring, of sterling t0 
gold has removed certain obstacles to trade between ourselves and 
those countries which were on a gold basis. The aberrations of 
these exchanges are now confined between’ the gold points, and 1 
actual fact the fluctuations have been well within those maxima 

The appreciation of sterling which had been’ going cn prior to 
April, 1925, seemed to most of us to be mainly the result of @ 
combination of speculation and sentiment, and each of these factors 
is peculiarly liable to reaction. The utmost that can be said (as 
I think) against the resumption of the gold basis ‘is that it has 
seriously affected our export ‘trade, but we must hope that Our 
price-level will fall until it offsets the increased valne of the £ 
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AN {NCONVERTIBLE CURRENCY NOTE. 

In accomplishing resumption, the authorities proceeded in a 

tain way. They took certain precautionary steps. They esti- 
. ted that the balance of trade between Great Britain and the 
= of the world is likely for a long time to be heavily against us. 
‘they therefore concluded that some time or other we should have 
to liquidate this balance of indebtedness by the shipment of gold. 
They apprehended that if this shipment proceeded beyond a certain 
rate, or exceeded certain limits in amount, it might jeopardise 
the whole scheme, mainly because of the nervous apprehension 
which it would arouse. To provide against such an eventuality, 
a two-fold insurance arrangement was made. The first was the 
establishment of extensive gold credits in New York. But as these 
have never been used, I need not delay you over it. The second 
arrangement was much more important. The currency note was 
frankly accepted and safely entrenched as the internal or domestic 
currency of the country; and it was insulated or made immune 
from any possibility of action upon it from the outside world. By 
Act of Parliament it was declared to be inconvertible, and from 
that moment no operations arising from international ,old move. 
ments could influence it. 

For the first time in history, and in the only country in the 
world, we in Great Britain to-day possess an automatic self- 
regulating currency, the amount of which at any point of time is 
determined solely by the economic demand of the community. 
Every pound of the currency note issue is covered by the finest 
security in Great Britain. 

You may remember that at our meeting in 1918 I spoke at 
some length on the commonly prevailing misconception that pay- 
ments are made in gold. Against that misconception I empha- 
sised the view that payments are really made in goods and ser- 
vices, and that the excellence of any currency system turns upon 
the problem of elasticity. I thought then that a community should 
be furnished with just as much currency as it requires and can 
pay for. Resumption has given us more than an elastic currency. 

You may ask why I devote so much of your time to this ques- 
tion of our domestic currency. The answer is clear, and makes it 
possible to express in a few sentences the really important aspect 
of our resumption of the gold standard in April last. The Bank 
of England to-day possesses a stock of £144,000,000 of gold after 
losing between £11 and £12 millions. So far as this gold is not 
required as cover for out domestic currency, it is available in foto 
as a gold exchange settlement fund. 

If the utmost oscillation of gold movement, as far as London 
or the Bank of England is concerned, in a full year’s cycle is no 
more than one-fourteenth of the Bank’s available stock cf gold, we 
can easily be a little less nervous about gold exports, and a little 
more sparing in turning the thumb-screw of the Bank rate. 

‘It may be that no one realises this more fully than the Governor 
himself, and that by the experiment of a 4 per cent. rate in June 
last he was testing the effect on the nerves of the London market 
quite as much as the effect upon the outflow of gold. 


The Hon. George Peel seconded the resolution, which was 
unanimously adopted. 





WANDSWORTH, WIMBLEDON, AND EPSOM DISTRICT 
GAS COMPANY. 


The SALES—CAPITAL NEEDS. 

rE annual general meeting of the Wandsworth, Wimbledon and 

ae District Gas Company was held, on the 2nd instant, at the 
annon Street Hotel, London. Mr Frank H. Jones (chairman) 

presided. 

The Chairman, in moving the adoption of the report and ac- 
Counts, having referred to the loss the company had sustained 
through the death of Mr H. E. Jones, the late chairman of the 
doe said: Ladies and gentlemen,—The value of our stock 
a : a like those of other gas undertakings, has fallen owing 
7 arge amount of electricity in the air. I am not going to 
dad town” electricity, or say very much in regard to that 
donee I may say this, that what the electrical world thinks of 
electricity proposals—proposals not-actually known to us as 
ii —will be found to-day in a report of the general meeting of a 
vie Power Company in the Midlands. What the chairman of that 
de, Benerating and distributing company has to say about the 
J sua Proposals will; I ‘think, give gas holders confidence, 
on ey will come to the conclusion that the proposed legislation, 
ie ton may be it# nature, is not going to be very terrible. Any- 
dt would say this one thing to you and other gas stock-holders 
een you not to sell your stocks in the Wandsworth Wim- 
socks Company, and,° indeed, I advise: you not to sell your gas 

= where the companies are’ properly and’ prudently managed. 
ns re aT€ over 8,000,000 gas consumers in the country, and I 
da = to Say that they and we~ewho have the duty of carrying 
that © 8as industry—only ask—yes, demand very determinedly— 

nothing should be given to’ the’electrical industry in the way 
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of help by the Government that is not equally given to us. And 
I believe I am not going too far when I state that the Government 
will not do anything to put the electrical industry into a position 
which will be unfair to the gas industry. 

As to our own company, our increase in the sale of gas for the 
past year has been equal to 419,000 therms, or equivalent to 
8g,000,000 cubic feet. This is about equal to the amount of gas 
sold by the Epsom Gas Company at the time of the amalgamation. 
It is a very substantial amount. Our gas has complied during 
the year with all the official tests, and the dividends which we 
recommend are slightly more than previous to the war, but not 
quite so high as last year; but they are quite as high as the pre- 
sent selling price, coupled with the standard price, permit us to 
pay. The London County Council and their advisers appeal to 
the Board of Trade that our standard is too high, but I venture to 
think that you will support your board when they go to Parlia- 
ment and ask that cur dividends may be such as will enable us 
to raise further capital. We shall want more capital. - Further 
capital will be necessary to meet the demands of our growing dis- 
trict, especially in the area that the tube extension from Clapham 
to Morden is opening up. We shall have to spend a great deal 
of money, and it is imperative that capital should be raised as 
cheaply as possible. 

At present our dividends are not such as to enable us to raise 
the capital as easily and freely, and on terms that we should like. 
I am sure you will give us your support when we come to you and 
ask for these further powers. Each 1 per cent. in our dividend 
costs the consumers about one-tenth of a penny per therm, or just 
less than one half-penny per 1,000 cubic feet of gas. Is this too 
much to ask of Parliament if it enables us to raise the capital we 
require, which, when wisely spent, will permit us to meet the 
demand in our district and to reduce the general price of gas? 
We have spent £50,000 of capital during the year, and of that 
£8,000 has been spent in the purchase of land for a new retort house 
at Epsom, and in a considerable gas holder between Mitcham and 
Epsom ; the rest of the capital has been devoted to mains, meters, 
and stoves. 


I do not propose to go in detail through our figures and working. 


results. You have had them in your possession for a week. We 
have raised no new capital this year except £19,495 for profit-shar- 
ing needs. Coals and oil are down £19,000, and residuals are 
down by no less a sun than £65,000. That was a large figure for 
a company such as ours. After paying all ouc charges, income-tax, 
and so on, and the money necessary to pay the dividend, we are 
left short of the capital charges on the year’s working by £2,06c. 
The board are rather proud of this result, and when I went into 
the figures in July last I was then perfectly convinced that we 
should have a deficit of at least £5,000 or more, and in view of the 
low price of gas, 8.4d per therm in Wandsworth, and a corre- 
sponding low price in the outer districts, as I have said, the board 
are very pleased that this deficit is not greater The company has 
had an increase in the price of gas for only nine months out of the 
twelve. If during the year things remain as at present I have every 
hope the price of gas in Wandsworth will not have to go up. 

Mr R. Garraway Rice (deputy chairman) seconded the resolution, 
which was unanimously adopted. 





GENERAL INVESTORS AND TRUSTEES, LIMITED. 
STEADY PROGRESS FULLY MAINTAINED. 

The ordinary general meeting of General Investors and 
Trustees, Limited, was held, on the 4th instant, at Winchester 
House, Old Broad street, London, E.C. 

Mr Gerald T. Moody (deputy chairman), who presided in the 
absence, through illness, of the chairman, Sir Harmood Banner, 
said that the report showed that.the steady progress made by the 


trust in recent years had been fully maintained. Their gross . 


revenue exhibited an increase of £8,405 and amounted to £96,087, 
which was slightly more than 12 per cent. on the issued capital. 
The semi-annual dividends on the preference stock and an_ in- 


terim dividend of 4 per cent. actual on the ordinary stock had | 


been distributed, and it was proposed to pay a further dividend 
of 6 per cent. actual and a bonus of 2 per cent., both less tax, 
on the ordinary stock, making 12 per cent. for the year, an 
improvement of 3 per cent. on the distribution of the previous 
year, while the strength of the trust would be augmented by 
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the placing of a sum equal to a further 10 per cent. on the 
ordinary stock to reserve account, which would then stand at 
£200,000, equal to 66 per cent. on the ordinary stockholders’ 
capital. 

The valuation of their securities as at January 31st last showed 
a surplus of £330,205 ovef the share capital and liabilities other 
than reserve accounts. In other words, their capital of £800,0co 
was intact; the reserve account of £200,000 was intact, and there 
was a surplus of over £130,000. They were rather proud of 
having built up that strong capital position, especially as the 
ordinary stockholders had received substantial dividends during 
the nineteen years of the company’s existence, which included 
four years of war. 

Last year the chairman had expressed some misgiving as to 
the effect of the return to the gold standard on the business and 
finance of the country, but all were now agreed that the decision 
to allow the free interchange of gold was a wise one. Moreover, 
the British Empire produced a very large proportion of the 
world’s output of gold, and it was reasonable to assume that the 
more marketable the metal the greater its value to the producer 
and to the Empire. He would go further and urge the general 
use of the golden sovereign in payment of wages, for it would 
add enormously to the financial stability of the community if the 
artificer were educated to expect gold as a reward for his Jabour 
and to distrust payment in any other form. 

The report and accounts were adopted. 


UNITED STATES DEBENTURE CORPORATION, LIMITED. 
IMPROVED RESULTS—CONFIDENCE IN FUTURE. 

An ordinary general meeting of the United States Debenture 
Corporation, Limited, was held, on the 2nd instant, at Winchester 
House, Old Broad street, London. Colonel K. R. Berkeley Wode- 
house (the chairman) presided. 

The Chairman, in moving the adoption of the report and 
accounts, said :—The results for the year ended January 31, 1926, 
must be most gratifying to all concerned, In every way as to 
capital and revenue these results compared most favourably with 
all previous ‘‘ records’ in the history of the corporation. 

Not only on this account has it been a memorable year for the 
corporation, but also because the scheme of reconstruction, result- 
ing in the cancellation of the large liability on the ordinary shares 
and in the further issues of new capital, has been most satisfac- 
torily carried through. All the new money has not only been 
received, but invested in the course of the year, and I believe 
it to be wisely invested. 

In the circumstances your directors propose to pay a final 
dividend for the year of g per cent., making, with the interim 
of 5 per cent. paid at the end of July last, a total dividend of 14 
per cent. for the year, being an increase of 14 per cent. over the 
dividend paid on the provious occasion. 

FINANCIAL POLICY. . 

You may remember, at our last general meeting, your chairman 
emphasised the necessity of carrying forward as large an amount 
as possible, in order to ensure maintaining the same dividend— 
namely, 12 per cent. Well, if you look at the balance-sheet, you 
will find that, after paying this increased dividend of 14 per 
cent., there is also a substantial amount added to the carry 
forward; in fact, no less a sum than £16,756, making the amount 
carried forward to next year £58,968. 

It is impossible to make any comparison with former years, 
owing to the fact that during the year new money to the amount 
of over £1,000,000 was received on various instalment dates, and 
the new ordinary shares received an interest payment instead of 
a dividend, but I would like to point out to you that in the 
circular which was sent to the shareholders in connection with 
the scheme the directors estimated that the total revenue of the 
corporation in normal times—viz., in a full year, after the new 
money has been invested, and after providing for administration 
expenses—should amount to £177,000. This year, having had 
the new money for only six months, this figure has practically 
been reached. 

Not only has the revenue shown up well, but the invested 
capital of the corporation, viz., share capital, debenture stock, 
reserve fund, and the amount at credit of carry forward, are 
more than intact on a conservative valuation. 

You will notice in the directors’ réport that there is a credit 
balance of £18,000 to be added to the reserve fund. This amount 
is fully explained in the report, and increases the reserve fund 
to £333,000 which I think you will agree is a substantial amount. 

The investments are 579 in number, an increase of 143. We 
have given you as usual in our report both the distribution 
of the stocks territorially, and also between different classes of 
investment, and I would like you to notice particularly the com- 
paratively small amount invested in ordinary stocks and shares, 
only 12 per cent. It is the policy of your directors in making 


investments to look mainly for security, 
and redemption profit. 

You will notice on the debit Side of the balance-sheet « con 
tingent liabilities in respect of investments and Purchases has 
yet completed involve a maximum payment of £66,840.” Thi 
can readily be explained by the fact that numerous invecnien, 
were made just before the end of our financial year involving os 
payment up of further instalments. Any liability on ord; 
shares has been in the nature of the best bank shares, whic 
are satisfied will turn out good investments. 

On the credit side of the balance-sheet, ‘‘ cash at bankers and 
in hand, £54,553,” is a substantial amount against these 
contingent liabilities. 

Turning to revenue account you will notice that management 
expenses are slightly increased, and this increase is natural owing 
to the larger capital and the greater amount of work entailed, 
but if comparison were to be made with other trust companies 
you would find that these expenses are extremely low, being 
under 4 per cent. on the capital. 

On the credit side of the revenue account you will notice the 
figure of £1,844, being a refund of corporation profits tax. The 
authorities have now decided that we were not liable for this tax. 

The sum of £2,000 is credited to staff pension fund. This fund 
was credited with nothing last year, so this amount makes the 
two years good. 


with reasonable income 


nary 
h we 


THE FUTURE. 

Your directors have every confidence in the future, and would 
like to congratulate you on the sound position of the corporation 
and the friendly spirit which binds together the directors and 
the staff on maintaining the common will to do the best they can 
for the welfare of the corporation. 

For the information of the new ordinary shareholders, notices 
will shortly be sent out calling in the interim certificates for 
exchange into definitive stock certificates. As from January 31st 
last the new shares, to be converted into stock, will rank in all 
respects with the ordinary stock of the corporation. 

Mr Nathaniel Spens seconded the motion, which was carried 
unanimously. 





MATHER PLATT, LIMITED. 
SATISFACTORY RESULTS—RUSSIAN BUSINESS. 


The twenty-eighth annual general meeting of the shareholders of 
Mather and Platt, Limited, was held, on the 26th ultimo, at the 
Chartered Accountants’ Hall, Manchester. 

Mr L. E. Mather (chairman of the company) presided. 

The Chairman said: The net profits for the year, after making 
the usual provisions, are somewhat lower than those obtained in 
1924, but the available total is practically the same as last 
year. This can be considered a very satisfactory result, in view 
of the depressed condition of trade from which the country 1s still 
suffering. The balance-sheet shows the fixed assets at £931,975» 
an increase of £12,321, less depreciation, which is chiefly due to 
additional outlay on the works, property, and buildings. Invest- 
ments in Government securities and in railway and other preferred 
stocks show practically no change. Stock-in-trade is shown at a 
slight reduction on the previous year. There is an increase of 
£32,462 in sundry debtors, which is chiefly caused by an increase 
in the volume of business for which we find it necessary to take 
deferred terms of payment. This refers in particular to the 
business obtained in Russia and Central Europe, and is in accord: 
ance with the policy we followed for many years prior to the war 
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vith uniformly satisfactory results. We are extremely careful, 
belore accepting these contracts, to satisfy ourselves that we are 
taking no more than @ fair business risk, 

INCREASED OUTPUT. 


With regard to the year’s results, I am glad to be able to record 
an increased volume of output from our shops, though the turnover 
of business is practically the same as in the previous year, Rela- 
tions between the management and the employees continue to be 
excellent. Much has been said and written lately on the subject 
of industrial relationship and the danger of this country falling 
behind in the industrial world, but, as far as our staff and em- 
ployees are concerned, I am happy to say that there is no sign 
a slackening of effort, but rather a desire to improve on past 
records. Our workshops continue to be run smoothly and efficiently, 
and will bear comparison with the best factories in the United 
States and on the Continent. We are not, however, satisfied that 
more cannot be done to eliminate waste and misplaced effort. 

During the year under review our home business has maintained 
its volume. A smaller turnover in some sections has been balanced 
by increased business in others. For example, the depression in 
the colliery districts, where we normally look for a large measure 
of electrical and pump business, has been balanced by the expan. 
sion of municipal undertakings and those industries unaffected 
by export conditions, The development of electricity at home is 
at last being seriously considered from a national standpoint, and 
as one of the pioneers of the electrical industry in this country, 
going back more than 40 years, we welcome the definite step which 
the present Government has decided to take, 


IMPROVED FOREIGN TRADE. 


Our foreign trade as a whole has improved. In Europe greater 
political stability is creating a demand for our products which has 
deen lacking ever since the war. I am able to report that we have 
at last established relations with Russia—a country with which 
we had close ties from the middle of last century until the revolu- 
tion. I am glad to say that we were the first textile machinery 
company to conclude satisfactory terms for any large order, which 
has led the way to a considerable amount of business being placed 
in Lancashire. Our machines for the bleaching, dyeing, and 
printing of cotton goods are known throughout the length and 
breadth of industrial Russia, and having now overcome the ad- 
mittedly great difficulties of re-establishing business relations, we 
may look forward to a considerable extension of cur general 
engineering activities in this vast territory. The products of our 
fire and other engineering sections are also again in demand. 

In India and the Far East we have maintained our position, in 
spite of disturbing factors which have affected trade. Egypt and 
the Sudan have contributed well, considering their size, indus- 
trially, and the better prospects which I reported last year in 
South America have materialised in some satisfactory business. 

From our customers in many other parts of the world we have 
teceived good orders during the year, and our representatives are 
all justifying their positions and maintaining the prestige of the 
company, though they may not all be sending us as many orders 
a3 we would like to receive to keep our shops fully occupied. I 
wish I could report that the enlarged capacity of our works was 
being taxed to the utmost, but we look forward to that happy 
condition of affairs with confidence in the not far distant future. 

Mr John Taylor seconded the adoption of the report and balance- 

sheet, which were approved. 
Res payment of dividends for the half-year of 2} per cent. cn 
the Preference shares and 5 per cent. on the ordinary shares, 
making 10 per cent. for the year, free of tax, and a bonus of 5 per 
cent. on the ordinary shares, free of tax, was sanctioned. 





UNITED SERDANG vag RUBBER PLANTATIONS, 
LIMITED. 


SUCCESSFUL RESULTS—GOOD PROSPECTS. 

Senta entoenth annual ordinary general meeting of the United 
ai g (Sumatra) Rubber Plantations, Limited, was held, on the 
#' inst., in the Council Room of the Rubber Growers’ Association, 
Th yee Heath Clark (chairman of the company) presiding. 
dosti naicman, in moving the adoption of the report and 
productic said: As explained in the report, the rise in the cost of 
Seana of 1.454 per pound is entirely due to the increase of 
the ‘tems of our expenditure which depend on the profits made by 
company—namely, to local income-tax and the commission 
~~ to our staff, our estate cost being actually lower by .54d 

coe as compared with the previous year. 
dena 8 the period under review 483 acres of first-class land were 
and b Se planted on the most up-to-date lines with selected seed 
acte nd-grafted stumps in alternate rows. The work on the 706 
~tés clearings shown in the ‘acreage statement as being in hand 


“ Teported to be proceeding satisfactorily. In addition to the 


THE ECONOMIST. 
———eoe ere NES 


481 
706 acres of clearings which I have just mentioned the directors 
have sanctioned a further programme of extensions over the next 
three years of upwards of 2,000 acres. We have no doubt that 
these clearings will give a larger yield than any of the older areas, 
and prove a very valuable addition to the properties of the 
company, 

FORWARD SALES. 


We have sold forward a proportion of our crops as follows :— 
Out of the 1925-26 crop we have sold 3,240,890 pounds, at 2s 8.18d 
per pound ; out of the 1926-27 crop we have sold 717,546 pounds, at 
2s 5.394 per pound; out of the 1927-28 crop we have sold 62,720 
pounds, at 2s 4.55d per pound; all calculated to equivalent of 
London landed terms. 

The profit on the year’s working, after writing off £13,500 as 
depreciation on mature areas, amounted to £211,066 18s 2d. The 
addition to the amount of £32,052 12s 8d brought forward from 
1923-24 and the deduction of the interim dividend of 7} per cent. 
paid on July 25, 1925, which absorbed £58,857 18s od, leaves an 
available total of £185,161 12s 1d to be dealt with. The directors 
recommend the payment of a final dividend of 17} per cent., making 
25 per cent. for the year, which will absorb £137,335 3s 9d, and 
the transfer to reserve account of £12,735 14s 10d. After the 
deduction of the amount of £1,500 due to the directors under the 
articles of association as extra remuneration, there is left a balance 
of £33,590 13s 6d to carry forward to the current year. 


POSITION AND PROSPECTS OF INDUSTRY. 


With regard to the position of the rubber industry and the 
future outlook and market prospects, it is many years since the 
position for producing companies looked brighter than it does 
to-day. It looks likely that the total output of rubber during 
1926 will amount to between 600,000 tons and 625,000 tons, and 
that any increase which may occur in the world’s stocks will be 
very moderate. The world’s consumption, on the other hand, 
for the current year can hardly, I think, fail to show a sub- 
stantial increase over the 560,000 tons absorbed during 1925, and 
will probably in 1926 exceed 600,000 tons, I may, perhaps, just 


remark here that the latest news—I suppose one may say facts— 
connected with the tyre industry in America, to my mind, 
emphatically confirm what I have said. The increased activity 
in the outturn of new cars, so far as this year is concerned, has 
shown up better, as compared with the large increase there was 
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last year, than one would have anticipated. ‘Therefore, as far as EXPENDITURE AND OTHER ISSUES. 
one can judge to-day, I think one is right in anticipating that — 
the consumption this year will show a large increase over the 
very large consumption last year. It is, perhaps, rather unfor- 
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Y. Apl. 1, 1925,\Apl. 1, 1924 ; ina iiiaianll ne sais tate 
1985-26. ae : ‘aes —— 3,715,359,676 3,814,897,707 68,487,426 75,870,007 
(See Note)| Feb. 27, Feb. 28, Feb. 27, '26.\Feb. 28, = anes Bow. for Week. 
1926. | 2,036,219 — — 153,90 

664,948 1,185,755 — 197,005 + 122,001 
ootibiheiede 2,675,891; 3,221,974 —- 227,743|— 31,900 


Norz.— Budget Estimate es in H.C. No. & of 1925. 
Treasury, March 1, 1926. 


TREASURY GILLS AND BONDS BY PUBLIC TENDER 
Tenders tor £35,000,000 in Treasury Bonds and Treasury Bills were 
opened on Mar. 5, 1926, and the total amount applied for was 
£49,680,000. For bills at three months dated Monday to Friday, 
£98 188 2d, about 31 per cent., and above in full; Saturday, at 
£98 18s 5d, and above in full. The amounts allotted were—In 
bille at 3 months, £32,000,000; in bonds, nil. 









Balancein Exchequer— 
Bank of 

























. Amount Treasury Bilis | 4% Treasury 
Date. — ied | at3 Months. | Bonds. 
r. Average Rate. | Average Price. 
1926. £ & és a ge a 
meee 15 685 nil 
Nebeascctoncse 17 1117 nil 
hiiedideoesta 16 765 nil 
15 019 nil 


nil 
pil 
nil 







668 nil 
312 nil 
159 nil 












Tenders will be received on Mar. 12, 1926, for Treasury Bills and 
Treasury Bonds to be issued to the maximum amount of £35,000,000. 
The amount of Treasury Bonds feev'=1 will not exoved £3,000,000. 


CURRENCY NOTES avcvUNT.—(000'e om'sted.) 










































oy vee ee et iaeet ; 3 
aon 5 
‘ () Por other lesues ;_ i 
: Bille .....ccccccces 
Loan s ry 
“ 

June St.c-sseccse mame 

S62: 

1934, 


Mar. 26. eeeeeoeoooo 
June Be vcvcusscoss 


seeeeeooeeoe 


Sept. 
Des. Tk osctsebsoces 
1925. 
ee Mar. Ticcocccacese 
Jane 


joan es 
1926. 


Feb. Spr cnvesinve 















ee * ‘cece eveseoe 


REE EEE EERE | 
\SBER HERE BREE & 





“271 


20,191 
61,43 
190,008 


30,008 


00,000 
50,000 
99,599 


00,000 


' Bngland. 
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NATIONAL DEBT—(Million &). 





















Circulation : 
Date, | Coin and | (exo! 7 in —-, ep 
‘hes Bank Poet S| Bank. ler bisbilition 


























1926. | | £ 
Jan. 13 \44a81.607) 2 141,997 198,654 124,569,597 
Funded Debt serssevees = 20 (143,711  llpeosss lassriasliatsssan 490.000 ont 
merm. Annuities ....+ oo on 27 aegoagal .881| 14 Leaks 123,870,292| 119,533,407} 522.000 in 
Conversion Feb. 3/1 1,954,160 |120,504,650'116.338,472 326,000 in 
44% Conversion oes "és 10 0 |144,556,776 4 [136,700,280 121,655,398 24,000 in 
sie War me 13 24 |ledeasees| wariaeiee hansoa-enes 117 165000 28 
Senet encsishe 
ad Si War Sto Stock. . — Mar. *S (lasssiosa 141,720,585 |119.584,545 114 1,060,000 in 
Satone! ee 399 
ding Loan .ccees 7 
tran nese ‘ = BANKERS’ CLEARING RETURNS (000s omitted). 
Treasury DoD 
chequer Bonds ....- 150 
Bcdonal Savings a Week Endinz— Town. | Metropolitan. | Country. | - Total. 
Otber Debt* eeccces Seer 1,15 ensiiiaahiniiiie Cia diihetiiaaasaatiea inate aint canines bei cil 
american Loan (Anglo- 1926. £ £ £ £ 
Frese) eevee éis cate 1 to February 17 . ee = by 5,430,722 
Temporary Advances « 14 Mar. Sires neeer: 792,274 * 33,494 54,516 | 880,284 
Capita Liabilities Total to date 1938 aay Gaeta 302,354 519,628 7,069,161 
Total Liabilities. . Increase or decrease in 1926 { |= = 68% . Pe ae ue Ee oa 
T taelainnn Sabb aeeiebaienedabesemans. sioieaectatasib thamiceil Cad caliente i aa ee igh cee ee a UE. 
POSITION OF THE FLOATING DEBT. Movement Total for year DEE sccaceeses 35,801,264 1678,A7 2,957,508 40,437,119 
Total for year 1924 .......... 35,038,605 1,594,114 , as 
Rost ornet 7 + 760659 | + "84,235 57,363 |+ 904,255 


Wore and Means Advances uae) ins 2. ean a Increase or decrease in 1925 { |+ fe |. 3% i 19% \~ 2% 

Advances by Bank of Engiand 

Advances by Public ee 167,565,000... 166,585,000'" 146,791,000. :+ _ 6,600,000 
Bills Outstanding - SS... . 575,610,000. <*U8L SIAN. . ~ 15,310,000 


Total Floating Debt ...... 159,730,000... 142, 942,195,000. . "728,726,000. . — 8,710,000 


‘ £41,000, the proseeds of which were not carried to the Exchequer 
tactades Jithin she perind of the ecconunt. 





PROVINCIAL CLEARING RETURNS. 





Month ot February. | q Ageragtie Weekly, 


1926. 1925. 1926, 








| 


Number of Working Days ..... ? . 
BIR Seen naenuisnitinnes. 10,775,000 | 11,141,000 | 22,561,000 |. 23,042,000 
























AGCIDENT and GUARANTEE 


™ OCEA 











CORPORATION, Limited. BRI seeveeeceeeees 4,902,000 | 4,282,000 | 10,461,000 
DUBLIN . seccceccovaseccoos ee 4,809,000 4 se inte Seno 
ASSETS =.- - + + 8,501,601 SOINEIEEIE EE] nla | iozeiooo | “3's 3300 
CLAIMS PAID e ° e &37,361,771 LaaneTEn evocececoseseseseoos Sisno00 Ssssnon oye Soni goo 
LIVERPOOL .. eeeoeceseeeesseeeeeeee 37,501,000 34,003,0v0 48 
Accidents and iliness. MANCHESTER..........- ecccece| 70,099,000 | 60,511,000 | 145,846,100 | 124,754.506 
Employers’ Liability. Fidelity Guarantees, NE w CASTLE-ON-TYNE........| 7,742000 6,605,000 | 15,541,400 
ROTTINGH. AN. eevceececoroseeoos 2,730,000 2,784,060 6,146,°00 


Surrey os. Motor gare, Publie Liability. 

Inspec insurance Boliers, Engines, 

Electrical Piant and Lifts. ' 
Executorships and Trusteeships. 


Soot OB S066. MOORGATE, LONDON, 


6,297,400 
secocccccevccooocece 4,438,000 4,104,000 9,362 70) 8,¢80,400 
Total 2... .. cesccccscccccccs 150,756,000 | 136.593,000 


OVERSEAS BANE RETURNS. 


NOTE.—The latest return of the Bank o’ Esthonia appeared in the. 
Economist of Jan. 2; Portugal, Egypt in Jan. 23; Japan,. Lithuania. 
Roumania, Bulgaria, Greece and Italy in Feb, 27. 


U.S. FEDERAL RESERYE BANEKS.—1n $'s (000s omitted). 


















SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 





ASSETS 2 13.260.000. Feb. 26, Fels he ve Ss, Feb. 27, 

FIRE. LIFE. ACCIDENT. MARINE Total gold reserves. ;-....+e.0essees ‘| s.7e6600 | 2.779.300 | 9,793870 | 2,895,580 
Edinbersh : Ree Speer ieee Total discounted. . eeecccccccecss 538,360 533,370 1 0. 

Londen: 5, Walbrook, 4, Serest, $.W.1. || Bills a market pocseecces 301,640 | 300,520} 317,250 

























Che Bankers’ Gasette. Senn peme| sae tee sea 


Dapital aid eee. seececceeces 












BANK OF ENGLAND. 
Week ended Wednesday, March 3, 1926. 







140% 137% 
STATEMENT OF CANADIAN BANKS.—In 9's (000's omitted). 
— ea) ana eT ee “tase | “Te 
530,90 399,386 














£ dee f04 
Notes issued ........ 164,022,375 | Government debt .... 11,015,100 Cast and Denk palanow.. Lt us ‘aaos 64942 | 88.870: 
Other securities ...... 8,734,900 { Call and short loans...... = posse me a 
___ | Gold coin & bullion ..144,272,375 | Beouridion, | se-+-"°"| miggss | 1,008,357 | 1,001,401 | 970087 en 
Sa eoovece 227,968 
164,022,375 164,022,375 | Loans abroad ---c-r----"-!  g5-301 | 161,00} 158446 eri | 16008 
a DEPARTMENT. Mote ciroulation ........| 183511/ 186.296} 170080, 164,255/ 176,561 
Proprietors’ capital .. 14,563,000 | Governmen seseccoeee} _ 103267] $8,996} 73,263| 66.144 69634 
ee ¢t securities 32,015,328 Publi O is 1,653,066 | 1,876,249 1,858,500 | 1,755,936 1,765,160: 
oo ieee ereecece 3.729.468 Other securities eoeece 76,273,908 jae. Od 39675 345,462 350,231 4,131 49,606. 
Other eposits* oC CCR 13 546,250 Notes eecceseccccece 22,301,790 @ank balances— 12,179 14,458 10.711 
Sey eposits........106,038,295 Gold and silver coin ee Canadian . eeececsosesere 16,805 36,517 41,603 agi 
i iat] Sie | team |  faase| seme] ane 
ee ecoeccoce 941,606 . 
137,869,703 137,869,703 | Seber tiabitities.......-: 5506}  3360| 2163) 4000) S375 
"Inetating Rxchequer, Ge Se ein Ds, 668 GOUTH AFRICAN RESERYE GANK.—In £’s (00's omiteed). 
196 , | is, 
Amount, | Inc. or Dee. on | inc. or Dec.on 

| eae 5 1986, | Last ‘Week. Last Year. Shoe oe ee 415 was 
Rest ....... & & cee? COIN. ....00008 4296. 
publi Gepaaita sccsccscesseseeses: arias £ abitee t snes (ovement esos seseee — 
garerament securities s.717077°°"" ae 337,500 ai es Cngltal .....ccccescccsces 1000 

SwBeiagaseseseeeens + Mae > "es = — 1 





tee pis se PR Se aE GIR a AG Wo cd 
eden aa a aah sean i es a . : « “Sheutegl 
es ah: ea ie sais he pea wie a ; J s 
rir wn FC CAE ae Oa : Ht, nian doe Dri 2 Fm to " 
RL ORS cs aes es - ee cealasaaar a 4 
Bat Saree eee otter Spe den chs RUG EL 1 Pere: et Se, “ 


EN ei ci 


RG Ta rg STN, ase 
ges etl Sieg ae 
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Cee ereeeeeeaeeeeen rca ceec eee nn ee ee  eee ee EET 






Total bills discounted eeseece eeeseaee 
Bills t in open market ........ 
Total U Government securities... . 
Total assets 


‘Peeesecceserecse 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
*asa6 | “eae.” | ~ sas.” 
15,51,97 ane 


Feb. 5, jan. 
Assets, 1926. 1926. 
Total securities ....| 15,08,21 | 15,11,66 
Loans eecoeseeoeeeeoe 12 
Cash credits eeccceoe 34,45,91 35,92,09 
Inland bills e00e0808 5,06,85 5,16,75 
Foreign bills...cccose 29,31 35,65 
Dead stock ........| 2,75,36 2,76,14 
Bal.with other banks 20,35 16,41 
Cash ........ eccces| 15,40,52 | 17,66,60 
LIABILITIES, 


: See 4:82.50 $5250 
Total deposits.. ..| '78,78,05 | 72,93,03 


The includes— & & 
Deposits in Lond’n 1,152 1,166 
Adv’nces in L’nd’n 113% 1,135 
Cash, &c., at oth 

Banks in London 132 106 





BANK OF FRANCE.—In francs s (00's eee 





Mar. 4, 
ASSETS, 1926. 
‘Gold coin and bullion ....} 5,548,256 
Of which held abroad ..| 1,864,321 
Silver coin and bullion....| 328,810 
Discounts and advances ..| 6,708,143 
Advances to the State ....)35,700,000 
LiaBILIT 







Notes eeeereee * 413 
Government deposits cocee | 
Private deposits ......... 2,836,438 | 2,960,299 2,868,877 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


Current accourts . 58.701 | 58,701 


NETHERLANDS BANK.—In florins (000’s omitted). 


Mar. 1, | Feb. 22, | Feb. Feb. Mar. 2, | Position 
1926. 1926. 1906.” - 1925.” (Ma 





ASSETS, 


Gold eeeececeseeeeese 430.773 431,647 
Bilver.......00 esses] 26,018 26,372 
Dacts. and ad 422,814 | 406,224 


LIABILITIES. 
Notes in circulat’n.| 851,316 | 818,724 


830,258 
tS... 2-00 42,895 76,772 78,303 


BANK OF JAYA.—In florins (000’s omitted). 
Feb. 27, Feb. 20, Feb. 13, Feb. 6,| Feb. 28, 
1926. | 1926. | 1926. 


Assets, 
Gold Seecececesessseeeee 


Bilver .ccccee eeece noses 243,250 243,500 243,250 242.750 { 
Discounts, F 
other investments...... | 110,450 | 108,880 | 114,370 | 107,450 | 109, 


338,000 





eecerse 


in circulation 
tsand bills pavable 





1936.” 
Gold.....ccccccces 427,144 426,469 
93,296 


92,874 03 
Assets & advance 242,821 | 272,786 asus 


Notes in circulatn 925 
en Tasos | sees 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





Reichsbank shares 

Goid and bullion eceoce eeoecece 2 
Of which deposited abroad ...... 174,497 
gee pla ae gli pr an eno 419,167 
Suiver and othercoin ....--.... | 98254 
Notes of other German banks .... 32,378 


na 


Other assets. eSeeeeeeeee ee Sseeeeeoee 34 
Reduced eee eeececeseeoese i 
Eeameaso of Eeaiecl Gene chu gud — 
issued) SPereecevseeseeseesseoee 177,21 
BORE «soocnnnsiaooowersenerctoe 185,807 
Sie dete nea masaring obligations « Taree 





* Equal to one billion paper marks or one Rentenmark, 


‘of one pound of fine gold equals 1,302 Relohemarss.” ae ae eee 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted), 
e 


The gold reserve is calculated in accoraance 

















Coin and bullion—Gold......| 147,224 147 14 
234 7,224 | 147,226 














5.546.229 | 
1,864,321 | 
328,695 | 
5,838,742 5as9118 
900,000 34,600,000 


| i on 
Feb. 25, | Feb. 18, | Feb. 11 Feb, Ma 
| 4926. 1925." oe is 





1,058,690 | 1,324,757 
L1aBILITIES. 
Notes in circulsta .} 7,415,070 | 7,363,707 | 7,450.008 | 17,467,436 


25,85 
443,427 | 388,567 


340.000 
65.500 | 65.000 
SWISS NATIONAL BANK.—In francs (000's amen 


Bae 


4 


cra 


geet 


jeeeoeeecseoesesoereseeese 235,942 


~ 


£ 


b eeeleiy 


f 
heat 


BANK OF NORWAY.—In kroner (000's omitted). 


Assets. va | ibaee ioag” | "60.2% | Position, 
 , 90,409} 94,905 a 
N anand Foreign Gov. ry 75,500 31,249 | 28,533 
qramiens eonenend eeccccee 13,596 13 596 13,596 9,154 = 
Discounts LOANS cccccces 285,630 282,916 294,712 370,163 | 


teat 
Notes in } eecesece 3 324, 
Deposits at ection... latase | isossi | Sara | eit 4 


BANK OF SWEDEN.—In kronor (000’s omitted). 





ee oor ean 147,263 | 147,509 | 152,214 

and foreign 8 ’ 

Siabecurities..| 47,2668 | 47.2661 4766 oe 
v. securities. . ; 47, 

Discounts & loans; 279,810 | 269,314 274,044 anes on ine 
LIaBILITIES, 


Notes in circulat’n}| 489.164 | 440,123 | 451,839 46',938 493,255 | 206.555 
Deposits at no ice| 162,660! 173,991 | 172,902 174,740 | 268,717 | 369,660 
— nnn a 
BANK OF FINLAND.—In F. marks oe omitted), 

. 2 Feb. eb. 23, 
aseues. 926." | 1926," | 19%.’ | * Geos ‘May30.194 
Gold @eeccersescccesce ercececcce 331,733 331,703 331,682 43,285 35,091 
Oaianee om and foreign 


covcccee| 2,281,695 | 1,284,816 | 1,311,373 : 
and Foreign Govern. - — — 
ment securities. ......... 366,424 | 366,424 | 366,424 | 473,940 21,826 
Discounts and loans ........| 559,240 | 532,604 503,525 | 607,371 | 105,15) 


Notes in circulation ......+.| 1,299,475 | 1,310,076 | 1,296,926 | 1,230,507 123,941 
Deposits at notice ..... eoe--| 637,841 | 623,993 | 612,65! 592,867 21,225 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
TY Be. 24, | Feb. 17, Feb. 10, | Feb. 24, ) Nov. 23, 
Assets, 1926. 1926. 1926. 1925. | 1922. 
Gold bullies and eolas coooee| 93,565 | 23,561 | 93563 | 23.557 | 12,993 


eeeeee eesecesococere 2,605 2,786 A 2,924 704 nies 
Ba'ance no ey bteeoenesenees 31,004 31,178 30,018 40,162 | 22.466 
Treas. notes & small change .. 7,985 10.406 9,546 9,281 | 3,085 
Short term bills ......... eccee| 64,827 64,516 63.712 47,911 | 6,639 
Loans against securities......| 50,980 | 60,722 | 563208 | 53,010 | 2912 


Other assets .....ccccccccccces 10,261 10,063 10,458 8,811 1,359 
LrsBILitizs, 


eee eocccccces 4 28,098 27,772 = -_ 
Capi vw eeveeveseeeseee 11,659 11,659 9 
eeeeecceseceesceseeese 1,522 1,532 1,523 962 ee 
Special TOBETVE .ccccccccccces 1,000 1,000 1,000 “ ee 
te . @eveecereceeooeesesseeeee 7,293 7,191 1217 5,133 6l 
Current accounts .......000..| 43,414 44,817 45,842 40,608 16,933 
pevoremnens accounts ....... T7514 78,376 76,618 83,180 16,697 
liabilities ....... eocese| 20,301 20,538 21,820 14,602 3,757 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


Feb. 27,|/Feb. 15.)Jan. 30,/Jan. 15,|Vec. 31,\Feb. 28, 
AssETs. 1926. | 192: | 1926. | 1926. | 1925. | 1924. 
7 and bullion......cccccssces — ~ 2,819 = = 2,708 











which COIN... .cecccces q 
Danzig subsidiary coin ......| 2,946 | 2,964] 2812 | 3,045 | 2,790| 3,697 
Balances, Bk. of Eng., inc. notes e088 18387 15,087 | 14,470 | 16672 | 14,503 
Bills of exchange ...........-| 14,658 | 14,899 | 15,937 | 15,926 | 16,237 | 15,758 
Simascncrmccesscerseconertarcs 18,01 19588 ase oan ise 0 
bat eee Seek 27 1,321} 1473| 1491] 1496! 1616| 1% 
tal paid 7500 | 7,500} 7,500 7,500| 17,500| 17,500 
eles taretean ion ....cceceeee| 31,755 | 29,917 32791 30'0s7 BIT 2518 
eee ns et ee tee te | alt | 
BANK OF POLAND.—In zloty (000’s omitted). 

loos | ee | Be | Be | 
Gold Be sll RIE: isenes ites 133.809 133,761 
Foreign currencies eeeveeeceresece 45,476 58,121 61, 04 | 63,828 
Bilver avd bullion ....... siete 3,903 610 1,056 505 
Bills discounted ............... 285,294 281,'51 | 284605 | 279,840 
Loans against securities ..... 49,414 55,945 58,374 59,035 
Short-te m discounts............| 22,188 22,054 18,217 18,211 
Eisoiicy of. the Tressary. 000s ae 50,000 50,000 50.000 50,000 
Share So gan OSA sesecese| 100,000 100,000 100,000 100,000 
Seneren te ds ee eeecoseecesoece 1,40 1,340 1,340 354,312 
Notes - cireulation ndbbdesdacen a ot an 104139 
Liability in foreign exchange....| 87,602 62.285 64,072 68,748 


BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000’s omitted). 
¥ =. b. 35, ¥ feb. 1, —_ re Ton, 3 
1925: . 


oldings Seeoecseeeseeeee 107876 158. 1g70975 1,070,629 
Balaifoe abroad and foreign ouizency 1... 1,160,896 Liss 1,162,055 | 1,180,395 


Discounts and advances .......... seoes| 994,465 1,030,662 | 1,115,104 

‘noovered notes debt balance 4,973,928 | 4 a 4,976,917 | 4 4,992,536 

cme BR seccsscccceces.| 444,669 tose 380,638 | 599,585 
LiaBILITIES, 

State notes in circulation eeeeseseceseteos 6,825,089 1,014,634 Hon 


Sevecescesosesees 1 bao 1,531148 | 16 
es ees merit nasi 75.465 76,098 


AUSTRIAN RATIONAL BANK—In schillings (000's omitted). 
eb. 7, eb. 23, 
1935. 








Metal reserve— 1926. 1926. 

Goldin coin & bullion........{ 14830] 148%) 1480) ILD) 
Dills ...cccscccccoses| 475,935 464,758 | 475,881 

billet @evvceccocce 35,363 55,425 51,08 130,551 

Bills discounted erecccccecceccs 97,716 103,713 125,702 1 916,199 

Advances to the Treasury ...... 186,314 186,549 186,70 a 

718,105 

91,56} 


r 


Reserve fund. . 3,679 
= oft 








eeeeeeseesesere 
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giTIONAL BANK OF me ge Hungarian Pengé (000's 










ASSETS. 


Metal coin and bullion eocccecceseees 
Drafts and ot uliion seeagee eavdeces 
i nm aD eocceeeesee eee 
inand bills, warrants, and securities .. 
to the Treasury ..ccccsccces 


Advances 
LIABILITIES. 
capital (gold crowns 30,000,000* A ae 756 
Notes in clOUlRtlOR hos ssssscl M4783] 958.7621 214,1661 196,306) 247.561 


Current account®, CPO, 22 
* Calculated at pre-war parity of exchange. 


six10NAL BANE OF THB SERBS, &c,—In dinars (000's omitted), 
eo. e 


Gold eoccecece eooee se je i 

ee Sette conees 350,56) 352,747 

Bills ecocccccseeeooes 1,147,326 1,178,461 

Govt, advances *++ees 4,467,344 

Notes in circulation. . m4 Oman 6,729 028 
evcoce ’ 965 

giaisoredite se-ee--| AE | Bersa0 | 570395 703,168 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonets—000's omitted.) (Norms: 1 Tchervonets = 10 gold roubles.) 


| Mar. 1, | Feb. 16, | Feb. 1, jJan. 16) Mar. 1, 
1925. 


1996. | 1996, 1926, | 1926. 


AssETs. 
: @ Dullion...ecsee| 15334 | 16,565 723 | 17.999 | 15,014 
cee 3,384 3,374 3,37 3,374 1,298 
Foreign bank notes ...+..0- eos 4,981 4,953 4,909 9,566 
Drafts in sterling (less 10%)... I 187 187 185 390 
Bills (less 10 % ee 52,835 | 51,664 | 51,447 | 30,592 
iti ering vi 

good (ets 10%) -sseeoreron 86 86 86 86 689 
Bank notes .ssscoccesssseezs;| 75,892 | 75895 | 75,900 | 75.992 | 56055 
Balance to nol may 

be issued : assteansensaee han 2,108 338 2,008 | 2.008 1.695 


BANK OF SPAIN.—In pesetas (000's omitted). 
Feb. 37, | Feb. 20, Feb. 15, | Feb. 6, Feb. 28, Position 
Assnts. 196° | 5 1s | 1896. | ASM. 1806,” May 30,1516 

Gold nnn soeee.| 2536876 | 2,536.87) | 2536871 | 2,536,871 2,536.000 bal, 
Bilver ... 655,301 | 660,584 | 658,770 258 788,600 
Loans & discounte| 2,455,676 | 2,428,195 | 2,481,593 | 2,530,774 2,377,023 | 800,725 
stock 34475 | SAAT | 344475 

reno | 150.000 
































eoe| 150.000 150,000 
eoecee| 4,372,700 | 4,383,879 | 4,429,728 | 4,450,475 4,471,596 | 901,550 
Deposits.......... 1,302,926 | 1.298437 | 1,318,230 | 1,259,995 1,047,804 | 477.500 
LONDON RATES. 

€.\8./7./4,/8, |< |4 
= 2]. : , 
ai Za a8 g3 FE FE: E 

Bank rate (changed from 4% Dec. 3,| % 5 ™ % 5 * % 1% 

Market rates of discount— 





4 months’ do Cocccccccecsceccooes 
, 6 months’ do Cocccccccccceoeeooce 
Discount Bills)— 


60 days’ bankers’ rafts. ccccccces 4 ts 4 
3 months’ do Coecccvccccocoeoooe: is 4 it * } 
4 
(Treasury 


2 months .... Oc eccrccccvccececons 4 2 a4 
SUING. sc ccccccosdecéecncsoves 4 
Loans—Day to Gay .cocccccsccceseoes it 4 4 3 y 4 4 4 i 
A..¥ eescccee ces : Banks ........ 3 3 3 
velco kB R E 






t Additional to those offered by tender in the preceding week. 














Comparison with previous weeks :— 
i Bank Bills, Trade Bills. 
&5 |s onths./4 Months,|¢ Months.'3 Months 4 Montha.'6 Months, 
I Fandlhh> sha cs cx eirmmemyrie daaarcnarticowemnsimeeninenanaee 
1926, 
Feb oa a4 4 * *, ® lars las las 
620027/4 1 sh 1 ah ‘|g ’ 
Mar. 5.04... 4 24 ai4 ai4 5 : 4 : : 





OVERSEAS BANK RATES. 





rdam Changed. Changed. 
ie ee Ocx, 5, 1925 ae. & Osi eeeecccccocs J tas oo e 
Belgrade ree Aug. 18, 1925 . 10 Paris eecccccece July 1935 6 
Berlin ene eo 6 SO ccccccee Jan, 12, 1926 ee 6 
Brussels 77 '°°" » Jan. 12,1996 .. 8 | Riga.........00. Feb. 16 194 8 
Bucharest nest cox is ee : Rome ..ccooccee June lB, 1935 .. : 
cuapest oy Oct. 21,1935 .. 7 Stoc ve. Oct, 8,199 .. @ 
Copenhagen Dec. 35,1935 .. 6 Swiss Bank 
Danzig" '*** Sep & 1995 .. 5% Pisces .ss-.e-. Oct, 22 19805 .. 
Helsingfors °* Oo tee eo 9 Tokio ..cc.cecoe April 15,1935 .. % 
Lisbo w **++ Oct. 99,1995 .. % | Vienna ........ Jan. 27. 196. 8 
New York Fede. Bept. 13, 1935 se 9 Warsaw eocccoce See note below) 
e 

rve .. Jan, 1926 
Madri 4 

0 canduie Mar, é' 
The Bank Rate of las 5 Trish........ ° 6 


Dec. 3,1935 .. 
commercia] th African Reserve Bank is for first-class 
tis months), bills (90 Gays), and 6% for agricultural bile Be not. more than 
on ewt¥ (Poland).—From August 


SS oes 
Der cen,” 20th. has increased ite discount rate for bills from 3} per cent. to 44 
ne ccording to ida vasdiol rrgphsan a folowing are 
Moscow quotations for chervonetz :— 
Sifeey Maine eunale 915) chervonte!, 
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T.T. | 18159 
T.T,. | 18159 
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(») & scents krone to £1, af © par value of 
CURRENT RATES IN NEW YORK. 
The Irving Bank—Columbia Trust Company cable the 


following money and exchange rates in New York :— 
Mar. 5, Feb. 4, Feb.11, Feb. 18, Feb25, Mar.4, 
1926, 19%, 192. 1926. 1926. 






















% % % % % % 
Call money eevee ee ecccseceoeoere 32 ee 4 ee 5 ee 5 ee 4 
ao money(90 days’ mixed coll) 4 am. & a . a 
acceptances :— ———————Belling 

Mem| ible, 90 days .. 4 ee ee . oo ee 

fealightne 90 = ble, 90 days w+ ee - Z ‘ 

Ineligi VS... ceccce ee eo ee 
Commercial accept..90 days .. 32 .. << 4 t 
Rates of | Par (Mar. 5, Feb. 18,| Feb. 25,|Mar. 4, 

New York on— | Level. | 1926. | 1926. | 1926. | 1926, 
tO dere. 472375| 48150 | #814, | 481 

FB cosrccee 
Gable...°2-3::: Dollars for £1 ceess | <7 | ease | stett | reser 
eccces 4°7675 | 486125 seat oie 

Paris ...... for 1930 | §1075 | 35 37 
Brussels ......  |Cente for ] frane 45425 | 453 on 
Switserland .., |Cents for 1 frane 1g, 19225 [1926 {19245 | (92475 
Ital: eeeeeceeeee $8 Cents for 1 lire 19°30 40675 40175 4015 +01 
Berlin coccccce @ for 1 mark a 2380 646 23°80 2380 
Vienne ......00 4 for Austrn. shig.| 1407 [14125 [14125 | 14125 | 14125 


Sic: sl 


Athens eececoce Of 8 
Montreal ...... ee Can. Cents for $i 100 99°87 %, dis. tig, dis... 


Yokohama .... 4, |Cente for } 0 [4025 [4630 4636 35 
ecee ‘or « 

aa, eee ie .. 173875 17595 |930 | 72°75 

Calcutta ...... ,, |Cente for | rupee 35696 (3675 |3675 | se62 

Aires... .. |Guld pesos for ¢100 | 10365 1115 |10850 [107-70 | 10350 

Rio de Janeire ,, ts for imilreis | 3242 [1110 |1500 |1400 | 14-74 

ae ae for 1 a60 |11 19125 12125 | 19125. 





CENTRAL 4MERICAB EXCHANGS RATES 


The Commercial Bank of Spanish America, Limited, quotes. 
the following rates of exchange :— 








Country. | [par Value! Usance, | 1926. | Rate.. 
Becuador...........-|Sucresto &......| 1000 Sight London) Feb, 27; 2265 
Golombia (Bogota) Bogota! in 100 > Mar. ; en 
N POGOe) el Cortobas tok....| 48665 ri Feb. 27| 480 
Gan WAAOF. o.ccces tof ....| 973 0 Feb. 27 9°97 
Guatemala .....000. -|Pes0s t0 £...cc00e 90°23 ” Feb. 27 
Coste Rica ccceccecee(COlones to & ee . 10°45 eo Ma 28 1893 
Bolivia ............\pencet»Boliviano’ 1930 . Feb. 27 






SOUTB AFRICAN GXCHANGR RATES 
The South African Banks quote the following rates :— 


Onion of South Africa. 





Union of South Africa. 





From Close of From February 22, 
Febreasp 15, 1906.” 1926. 
London on South Africa. | South Africa on London. 
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BULLION. 
The following statistics of imports and exports of gold for 
week ended March 3, 1926, are issued by the Statistica. 
Department of H.M. Customs and Excise :— 





Exported from Great Britain and 
Northern Ireland. 





The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 





ALS. 2 WIrTHpRawaLs. & 
Feb. 27 etececee epoeoPoceseseeesece nil 27. 00 esccee COeecccececere nil 
BEE. Racncnescocccesencesgoess nil War. Loccevccceccccccccsee secs 
” : peeocnsanesanedarebendss nil | *Bisdbsccdvosescccoscocccce nil 
boccdsosobns bars bought 100,000 
S i Eiscoccatembardalibirsteh nil ™ Btraits Settmts...sovs 40,000 
~ _Wichoecebtsboesnsebenseens nil India... .cccccece ” 
Succcscccccseee Dare sold 14,000 
Total ..... @eeeeeee eeoeseeoee i Total eeeeseeceeeoseeeee eesoee 76,009 
Net arrivals, £24,000. 


Messrs Samuel Montagu and Co. write on March 3rd as 
follows :— 


GOLD. 


About £400,000 of South African gold was available this 
weék. Of this £300,000 was almost equally shared by India 
and the Continent, and the balance (£100,000) was acquired 
by the Bank of England. The steamer which left Durban for 
Bombay on March 1st took about £898,000 in bar gold and 
sovereigns. During the week under review {1,060,000 on 
balance has-been received by the Bank, increasing the net 
influx since January 1st to £1,174,000, and reducing the net 
efflux since the resumption of an ‘effective gold standard to 
410,421,000. We understand that the demand in Holland is 
so keen for gold pieces of Fl. 10 (destined mostly for Ger- 
many, where these coins are smelted and used for industrial 
purposes), that the Netherlands Bank, in order to check ex- 
ports, has decided not to issue more than FI. 250 in one day 
to each applicant for gold coin. 


SILYER. 

Again the market has been inert, so much so that from the 
26th ult. until yesterday the quotations remained unaltered. 
The Indian bazaars have taken but little interest. Most of 
the business has been on China account, the Continent being 
inactive. To-day, offerings on a dull market depressed prices 
to 30§d for cash and 30;;d for two months’ delivery. The 
cash price is the lowest since December 15, 1922, and the for- 
ward price since July 30, 1923. The Exchange Telegraph re- 
ported from Washington on the 24th ultimo that the Senate 
Committee -had reported favourably on the Bill directing the 
Secretary of the Treasury to purchase 14,589,730 ounces of fine 
silver at $1 per ounce in order to complete purchases of silver 
under the Pittman Act. United Kingdom imports and exports 
of silver during the week ending the 24th ultimo were :— 


Imports. £ Exports. £ 
Netherlands @eeeeeeeoeee 103,169 Bombay, via other ports 249,500 
Other countries 


cecccececesess 10,446 
Bcc te 
eeeeeeece eeeecoe 
Other coutiries cseceeee 5,636 ae ot : 
Total....seec-+++.. 362,256 Total......cesess0. 265,426 








[March 6, 1996, 


Inpuan Currency RETURNS. 
(In Lacs of Rupees.) 

Feb. 7. 
19,071 .. 
8,228 .. 


Feb. 15. Feb, 29 


19,045 ee 19,099 
8,202 .. 8,256 


Notes in circulation ........se0 
Silver coin and bullion in India .. 
Silver coin and bullion out of India... Dec ee gg 

Gold coin and bullion in India .. 2,232... 2,232 .. 20930 
Gold coin and bullion out of India... moe Ay gk 

Securities (Indian Government)... 5,711 .. 5711 .. 571) 
Securities (British Government).. 2900 .. 2900 .. 2909 


No silver coinage was reported during the week ending the 
22nd ult. The stock in Shanghai on the 27th ultimo con. 
sisted of about 52,700,000 ounces in sycee, 69,900,000 dollars, 
and 3,520 silver bars, as compared with about 50,700,000 
ounces in sycee, 69,000,000 dollars, and 3,780 silver bars on 
the 2oth ultimo. Statistics for the month of February last are 
appended :— 


Bar Silver, per Oz Std.— Bar Gold. 
Cash Two Months’ per Ounce, 

Delivery. Delivery. Fine. 

d d s d 

Highest price ...... S1h ...... SL  ....0- 84113 
Lowest ,, cceccce Oye seceee Bye «10... 84 9H 
Average ,, oo-.e. SO796...... 30763 ...... 84 109 


GOLD AND SILYER PRICES. 


SEs 


Lloyds Bank, Limited, announce the resignation as a joint 
general manager of Sir John Ferguson, K.B.E., who, as pre- 
viously announced, has accepted the position of deputy-chair- 
man of Liptons, Limited. A sub-branch of the bank is now 
open at 34, Stall street, Bath, under the management of Mr 
A. E. Bartlett, of the Bath branch, the hours of business being 
10 till 3, Saturdays 9 till 12. ; 

Barclays Bank, Limited, announce that they have opened a 
new branch at 42 Wellfield road, Roath Park, Cardiff, under 
the management of Mr T. W. Hughes, also manager of City 
road, Roath, branch. Also a new sub-branch at 152 Henleaze 
road, Westbury-on-Trym, Bristol, under the management of 
Mr S. B. Hurst, also manager of 178 Whiteladies road, Black- 
boy Hill, Bristol, branch. 

The Bank of British West Africa, Limited, announce the 
opening of a branch at Aba (Nigeria) on February 25th. 

It is officially announced that the amalgamation of | the 
National Bank of South Africa, Limited, with Barclays Bank 
(Dominion, Colonial, and Overseas) has now been completed. 
Of the authorised capital of £510,000,000, £6,975,500 has been 
subscribed, of which £4,975,500 is paid up. The reserve fund 
is £,1,000,000, and there is 52,000,000 uncalled capital arising 
out of the ‘‘B” shares, all of which are held by Barclays 
Bank, Limited. 








| AMERICAN EXCHANGE-PACIFIC 
NATIONAL BANK 






‘ NEW YORK 
The American National Bank and Pacific Baak 
ware August 1, 1925) 
Member Federal Reserve System and New York Clearing House 


| Fousded 1838 Meemet 70,000,000 
Coe ai ceten Ore teamee 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 






Aggregate 8 Weeks, 1926. 


pone ae | —_ 
2c.) &o, ceipts. 









Do 1925 eovere ee 
Metropolitan (c) . 
Do for 1925 ...+- 
Underground E.R. 
Do for 1925 ...ceees 
Lon. & oe Samy (c) 
Do for 1925 ...++ cool es 
Belfast & Co. Down (b)} _80 
Great Northern ....(b) 562 
Great Southern ....(b)/ 3,181 


OVERSEAS RAILWAY REOBIPTS. 





INDIAN. 


sanm Bengal .... Swoekalgen. 301272 | setoo0l+ axael aadseowel sidan 
n eevee wee 8 an. + i ‘ + 4,89,517 
Barsi ne. sesee ‘l45weeks Feb. 118 900 7,400, '14,68,300|— 
&N. Wester |45weeks 15,300 
Bergal-Nagpur ....|S9weeks|Dec, 
Bombay, Bar., & C.1.\48 weeks /Feb. 
Bure. ......eeeeeess 44weeks|Jan. 
Delhi, UmballaKalke|21 weeks Feb. 
Madras & 8. Mahr ../45weeks 
Nisam’s Guarantd.(s)44 weeks 
Rohilk’a & Kumaon|17weeke|Jan. 70,684\+ 7,310 
Do Lucknw-Breilly|17weeks 94,476)+ 11,071 12,88,952/+ 1,71,801 
South Indian ......! 45weeks\Feb. 611,876 | 9,10,835|— 79,549 4,42,23,027/ +22,88,770 


(s) Total receipts of all lines. 
ARGENTINE (a). 





oS3koo 
umsbeebee 
3 
| 
t 
3S 
g 
: 
2 





| & 
tine N.E. ......(35weeks Feb. 27} 54 13,600/+ 
35 "9712611 


& £ & 
1001 493,400} + 41,100 
BA.and Pacific .... 1 4 — 50,000 











| 
35 weeks| Feb, 27 
35weeks 


Havana Central .... 
United of Havana .. 





£ & £ £ 
1,250; 124,544/— 44,987) 2,425,453)— 493,807 
URUGUAYAN. 





rT 





£ £ £ 
Central Uruguay ../35weeks|F'eb. 27) 973 |  31,618}+ 4,572} 950,203/+ 20,767 
C, Urug. (East, Ext.); Sweeks 311 8,196}+ 2,815; 20419014 19,056 
C, Urug, (North.Ext.)|35weeks 185 3,813] + = 109,045}+ 11,340 
C. Urug. (West, Ext.)|35weeks 211 3,2191— 158) 98,351|— 7 


CANADIAN. 


8 8 3 
Canadian National. {oak Fob 21 apo saben) 409,412! 32,159,3371 +2,145,335 
Caradian Pacific....| 8week 28} 1 + 206,000) 25,666,000! 4 1,983,000 

BRAZILIAN (b). 











& 
Gt. West. of Brazil. .| 9weeks|Feb. 27] 1,018 22,000} + 4,700 
Leopoldina ........| Sweeks 27) 1,856 35,374|+ 5,312 
Leopoldina Termnl.| 9week- 27| .. 7,160\+ 1,458 
San Paolo .......... 9weeks 28 47,685|+ 14,07 
CHILBAN. 








Nitrate He oe $ 





real alg 
weeks Feb.28} 838) 44 
weal Ss S808 


OTHER OVERSBAS. 





+ 
+ 














Alooy and Gandia .. Mar. 2} 33 (Ps. + 278,700.— 11,100 

Egyptian Delta... 42weeke!Jay. 31} 600 £13,162}+ 1,431} 309,817/— 26 

ee ane Tweeks Feb. 20 104 Stale = 840,734] — ae 
ee weoks $297, + 1,848. — 

parngnay Central . .|35weeks 27| 374} £4,700 + 169,440;+ 13,690 

BPR 100 | £9,588'+ 1,839] 157,2871+ 16,885 





{a) Converted a8 par, (b) Converted at the current rate of exchenge. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


if 








MINING OUTPUT STATISTICS FOR FEBRUARY, 1926. 
















Gold. 
Cam and Motor............| } 
Frontino and Bolivia ...... 
Marmajito ........cecceee 
Rezende ........ ER wee 
Sabiwa ....... Padeoneendcon 
Sherwood Star ............ 
Tin. 
ates re 18 
enderiang ..... har anaes 124} Est. val 115. 
ae Cedaeogtoves ibe is ~_— ee 
Hamunting Jonge ponnese --| 120] Est. value, £19,016. 
MEMO scvececsccediccesce. | 4 eis 
DP Accniecnsiaanae aeaaee 85 | Shipped 90 tons; realised 71 tons; approx- 
1 value, £11,360. 
ery Ceareagbecdiicssicoen | 2 Sieh ct ee am 
DP Néeeewasensesed eww! t. value, £2,831; est. cost, £2,720. 
Madubi....... Se dead |} i + ib 
Malayan Tin.............. 774] Value, £12,555 ; cost, £7,314. 
Pahang Consolidated...... 203 | Black tin; alluvial, 9 tons. 
— éoectecceds eeecees 3 ee 
BNL cccccccccckecadens 5 ee 
Soutern Perak.. ......... 14 | Est. value, £2,323; est. cost, £1,646. 
Tin Fields of N. Nigeria .. | 6 oo 
Tongkah Harbour ..... aka 48 ee 
Yarde Kerri ...... eececces 7 
Blackhill......... ennkbeeen 19,273 
Coalbrook ........c0.s00- 13,037 | 
IN ann nedasinn seedswes | 44,535 | 
Durban Navigation.. ... | 2 os 
Natal Navigation.......... 112,150 | oa 
South Africa .............. 54,507 | “ 
Tweefontein United ..... ee 
Vereeniging Estates 157,161 | ee 
WOMENS. 2. cccccese i naan | 41,142 | Sold; 12,461 tons coke sold. 
_Copper. | 
New Guinea ...........00. 780 | Low-grade matte (Feb. 9th-22nd). 
Miscellaneous. 





Ni i | 7123 carats, valued at £7,016. 

SULPHIDE Corporation, Limirep.—During the four weeks ended February 29 
1926, 7,462 tons of Central and Junction Mines ore, together with 1,592 tons of 
slimes were milled at the Central Mine, producing 1,685 tons of leady concentrates 
(including 143 tons rom the de-leading plant), which assayed 43 ozs silver, 60 per 
cent. lead, together with 2,034 tons of zinc concent: ates, assaying 9 ozs silver, 6 per 
cent. lead, 49 per cent. zinc per ton, and 358 tons of special slimes, assaying 14 ozs 
silver, 18 per cent. lead, and 10 per cent. zinc per ton. 


qUUEUUUUUUEULOUNGROOOOUUUOEUOOOUROGUOOUGOOOUOOOOUROGOREREOLEUOUOUOOUDECREROOROOOSSE 


| LEAGUEorNATIONS 


ARMAMENTS YEAR BOOK. 


NEW, REVISED AND ENLARGED EDITION, 
SECOND YEAR, 1926. 


In compiling this volume the Secretariat has noted all the 
important changes which have taken place in military legislation 
and in the possession and organisation of the arms of the various 
countries since the first edition of the year book. All the 
articles have been carefully revised and brought up to date. 
Numerous statistical tables are given showing the military 
power of all the countries dealt with. 

The Armaments Year Book is the most complete and best 
volume of its kind, 


New Vaal River Diamond... 



















Price 20/- net. 


MEMORANDUM ON CURRENCY AND CENTRAL 
BANKS, 1913-1924. 


Vol. I. 7/6 net. 
Vol. II. 10/6 net. 


These publications contain statistics for about 50 countries of 
exchanges, note circulation, gold and foreign assets, reserves, 
deposits, discount rates, clearings, prices, etc., as well as 
summaries and analyses of the balance sheets of the Central 
Banks in about 40 countries. The currency systems in force in 
each country and the recent changes which have taken place 
therein are explained in the notes contained in Vol. IT. 


MEMORANDUM ON BALANCE OF PAYMENTS 
AND FOREIGN TRADE BALANCES, 1910-1924. 


Vol. I. 4/- net. 
Vol. Il. 17/- net. 
The first volume is a general survey. The second consists of 


Trade Statistics of fifty-seven countries, with explanatory notes. 
Materials are thus provided for comparative study. 
















Send for League of Nations Catalogue, Post Free. 


CONSTABLE & COMPANY LTD. 
sannngeaentartent 10-22 Orange Street, W.C.2srressesensaceeent’ 
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Reports and Notices. 


Lord Forster of Lepe, P.C., G.C.M.G., lately Governor-General 
of the Commonwealth of Australia, has accepted a seat on the 
board of the Australian Mercantile Land and Finance Company. 

Mr Alexander Grieg has been appointed to a seat on the board 
of the Home and Colonial Stores, Limited. 

At the ordinary general meeting of the Refuge Assurance Com- 
pany, held on March 1st, Mr J. Wilcock Holgate was elected 
deputy-chairman of the company. 

The handbook on foreign dollar securities compiled by the 
National City Company has been revised and brought up to date. 
It contains comprehensive particulars of foreign Government, 
municipal, and corporation loans made in the United States free 
of American income-tax to those not citizens of or resident in the 
United States, and may be obtained on application to the London 
office of the National City Company, 24, Bishopsgate, E.C. 2. 

Baring Brothers and Co., Limited, notify that the transfer 
books of the Commercial Cable Company sterling 4 per cent. 
s0o-year debenture stock will be closed from the 22nd to the 31st 
instant, both days inclusive, for the preparation of the warrants 
for interest due April 1st. 

Mr Charles Clare Regnart has been elected president and 
Mr H. Stanley Wharton vice-president of Maple and Co., Limited. 
Mr Clare Henry Regnart, J.P., the retiring president, retains his 
seat on the board. 

The March booklet on dollar securities just issued by Messrs 
Neidecker and Co., Limited, 9-13, King William street, E.C. 4, 
contains details of a number of selected fixed interest dollar securi- 
ties which, it is pointed out, are likely to be affected to any 
degree by periods of liquidation. Copies of the booklet may be 
obtained on application to Messrs Neidecker and Co., Limited. 

Lord Hunsdon and Mr H. W. Sillem, to the great regret of their 
colleagues, have resigned their seats on the board of the Pan de 
Azucar Nitrate Company, Limited, and Mr B. N. Banaz, of Messrs 
Baburizza and Co., Limited, has been elected a director of the 
company. 

BANES. 

8. JAPHET AND CO.—The balance-sheet, dated December 31, 1925 
shows total assets £10,409,463. Cash in hand and at bankers in 
United Kingdom amounts to £326,536. Cash at call and notice 
amounts to £1,254,873. Treasury bills and other British Govern- 
ment securities amount to £732,861. Colonial, foreign government, 
and other securities amount to £286,479. Bills discounted amount 
to £588,004. Advances amount to £2,218,261. Deposits stand at 
44,310,210. Reserve account amounts to £250,000. 


RUBBER, &c. 

RANGOON PARA RUBBER.—The report for 1925 reveals a profit of 
£47,844, against £11,530 for 1924. The ordinary dividend is 15 
per cent., against 5 per cent. for 1924. The sum of £5,000 goes 
to reserve, against £2,000, while £2,000 goes to reserve ior income- 
tax, against £1,000. The sum of £10,000 has been paid in settle- 
ment of contingent liability. The carry forward is increased from 
£510 to £3,222. Total assets are £235,122. Cash is at £7,779, 
against £7,296. British Government securities at cost, £4,977» 
are in latest balance-sheet, but did not appear in 1924 accounts. 
Stocks are at £28,198, against £18,224. Reserve has risen from 
£12,000 to £17,000. 

RUBBER ESTATES OF CEYLON, LIMITED.—The following table 
shows comparative results for past five years :— 









Year, | Year, 
1923. 1924. 


Year, 
1922. 





Ordinary capital ....£ 
Debenture debt ......£ 
£ 





nil 
Creditors ............ 10.261 
Cash ......... c nekene £ 4,951 
Debtors .......c0000£ 5,103 
Investments ........£ 000 
Stocks os ¥inees sb ecaele 34,539 
Rubber crop........lbs 650,783 
Costs ........perlb 862d 
Net price realised p.Ib 34°64d 
Teacrop ..........lbs 76,960 
Costs..........perlb 15°53d 
Net price realised p. 1b 14-45d 
Profit ..........0e0. 59,041 

Ordinary dividend .... 25 


=  .. SS 
‘If will be noted that debentures have been paid off. The £20,000 


ander *‘ Investments ’’ are in Treasury Bills. 


SEAFIELD RUBBER.—The profit for 1925 is £69,296, against 
413,624 for 1924. The ordinary dividend is 30 per cent., against 
3 per cent. for preceding year. The sum of £3,102 is written off 


depreciation, and £5,000 is put to taxation reserve, and £8,101 
carried forward. Total assets are £274,378. Cash is at £ 94,8 12 
against £5,913. Investments are all in British Government seonri. 
ties, and stand in balance-sheet at £53,779, the same as in Previous 
report. 


MISCELLANEOUS. 

AMERICAN TRUST COMPANY.—The report for year ended January 
31, 1926, shows a net revenue of £34,382, against £23,134. The 
ordinary dividend is 11 per cent. for the year, against 10 per cent. 
The sum of £1,065 is carried to reserve and £5,500 to contingent 
fund. The carry forward is £4,298. The total reserve fund is 
£60,000. During the year a further issue of £125,000 44 per cent. 
debenture stock was made, and the whole amount has been syb. 
scribed. 

CALEDONIAN TRUST.— The revenue account for year ended 
January 31, 1926, shows a balance of £106,990, against £73,604 for 
preceding year. Interest on debentures, &c., absorbed £36,564, 
against £23,566. Preference stock dividend absorbed £20,288, 
against £14,822. The ordinary dividend is 12 per cent., against 
11 per cent. It absorbed £38,190, against £26,350. The carry 
forward is increased from £2,865 to £14,712. 

C. AND EB. MORTON.—The profit for 1925 amounted to £97,399, 
against £63,748 for 1924. The ordinary dividend is raised from 
19 per cent. to 14 per cent. The carry forward is increased from 
£31,752 to £33,151. Total assets are £1,290,495, agains 
£1,257,401. Cash has been reduced from £185,413 to £153,63), 
but investments at cost or under have increased from £58,291 to 


£76,446. Stocks are higher at £342,643, against £255,402, 
Debtors are at £295,118, against £341,968. The general reserve 
account remains at £161,185. 

DICKINS AND JONES, LIMITED.—Profit on trading for year ended 
January 31, 1926, amounted to £108,678, against £106,227 in pre 
ceding year. Interest on debentures absorbed £60,000. Preference 
dividend amounted to £13,750. The ordinary dividend is again 
8 per cent., absorbing £28,000. Further amount written off ex- 
penses re debenture stock £5,000. The carry forward is increased 
from £56,247 to £58,175. Total reserves have increased from 
£214,311 to £218,993. 

ELECTRO BLEACH AND BY-PRODUCTS. — The profit for 1925 
amounts to £39,202, against £48,490 for 1924. ‘The ordinary divi- 
dend is again 20 per cent. Nothing is placed to reserve, against 
£10,000 a year ago. The carry forward is reduced from £1,781 to 
£983. Balance-sheet reveals total assets £432,496. Cash has risen 
from £16,457 to £18,057. Stocks are at £31,415, against £30,994. 
Debtors are at £138,105 against £154,501. 

HENRY C. STEPHENS, LIMITED.—The profit on trading for 1925 
was £97,326. This compares with the figures given in the com- 
pany’s prospectus of £90,021 for 1924 and £83,000 for the average 
of the three years ending 1924. Preference dividend absorbed 
£10,624. Ordinary dividend of 74 per cent. absorbed £38,864. 
The sum of £5,000 is put to taxation reserve and £11,868 carried 
forward. Balance-sheet shows total assets £945,358. Cash is at 
£59)519- 

JOHN OAKEY AND 8ONS.—The net profit for 1925 is £44,049 
against £42,460 for 1924. The ordinary dividend is raised from 
10 per cent. to 11 per cent. The sum of £10,000 is again put to 
reserve. The carry forward is increased from £4,943 to £5,492. 
Total assets are £485,257, against £462,353. Goodwill remains 
at £82,455. Stocks are at £62,268, against £63,059. Debtors 
are at £64,230, against £66,508. Cash has risen from £95,399 to 
£121,213. The company has £35,000 in Treasury bonds 5 per cent., 
1927. 

LAW LAND CO., LIMITED.—Total receipts for 1925 amounted to 
£212,271, against £206,132 for 1924. The net profit for 1925 1S 
£58,542, against £52,435. The amount put to reserve account 1S 
£22,800, against £19,934. The ordinary shareholders receive 8 
per cent. for the year, against 6 per cent. for the preceding year. 
The ordinary capital has increased from £288,339 at end of 19-4 
to £335,000 at end of 1925. In addition to the ordinary dividend 
of 8 per cent., the directors, following the practice of the last five 
years, recommend that a portion of the reserve be distributed. On 
this occasion it is proposed to distribute fully paid preference 
shares of £1 each, carrying dividend from December 31st last, 
at the rate of four preference shares for every 100 ordinary shares. 
Should these recommendations be carried out the reserve account 
will stand at £211,000. The most noteworthy change 10 the 
balance-sheet is an increase in cash from £1,763 te £26,871. 

SCOTTISH EASTERN INVESTMENT TRUST.—The first report for 
the period from September 23, 1924 (date of commencement of busi: 
ness) to January 31,1926, shows revenue, after deducting ane. 
tax, of £24,017. Interest on borrowed money, &c., absorvec 
£13,175. Preferred stock dividend amounted to £3,159. ot 
Jiminary expenses written off (balance) £130. Dividend on aoteert 
stock is 5 per cent., less income-tax, at 4s in £1. The carry forwar 
is £3,554. The net capital profit on sales of investments dasieg 
the period of the accounts amounted to £10,839, which has _ 
carried to the capital reserve fund. Of this amount £4,830, at 
been written off preliminary expenses, leaving reserve fun 

4000. 

SCOTTISH WESTERN INVESTMENT.—Revenve account for _ 
ended January 31, 1926, shows a balance of £129,601, aBe ast 
£120,620. Debenture interest, &c., absorbed £35,650. 48 ainst 
£34,769. Preference stock dividend absorbed £20,288, ie per 
£19,763. The ordinary dividend is 15 per cent., against 14 
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vent., absorbing £47,738; against £43,400. The sum of £20,000 is 
vat t0 reserve, against £30,000 in preceding year. The carry for- 
ward is increased from £21,741 to £27,666. 

WALKERS, PARKER, AND CO.—The net profit for 1925 amounted 
to £30184 against £38,186 for 1924. The ordinary dividend is 
fe 11h per cent. The sum of 43,000 is added to employees’ 
omens fund. The sum of £62,967 is carried forward, against 
(6,033 brought in. Balance-sheet shows total assets £870,303. 
Cash is reduced from £63,559 to £56,314. Investments at cost 
‘and at £36517, against £40,024. They are shown separately, 
being in British Government 44 per cent. Treasury bonds, 1932, 
and in Argentine Government bonds. ‘The reserve account remains 
‘i LIMITED.—The net profit for 1925 amounted to £24,080 
against £201,755 for 1924. Dividend on the preference shares has 
been paid, but no dividend has been paid on the ordinary A and 
ordinary B shares for 1925, against 5 per cent, and 100 per cent. 
for 1924 respectively. The carry forward is reduced from £1 18,857 
to £67,937. The company point out that the heavy decrease in 
profit is due entirely to abnormal circumstances. The company 
specialises in wool, and has suffered in consequence of the heavy 
slump in that material during the past year. Apart from the 
abnormal losses the trading of the company has been satisfactory, 
the turnover, both of the home and shipping, having been fully 
maintained. Stocks stand at £817,761, against £1,091,234. Cash 
has risen from £8,220 to £68,459. Investments stand at same figure, 
£27,411. Their market valuation is £30,969. 

WOOLCOMBERS, LIMITED.—The net profit for 1925 amounted to 
£53,006, against £143,408 for 1924. The ordinary dividend 
remains at 114 per cent. Nothing is put to reserve, against 
£100,000 in the previous year. The carry forward is £36,945, 
against £33,439 brought in. Total assets are £2,391,720, against 
£ 2,343,488. Cash has been reduced from £213,938 to £120,447. 
but investments have risen from £1,246,802, with a market value 
at end of 1924 of £1,310,551, to £1,345,475, With market value at 
end of 1925 of £1,348,904 Stocks are at £180,280, against 


£131,963. 





Commercial Reports. 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions remained fa\ourable for outdoor work, and 
farmers were busily engaged in preparing the land for spring 
sowings. Supplies of native wheat were on a moderate scale, and 
with a slow demand from millers, prices tended in buyers’ favour. 
Imported descriptions also lacked support, and in the floating and 
forward cargo section prices marked a further decline on pressing 
offers, and heavy shipments from Argentina. Business is almost 
ata standstill as U.K. millers’ wants are apparently well supplied, 
and very little inquiry arises from the Continent. Steamers of No. 
1 Northern Manitoba arrived sold 57s 6d, No. 2 ditto arrived 
$58 3d, No. 3 ditto 53s od to Germany, per 480 Ibs. Maize de- 
pressed on pressure to sell Plate descriptions and lack of inquiry, 
Prices showing a sharp decline for all positions. Wheat easier. 
No, 1 Northern Manitoba ex ship to arrive quoted 58s 3d, No. 2 
ditto 57s, No. 2 mixed Durum landed 558, Barusso new crop 61 
bs ex ship 52s, Australian ex-ship 57s 6d per 496 Ibs. English 
quoted 113-118 4d per 112 Ibs free on rail. Flour dull, and tendency 
weak. London standard grade quoted 46s, town whites 47s, patents 
48s-49s per sack delivered in the home counties, with 6d to 1s per 
sack less for deliveries in the London districts. Of imported 
Manitoba patents range from 45s-46s 6d, Minneapolis 46s-47s 6d, 
Australian 448-448 6d per 280 Ibs ex store. Maize again lower. 
Plate ex-ship quoted 25s 3d, landed 27s, No. 3 white flat African 
landed 278 per 480 Ibs. Yellow African maize meal ex-ship to 
arrive £6, white ditto £6 per ton. Barley dull and easy. Cali- 
lornian ex-store quoted 34s-45s, Chilian Chevalier 48s-60s, brewing 
yee according to quality, Australian Chevalier 45s-48s ex-store, 

anish ex-ship 38s-sos per 448 Ibs. American malting ex-ship 
26s 34, No. 3 Canadian Western ex-ship 28s gd, No. 4 ditto 27s 3d, 
Russian €x-ship 26s, landed 26s gd per 400 lbs. English quoted 
78 34-118 3d as to quality per 112 Ibs. Oats dull. Plate ex-ship 
_— 208-208 3d, landed 21s 9d, No. 2 Canadian Western ex-ship 
la fm 26s, Ianded 278 od, No. 2 Canadian feed ¢x-ship 22s, 

nded 238, No. 2 white clipped American, 38 Ibs landed 23s 3d per 
30 Ibs. Danzig ex-ship 27s, German as to sample 27s-28s 6d per 
om English quoted 8s 4-9 ad per 112 Ibs free on rail. Millers’ 
ls quiet. Broad bran quoted 7s-7s 6d, middlings 6s-6s 3d, fine 


ditto 8s 6q bags included ex-mill, feed catmeal 6s 3d, light oats 
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6s 3d, ground 11s 3d per cwt free on rail. Oatmeal in fair de- 
mand. London-made flaked quoted 17s, rolled oats 16s, medium 
also fine cut 16s, coarse also medium pinhead 16s ex mill, ordinary 
Scottish oatmeal 16s, American ditto 1 5s 6d per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


1925-1926,) 1994-1995 | sas 194 1989-1928, 














Estimated sales of home-grown wheat—| Cwte. Cwts. Owts. Cwrs. 
1 week to Feb. 27.....ccccccccccccee eoe| 276,693 | 280,541 | 361,086 314,323 
26 weeks to Feb, Mec tnecccse eevee eoceseee 9,831,462 6,804,327 9,332,335 11,612,082 
Average price of English wheat per) s 4 ea Sr. 
taiteicsstuaniadtinieiesciecaia lio! 13.5! no: 95 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 











Quantitizs Sot. Avenaes Paice rer Cwr, 
Wheat. | Barley. | Oats. Whee, | Barley. | Oats. 
1 Cwts. Cwte. Cwts. ea ed & 
Feb.20........| 292,461 195,378 11 10 5 
Feb. 27.....0.. 198,858 69,356 il 10 95 8 11 
1922 ...ccccces| 679,894 155,525 92,185 12 0 li 6 10 9 
1925 .ccccccces 314,323 188,659 49,818 9 5 8 9 9 
aa cccccccece| 361,086 150,723 13,976 lio nh : lo 1 





AMERICAN WHEAT MARKETS. 


The tone of American wheat markets has teen much less firm 
this week. A good deal of liquidation has been effected, aided 
by such factors as continued dullacss on the export side, the 
reported early resumption of Russian shipments, more favour- 
able weather in the south-west, and, above all, the break on the 
New York Stock Exchange. Quotations show a drop of 6 or 7 
cents on the week. 


Jan. 2, |Mar. 6| Jan. 7, 
1925. | 1925. 1926, 





Feb. 25,| Mar. 4, 
1926. 1926 











Winnipeg (No, 1 Manitoba)—Cents per 
bs ; 1294 | 160 | 150 iste 

183g | 176% | 165% 

Visible supplies in Canada, at 57,634,000 bushels, show a decline 


of 205,000 as compared with last week. A year ago supplies were 
put at 32,493,000 bushels. 


WORLD OF 
LITERATURE 


HE Sunday Times” is fortunate in 

having as a regular contributor 

so distinguished a critic as Sir 
EDMUND GOSSE. Among writers, 
no opinion is more respected, no appre- 
ciation more valued, and no censure 
more feared than that of this doyen of 
all literary critics. 
In its literary columns, too, Mr. 
E. V. LUCAS contributes a delight- 
ful weekly essay; and the Ret. Hon. 
T. P. O'CONNOR a kindly and 
humorous causerie—“ Men, Women 
and Memories.” 


Sunday Cimes 


A NEWSPAPER - A MAGAZINE - A REVIEW 


If you have any difficulty in procuring ** The 
Sunday Times,” r card in an enw 
velope to the Publisher, ‘‘ The Sunday 
Times,” 186, Strand, London, W.C.2. 

All arrangements will be made. 
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Net 
Profit Amount Appropriation. | Corresponding 
Avail- . Period Last 
Company able for Dividend. Carried to Year, 
‘ Distri- a . Reserve, Balance A 
bution. || Peete. |__ Ordinary. _| Deprecia- | Forward.|' Net | Div 
Amount.| Amount. | Rate, | ton, &o. Profit, | dend, 
ee EEC ' £ z ti ae co SET L o ae £ P —~- 
Electric Lighting and Power. 35,000 10 85,000, 20,217! 146.965 
OM Blostric - [Weet-lind” 5 | $5,000, 99,871] 151205 
Law Land Company : evo an eeccce 8 22,800 10,662 92,436 6 
Gas. 5 2,000 1,609 z | i 
Woking Disesc periesine the anon 6 iret) 3019} 2139‘ 
"Iron, Coal, and Steel. ast} 24,589| 14,000 25 
Davis and Timmins ..........+. 10+ - 147,679 t 


Fife Coal eeeseeseseeeeoseeoese eee ee 
R 























7 10+ 


















Pegoh @reeeeeeeseeseseeeee 8ese 5 
amet Bose seocee ecccvcccecces 3 
Rubber Estates of Ceylon ...... 3 
oo eeeece @eesesceeeeeseeoeoe 
ungei Sayong ......sccccessss ¥ 
and Stores. 8 
Dickins and Jones ........00+0 
Plummer, Roddis ...... posetéee ~ 
Textiles. 5A 
Wolsey, Limited...........++0.+ 100B 
ine 11 6,565 10 
Caledonian .....0cc..sccecsecee 2,865 20 = “. 230 eae a 
Scottish Eastern Investment .... + 
Scottish Western Investment.... 115 15 a 4 
Other Companies. 
Aplin and Barrett ..........+++ ; a os * 
Argus Press eeeesecseece eerverecees ° ee 5 2.391 7 6, t ’ | 5 
Bagots, Hulton, and Co. ........ j 2 ef a. 
British Metal Corporation ...... .. oss | - “eee z 
C. and E. Morton eccesscces eco e y . | 12 
Country Life ............ sesses| Dec. 5,500] 12,500) 124 3,000; 507 ot 
Dundee Floorcloth and Linoleum| Jan. 31} 11 ao + it 0 
Electro Bleach and By-Products! Dec. 20, “ane ‘S000 
Henry C. 8 hens... @eeee eeeeee 1 66, 66, 38, a 25. 13,834 ee 6 
ee Paint, ho oosctuee 5 102 | 3, 26,600 ’ . 38, Py 
- an . Philips and Co......... ° — az rv 
John Oakey and Sons ......00-. ; 48, 6 37 . 10,000 55°589 - 
Joseph Crosfield and Sons ......| Nov. 383, 100,000, 1 °° 5353517 
Manchester Royal Exchange .... : 183, . 51, 8 “% 38.186] 113 
Walkers, Parker, and Co.........| Dec. 56. il 15065 1h 
re ibwoseceessvovens en. s 24; 4, * | ae 143 11} 
oolcombers, Limited........ os i ee 
Wylie and Lochhead............ 32,315! 5 15 10t 30,7861_10t 
* Half-yearly. + Tax free. 








Our Cardiff correspondent writes:—The lull in the demand 
for South Wales coals continues. This week inquiries have been 
inactive, prices easier, and the working of some collieries irregu- 
lar. Both buyers and sellers are holding their hands pending the 
publication of the Coal Commission’s report. Another factor 
has been irregularity in the supply of tonnage, which has con- 
tinued ‘Inadequate to the shipment capacity of the docks. The 
following are the current approximate quotations :—Best Ad- 
miralties, 22s 6d to 245; seconds, 22s to 228 6d; best drys, 21s to 
238; Black Veins, 21s to 21s 6d; Western Valleys, 20s to 20s 6d; 
Eastern Valleys, 20s to 20s 6d; best bunker smalls, 12s 6d to 133; 


ordinary cargo smalls, 11s to 11s 6d; coking smalls, 12s 6d to 
438; anthracite best large, 39s to 41s 6d; Red Vein, large, 26s to 


298; machine-made cobbles, 49s to s18; French nuts, 50s to 


52s 6d; stove nuts, sos to 52s 6d; rubbly culm 8s od to os od; 
coke (special qualities), gos to 42s 6d; patent fuel 20s 6d to 228; 


pitwood, ex ship, 42s 6d to 4ss. 


ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd.), 


at LIUBLIANA, JUGOSLAVIA. 


Gompeny, Mew, York, ond of = — J : 
agencies; National Bank o 
Sou Pretoria; 

' — Bank of Australia, 
Remittances to and from Jugoslavia. Bills collected. Bank- 
ing and Exchange Business of every description transacted. 


BRANCHES: B Maribor, Novisad, 
Barajevo, Bomber, Bait, Blea. Foreign Soe 
Y 















HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, EC.3. 

EASTERN AND GENERAL MERCHANTS. = 

BUYING AND SELLING AGENTS Im LONDON AN 


DEALERS IN ALL CLASSES OF EASTERN PRODUCE. 


Our Glasgow correspondent writes :—There has been no im- 
provement ro the amunia of business, and in all tpnaches the ~ 
is weak. Shipment buyers are restricting their purchases, all 
the belief that prices will fall still further. The ae = - 
districts, with the possible exception of Ayrshire, are ve 
difficulty in obtaining outlets, and besides resorting age rel 
time working, are continuing their policy of pressing Sa 
to bring steams forward. Considerable amounts of large oe foll ae 
still coming on the market through second hands. a ot 
ing are the quotations current for shipment business. on a: 
shire : Best Ell., 15s 6d; best splint, 18s 6d; second — rtley, 
navigation, 18s; navigation seconds, 16s; steam, 155 3d; ne 6d: 
18s 6d-18s gd; trebles, 15s 3d; doubles, 133 9d; singles, 12° 0 
pearls, 10s od. Fifeshire : Screened navigation, 215; firs a 
158; third steams, 12s od; trebles, 16s-18s; Ce  niens? 
singles, 128; pearls, 118; navigation small, 15s. od: 
Primer steam, 148; secondary steam, 138 34; -—, °o Un. 
doubles, 13s 6d; singles, 12s 6d; pearls, 11s 9d. — riot ak 
screened navigation, 158 6d; steam, 16s; trebles, 16s 3d; 

148 9d; singles, 12s 9d; pearls, 128; all f.o.b. 





Our Sheffield correspondent writes :—The coal market oper 
no marked features, but sales of house coal are arepPre: coke 
way specifications are scarcely up to the average. 2 + sont 
market is easier, both as regards price and demand. - 6d pet 
Yorkshire steams and Durham steams are quoted 18s to 105 
ton. 





¢ . try 
Our Workington correspondent states :—The local coal rece 
is disposing of the whole of its output. Best round is 20 








lng 
et 


vi. 
ad 


— 


h 
0 
5 


5t 
04 


7" Aw Oe 


March 6, 1926.) THE ECONOMIST. 491 


on, gas coal 208 to 228 per ton, house nuts 19s to 208 per 

: oe at nuts 18s to 198 per ton, all f.0.b. Best house coal is 

‘lod per ton at pit. Best steam is 258, and washed steam 24s 

- ton. Coke is being taken by West Cumberland and North 
ncashire smelters at 198 to 20S per ton. 




















































CUMBERLAND IRON. 
(FROM OUR WORKINGTON CORRESPONDENT.) 

The Cumberland and North Lancashire hematite pig-iron trade is 
featureless. The contracts on the books, and the sales from week 
to week to satisfy pressing requirements, are sufficient to maintain 
the furnaces in operation until the end of April. The entire make 
is being taken up. There is, however, no new forward business of 
much importance. The Midlands and Scotland are absorbing the 
greater part of the output. Parcels to South Wales, where com- 
— from = — ae is felt, are few. Prices are firm, with 

essemer mixed numbers £4 2s 6d c.i.f. Welsh ports ; s 6d per 
ton delivered at Glasgow; £4 10s per ton delivered i Sheffield ; 
and £4 13s 6d per ton delivered at Birmingham. There is but a 
slow demand for low-phosphorus iron at £4 16s per ton, but semi- 
special is in rather good request at 86s to 893 6d per ton accord- 
ing to analysis, and a shipment of 5,000 tons will be made to Phila- 
delphia next week. Malleable iron is £6 per ton, and ferro-man- 
ganese £15 108 per ton. There is not much doing in the steel 
trade, orders being very scarce. Rails are £8 10s per ton; sleepers 
£10 10s per ton; and fish-plates £12 10s per ton. Native ore is 
being sold more freely to East Coast smelters, and there is a con- 
siderable absorption of production by smelters in the North-West of 
England. Superior sorts are from 19s to’20s per ton, and ordinary 
kinds from 15s to 16s per ton. 








IRON AND STEEL. 


We extract the following from the weekly report of the London 
con and Steel Exchange :—There is still a scarcity of business in 
he iron and steel markets, and although prices, generally speaking, 
bre held, there is a weaker tone. Reports are current of fresh 
i adercutting by Continental works, who seem anxious to secure 
ders, particularly some of the Belgian works, which have just 
ntered the market. Pig-iron prices are firm, and makers deny 
reports of concessions having been made to secure business. In the 
emi-finished department there is more Continental competition than 
has been the case of late, and prices show some weakness, while 
puyers are not inclined to place more business than they can help 
while the future of the market appears uncertain, and increased 
competition between works to obtain orders is anticipated. The 
cemand for finished materials also leaves a great deal to be desired, 
(verseas buyers appear to be watching the sitvation, and although 
there is good volume of inquiry a great deal of this appears to 
have been circulated with the idea of testing the market. Home 
irade business is moderately active, but buyers appear to be mark. 
img time as far as pessible. 








OTHER METALS. 

TIN.—Tin commenced the week with a firm tone, values respond- 
ing to higher Eastern cables, and sellers adopted a reserved atti- 
tude. Later movements, however, were attended by a good deal of 
irregularity, and with selling orders in evidence, a weaker tone 
ensued. Standard cash changed hands at £296 5s-£292 10s to 
£293 58, and three months £286-£ 282 5s and £283 17s 6d. ales 
in the East were reported at £288-£286 10s and £280, 

Copreg opened quiet and rather easier, but later buyers became 
more prominent, and the decline was fully recovered. A good 
business transpired, including standard cash at £58 8s gd to 
£59 2s 6d, three months £59 10s to £60 18 3d. 

EaD slightly irregular, while easier on balance, and business 
proceeded with fair activity. Good soft foreign pig-iron, March, 
sold £33 3s 9d to £32 7s 6d, April £33 5s to £32 108, May 
£33 6s 3d to £32 108, June £33 7s 6d to £32 2s 6d and 


Qur Middlesbro’ correspondent’s report, dated March 4, 1926, is 
as follows :—Pig-iron : There is very little activity in the Cleveland 
iron trade at the moment. Consumers are fully covered for present 
needs, and only small lots of iron are changing hands. There is 
nv change in the general quotation of No. 3 Cleveland G.M.B. 
which remains at 7os per ton for home, and 6d per ton extra for 
export. As regards hematite, demand is not svfficient to, absorb 
the whole production. The price is, therefore, weak at 77s 6d per 
ton for mixed numbers, and would be cut for a fairly large order. 
Manufactured iron and steel: There is not much movement in the 
veel trade. Orders are none too plentiful, and in only exceptional 
astances is local plant fully employed. Quotations are unchanged 
as follows :—Steel ship plates, Ly 78 6d ; steel ship angles, £7; iron 
bars, £11; steel rails, £8. Iron ore: There is no movement in 
foreign ore at the moment, and best Rubio is still nominally 


ky 11s 3d. 
us 6d per ton c.i.f. Tees. PELTER opened easier, but subsequently improved, with dealings 


on a liberal scale. March sold £35 28 6d-£34 12s 6d and £35; 
April, £34 178 6d to £35 2s 6d; May, £34 158-£34 178 6d; June, 
£35 38 94-£34 15s and £35. 

ANTIMONY quiet. English special brands quoted {£99 108 to 
£100. China crude spot £55, February-March £50, Regulus spot 
£91 108, afloat £85. February-March £81 per ton. 

ALUMINIUM nominal. Home trade £120, export £125 ton. 

QUICKSILVER quiet. Spot quoted £14 12s 6d per bottle. 

Wotrram easier. Forward quoted 22s 6d to 23s per unit. 





_ Our Sheffield correspondent writes :—Conditions remain quiet. 
There is no forward speculative buying, and sellers are just able 
to maintain their prices. The demand for soft steel billets has 
fallen off, and one or two large smelting furnaces have been closed. 
Specifications by the British railways are on a very moderate scale, 
and not much work is being booked from overseas. Crucible steel 
has experienced one of the quietest periods in its history, but shows 
signs of revival. The projected extra duty of 30 per cent. on all 
nnd a ree Ye a threat to the interests of firms 
supply at country with special steels, especially at a time of COTTON TRAD 

heavily depressed French currency. Maker. of cold-rolled steel THE N e. 

_ are feeling the competition of cheaper German material of LIVERPOOL, March 4, 1926. 

good quality, but consumption in this country is large, and grow- The spot demand has been very moderate, and business 
generally slow. Spot sales for the week February 25th to 


oe jae B says wspen ott is the production of drop 
e rts. e@ scrap market is moribund, sales being con- : : . 
oe 2 quantities to cover immediate needs, and sellers of heavy ec bales Doers egg ‘bales ae 
till a on. unable to get the price above 6ss. There is a bales Eg sheen oo bales Soudan too bales West Indian, 450 
some of the eee oO branches, although at the time of writing | pate, Eev' Indjam 1,460 bales African, and 240 bales sundries. 
on ~ — enquiries were materialising into actual busi- The imports for the oi period are 39, 433 bales; of these 16,599 
active condition oe ttades ‘have lapsed into a very in- bales are American bales Brazilian, 3,569 bales Soudan, 732 
which Sites dart The only active factories are the small number | 21¢, West Indian, Re 1,072 East African, &c., 2,030 West 

ave on hand contracts for railways, ships, and hotels. African, 350 Aaeteell oom aaa East Indi oo &c and o1 

’ ’ ’ ’ 9 
China, &c. Quotations to-day are Middling American, 9-974 ; 

Egyptian, F.G.F. Sakel, 16.50d; F.G.F. Uppers, 12.80d ; 
Smooth, 12.024; Tinnivelly, 8.654; West African, 9.574; and East 
African, 12.40d. 


LIMITED 
Head Office: 54, Lombard St., LONDON, E.C.3 


And over 1,800 Branches in England and Wales. 








: hs Ree coe correspondent writes :—The pig-iron market shows 
oan €crease in activity. Buying both for home and foreign 
satisfied ‘s on a very small scale. Consumers, having apparently 
price ee needs, are holding off with the object of forcing 
a eae which makers refuse to make. The shipments 
nad n ; rom Glasgow harbour totalled 1,342 tons, of which 1,039 
the tes co account. For the corresponding week of last year 
makers ad ae 579 tons and 494 tons respectively. Heavy steel 
recent. shi eae So far benefiting to the extent expected by the 
min P ae orders. Locomotive engineers and wagon and 
cmsiderabie ers are well booked up, and in a position to absorb 
in better de quantities of finished iron and steel. Malleable iron is 
The dain ren sup. and works report somewhat improved outlook. 
shia ~ for re-rolled steel is not so good, and foreign com- 
nm steadily any business going is very severe. Black sheet makers 
bort coleen fe mployed on heavy gauges for shipbuilders, and on ex- 
booked or henter sheets. Makers of galvanised sheets are well 
refused The price concessions for forward shipment are steadily 
© present export basis is £16 2s 6d per ton for 24-gauge 















CHIEF FOREIGN BRANCH : 
168, Fenchurch Street, London, E.C.3. 

k i Drafts and Letters of Credit on all the 

7 Towns of the World; makes Mail and. 

Telegra hic Transfers ; effects Foreign Collections ; 

establishes Documentary Credits and _ generally 





0 : 
snl tone correspondent writes :—Conditions in the iron and 
ment of tinpl Ow no material change. Both preduction and ship 
plates have been lower. A further decrease is recorded in 






the « ° 

of oath ee Saaes from works to warehouse. In the course undertakes 

ees receipts have declined from 169,460 boxes to 109,99 10N OF BRITISH & FOREIGN BANKING 
‘. According to the returns of the Swansea Metal Exchanee. eer BUSINESS. 






va 

ores the last _week were 89,948 boxes, compared with 124,83: 
Kes to noe week. Stocks have thus increased from 89,506 
18 3 to 09,643 boxes. Prices have been stationary at from 
heats are 0s 724 per basis box, while tinplat bars and galvanised 


Sneets 1 J‘ 
fairly catia unchanged. Imports of foreign material contane | 


AGENTS & CORRESPONDENTS 
THROUGHOUT THE WORLD. 
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MANCHESTER, March 4, 1926. 


The market this week has presented a more unsettled appearance, 
and the further downward movement in values has resulted in 
buyers being more cautious in placing orders. There is a fear in 
many quarters of a further decline in prices, owing to the big 
supplies of raw material, and healthy prospects fo: next season’s 
crops. Cloth inquiry for India has shown a falling off, but a fair 
amount of business has been done in light fabrics and printing 
descriptions, chiefly for Calcutta. Operations for China have 
been restricted, and advices from the other side are ‘far from 
satisfactory. The several minor cutlets have only given limited 
support, and numerous manufacturers have not been able to make 
any headway. Finaucial news from Germany has caused anxiety, 
and one or two local firms are understood to be deeply involved 
in failures abroad. The American yarn market has been easier 
and dull. Complaints from spinners are increasing. There has 
not been much activity in Egyptian yarns. 


E (I.) Comparative Statement of the Cotton Trade. 


t Previous weeks In 1926. 
j ° 
-- Price, |Prioe,| Price, Price, 
1936. Feb.} Feb.| Feb. | Feb. | Jan. 
25. | 18 | 11. 4. | 2%. 








ad d ad 
10°54 | 10°60 | 10°71 
18°25 | 18°25 | 18°35 


a a a 
Raw Cotton—Mid. American ........perib) 9°97 | 10°38 | 1046 
ie coccccvccce sper lb 16°50 1750 18°10 





Yarns —33's twist Cocccccccccccecccece POF Ib 17 17: 1 17 
= 40’s wefts cccccccccccccccccccsPOrlb 1 1% 1 17 17 
twist (Egyptian) ccccccecPOr lb RY 31 31 i 
8 
9 






(II. 


—_ 


Compared with Previous Years. 


ey Corresponding dates in 


4, l 
1926, | 192s,| 1924 | 1925. | 1922. | 1922. 


a a d ad a a 

Raw Cotton—Mid. American ........per Ib she | wks 16°95 | 16°86 | 1087 | 7°78 
- Sakellaridis Fully Fair 

coccccccces Per lb 16°50 35°60 20°45 17°75 ae ee 


Egyptian 
Yarns—32's twist ........cccccccccee Per Ib 242 22 17 } 
— @’s weft ovcccccccccccccccce POF ID 25 16 
—_ 60's twist (Egyptian) coccccee POF lb x» 45 32 27 35 
sdesda s a 
32 | 32 6 
533935 6/28 0 4 0 
21 21 0 
18 0 
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THE WOOL TRADE, 


Our Bradford correspondent, writing on Thursday, says :—Traders 
are awaiting the opening of the second series of sales next Tuesday. 
There is a very general feeling that values will be maintained. The 
demand for raw material during the last few weeks has caused 
values to show a decided hardening tendency. In short, there is 
a growing opinion that wool at to-day’s values is a very useable 
commodity, and it is almost certain that if for any reason prices 
showed a marked decline, there would immediately be support from 
outside sources, wool offering quite a good investment as distinct 
from a speculation. The bulk of the demand at present is for fine 
qualities, and merino tops are passing into consumption as they 
are produced. Quotations are very firm, and if London prices are 
maintained, it seems certain that users will have to pay more rather 
than less for their tops. The outlook as regards crossbreds is not 
quite so encouraging, owing to the lack of demand for yarn from 
Germany, but here also many firms think that the raw material is 
rightly valued at current prices. They are buying steadily in 
the primary markets, and are apparently content to wait for an 
improvement in the consuming centres. Meanwhile, Botany yarns 


> firm, while crossbred quotations are irregular and in buyers’ 
avour. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The second series of London sales will commence next Tuesday. 
We do not expect higher prices either for merinos or crossbreds. 
The interval has been marked by a fair measure of buying in 
consuming centres, and although many complaints are heard of 
the unprofitableness of business, it is a fact that there has been a 
very considerable turnover in merino - Prices have advanced 
slightly, and consumption is fully maintained. Most. topmakers 
have been able to make fully 3s 11d for good tops, whilst 4s 
has been made for warp; in some cases slightly more. These 
figures have been about the general basis, though it was said 
at the time that good 64’s were costing 4s 2d in London. The 
position is exactly the same in crossbreds. At the last two or 
three New Zealand auctions prices have slightly hardened, entirely 
as a result of the keenness of big Bradford topmakers to acquire 
raw material in anticipation of being able to make a profit on it 
later on. It can now be taken for granted that the remainder of 
the sales of the season in New Zealand will be firm. The reason- 
ableness of values is appealing to the majority of users, and if 
there is any trade at all spinners, manufacturers, and wholesale 
fabric buyers can afford to pay current values. The entire trade 


THE ECONOMIST. 





{March 6, 1926, 


is far more. anxious to see expansion of consum ti 

fluctuation in prices. Pion than any 
The London sales are drawn to last fourteen selling da 

total offerings amounting to 171,200 bales, including 8; the 


23,400 N 
South Wales, 27,800 Queensland, 18,500 Victoria, 6,400 —_ _ 
tralia, 11,350 West Australia, 1,100 Tasmania, $9,200 . 


Zealand, 4,900 South Africa, 19,700 South America. There ; 
thus a fair variety of wool for the various sections of the trade 
to compete for. Figures relative to exports of wool from Austral;, 
and New Zealand during the first seven months of the Sete 
year have been published by Dalgety and Co., Limited. Shi 

ments from Australia have been very large, amounting to ; ' 
bales, an increase of 499,000 bales on the figures for correspond. 
ing period last year, whilst shipments from New Zealand at 
249,000 bales, show an increase of 19,000 bales. This makes 
total export of 1,866,000 bales, and the total increase 518,000 
bales. At the end of the year (June 30th) total exports wil 
probably be fully 2,000,000 bales. Less than half the New Zealand 
clip has been shipped, but the movement is very much larger 
than a year ago. The aggregate exports no doubt include a 
considerable volume of wool held over from the previous clip, 
but the presentation of the figures need cause no alarm in view of 
the rate at which consumption is now proceeding. 


617,000 





HIDE, LEATHER, AND ALLIED TRADES. 





The home hide market is steadier, and the downward movement 
arrested for the time being. Best ox sold from 53d to 83d, and 
seconds from 54d to 7§d at Thursday’s Bermondsey auctions, two 
classes showing an advance of jd. Best cows were unsold, seconds 
making s5jd. Calfskins were again steady, from 7d to 12}d for 
best. Wools sold from ss 4d to 11s 3d, and hoggs from 4s 6d to 
13s 3d each. Imported hides still remain weak, and South American 
Argentine ox have now dropped to 74d and Montevideos to 8}d, 
the United States being the chief buyer. Russia is still out of the 
market, and this keeps prices down. Dry hides are dull, although 
more interest has of late been shown in Africans. The Chicago 
market is cabled as steady, with best heavy packer hides selling 
still at 124 cents. Although business in sole leather is rather quiet, 
orders are frequent for small parcels at tanner’s quotations. There 
is quite a large quantity of Continental sole leather arriving, and 
at prices which prove that French and German tanners are badly 
in want of money. The demand still runs on the cheap varieties 
of bends, but there is a good trade doing in better-class wet salted 
bends on repairers’ account, at prices ranging from 2s to 3s per Ib. 
In upper leathers box and willow calf are quiet, but there is a 
better demand for patent, and coloured kid is still wanted in the 
popular shades. The boot and shoe trade is improving. Makers 
of women’s shoes are much the best off for orders. 








VEGETABLE OILS AND OILSEEDS. 





Easier conditions obtain in the market for linseed vil, which is 
about 25s per ton lower on the week, in sympathy with one 
seed prices, and on account of a poor demand from a, 
Thursday’s closing quotations, naked, ex Hull mill, being £29 5s oa 
ton for prompt and March-August delivery. Buyers Re 
apparenfly not yet satisfied that a stable basis has been touched. 
Cotton oils have been in fair demand, but crude Egyptian zr : 
shade lower at £34 108, as is ordinary or technical refine . 

38 per ton ex Hull mill prompt. Soya oil, on ——— a 
$35 et oil, has further declined to £37. Palm nee Se 
ground nut oils are unchanged at £43, and rape oil is 10s lo 
at . : 

ie ‘the oilseed section, pressure of Plate shippers to we _ 
brought prices of linseed down still further, and has in ”" ; 
some buying, Plate on passage to Hull having been =a = = 
low as £14 and £14 2s 6d, at which figure there are eS 
offers, while for shipment less than £14 is the preva ent = 
tion. Both London and the Continent have bought new er 
cutta linseed at £16 5s, April-May shipment. Eeyptes : ao 
seed is lower at £8 158 for black afloat. The Continent ha a 
a steady buyer of Soya beans on passage at £11 to Hit 2s Oe. 


ml 


THE BANK OF TAIWAN, LIMITED. 
Capital Subscribed - - ~~ Y¥60,.000,000 


s © 2.800.000 
Paid Up o id " 4,1 80,000 


London Office 25 OLD BROAD STREET, E.C.2 
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ee 
CHEMICALS AND FERTILISERS. 


nical market has experienced fairly active tradin 

jo on month, with forward business inclined to expand: 
durt “ enerally held steady during the earlier part of the period, 
- A ener products firmed up at the close. Barium chloride 
thong siderably dearer, with supplies short, and potassium car- 
. ate also is higher. Pitch prices have advanced by 30 per 
bonal White arsenic continues very dull, while keen competition 
anhydrous ammonia has again depressed that market. Trade 
Z { rtiliser materials is rather better, with the higher-grade 
of sh products in stronger request. Sulphate of ammonia and 
ae of soda are dearer, with more business. Basic slag is 
ae r. but superphosphate attracts more inquiry at late rates. 
‘Comparative representative quotations are as follows :— 


cent. 







Price Previous Three Months. 
Mar. 4, 
1926. Jan. 1, Dec. 3. 












- Bidlaediaadaas 
' eee wovceceeeneunan 

snmcnlen Ss pow i) [140 0|14 5 0] 1610 0/15 5 0 
EEE ccdeiesviosss Wieden ~| 915 0| 97 6| 910 6] 910 0 
Ries eeUUN, 2vcees.sasseneeee 7: "1 810 0] 810 0] 810 0| 910 0 
Carbolio acid see eeceseeeeseesesee® eoeece 0 0 58 0 0 0 0 4 0 0 43 

RGMERED caccccnens. sedkeseoase 2710 0| 2715 0|30 0 01300 0 
Feira cocececcovoctnoaph oneal Ib 0 1 0 1 3 0 1 3 0 l 3% 
Cream of tartar eeoccoecscoccere eoccoe 317 6 317 0 317 0 317 6 
EID accvscnsscoceas vecooeetom| 40 0 0/41 0 0/4110 0/41 5 0 
Glauber Galt® .....-ceccocccccvecovecs 312 6) 310 0/ 312 6| 312 6 
Lead acetate, whi socccesescscsere ee 4310 0 4310 0 “400 “476 
Beale GU access. -dsssnsevertinin . Ib} 0 0 00 00 3 00 3 
Potassium permanganate .....ee.00.+ | O O 00 006;006 
Potassium prussiate......... Sc ecscess »| 9007); 00 00 7% 00 % 
Sodium nitrate ......cecccccceercoees ton' 13 7 6/13 2 6/1210 0/;12 7 6 
Sodium hyposulPhite .........---e0e- »!' 9 00' 910 0110 0 0| 9 00 





OVERSEAS PRODUCE. 


FOODS, BEVERAGES, &c. 


SUGAR.—The market disclosed general quietness, manufacturers 
and distributors alike still following a policy of reserve in view of 
ample supplies of the commodity being in sight. Certain depression 
was also occasioned by the report that the German Government may 
allow 100,000 tons to be exported. Of English-grown granulated, 
Cantley, sold, 27s 34; Kidderminster, quoted 27s 74d; Coluwick and 
Kelham, 27s 3d. Ely and Ipswich factories-have now finished for the 
season. O/ British refined, Messrs Tate and Lyle’s cubes, quoted 
31s to 318 6d; granulated, fine and coarse, 28s 74d ; No. 1, ate 430: 
No, 2, also London and T.L.S., 28s 14d; ditto April. 28s 9d; May, 
298; yellow crystals, spot, 253 14d. Czecho granulated, spot, 
278; rrady, t4s 14d; April-August, 15s, f.o.b., Hamburg. Dutch J, 
spot, 27s. American, spot, 278; White Java, 26s 3d. Forward posi- 
tions otherwise were more or less nominal. Cuban, basis 96 per cent., 
March, quoted r1s, c.f. and i. U.K. White terminal easier. March, 
sold, 138 6d to 138 53d; May, 14s 14d to 13s 93d, 13s rogd; Auguct, 
14s se to 148 9d; September, 15s; December, 15s 14d to 158 cwt. 

COFFEE. — Market continued very qui~t, and prices for most descrip- 
tions moved in buyers’ favour. East India, Mysore bold, sold, 140s 
to 1578; peas, 133s to 1638: Kenya, good boli, 130s 6d to 132s 6d; 
Costa Rica, bold, 145s to 168s; peas, 131s 6d to 180s. Futures easier. 
May sold, 94s; July, 93s to gts 3d ; September, 93s to 89s 64. 

COCOA.— Market quiet, and small sales include fine Grenada at 62s. 
Accra F/F, March-May, sold, 40s to 4os 6d, f.o.b. terms 

TEA—Indian auctions during the week totalled 52,130 packages, 
which met a good demand at firm to occasionally dearer rates. Pekoe, 
sold, 18 6d to 18 11d; broken pekoe, 1s 69d to 28 2d; broken orange 
pekoe, 1s 8d to 28 od. Ceylon sales of 20,300 packages also elicited 
active competition at mosily full to slightly higher rates, owing to im- 
provement in quality, Pekoe, sold, 1s 63d tors 114d; broken orange 
pekoe, 1s g#d to 2s 2$d. Only a quiet movement occurred with regard 
to China teas, and then chiefly confined to Keemuns in the region of 
18 6d to 2s per Ib. with a few finer lots at 2s 6d. Fannings sold, 3d 
In auction, 9.200 ackages Java and Sumatra meta strong demand, 
and prices marked an arvance of jd to 1d per Ib. Pekoe, sold, 1s 4d 
'0 Is 53d; broken pekoe, rs 23d to 1s 113d; orange pekoe, 1s 54d to 
2s 24d; broken orange pekoe, 1s 54d to rs 1rogd; pekoe souchong, 
18 4d to 1s 59d per Ib, in fond, 

RICE.—Market firm, but at the same time quiet. Two Stars, 
Spot, 153 6d; March-April, 15s 6d, to London, and No. 3 cleaned, 
to the Levant, 15s 6d, c.f. and i. terms, Italian and Sp:nish slow, 
ee - Beans and peas very quiet. Japanese peas, spot, 35s 6d; 

arch-April, 33s cwt, c.f. and i., London. 

SPICE. ~P-pper continued slow, both wih regard to spot and for- 
— Singapore, black, f.a.q., March-May, quoted 1s; Lampong, 
Mee March-May, 113d; May-July, sold, rogd ; August-October, 9}d. 

uitok, L.S., March-May, quoted 1s 48d. Zanzibar cloves, on spot, 
odd to tod per Ib, with forward positions quite nominal, under a com- 
om absence of business. Tapioca dull and forward positions weak. 
ele pore flake, April-June, to Havre, quoted 178 6d; June-Ju y, 
Februne® O%:. flour quiet. Sarawak, January-March, 153; 

re aerile 148 od cwt, c.f. and i., U.K. 

Am a (Dried).—Currants in less request, but prices fully steady. 
izza, » tuted 308 to 328; Gulf, 358 to 40s; Pyrgos, 298 to 30s; Vos- 
+ 408 to 54s; » 338 to 36s. Sultanas slow. Smyrna, 
67s ¢ to choice, 7os to 5s; Australian, 64s to 738; Cretan, 
fos: eos; Greek, 678 to 758; South African, bleached, 70s to 
Figg dyilifornia, sulphur bleached, fancy. gos; extra me, Se 

quiet, s} Good average, 403 to 428; genuine, 458 to 475. 
boxes. 55. 7" SPOt, t18 Gd. Raisins peglected. Valencia, quarter 
* 278 to 358; Lexias, 248 to 25s. Evaporated fruit move off 
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International Securities Trust| 


OF AMERICA 


A MASSACHUSETTS TRUST 
First among American Investment Trusts 


Resources over $8,000,000 


The Culmination 
of Investment Service 


| THE rapidly increasing interest shown in 
| Investment Trusts is due to the fact that the 
well-equipped Investment Trust is the 
| embodiment, in final and complete form, of 
| the principles of Investment Service which are 
stressed on every side to-day. 

| 


THE International Securities Trust of America 
is one of the best-equipped Investment Trusts 
in the world for the Investment and Reinvest- 
ment of its funds in International Markets. Its 
Holdings comprise Securities representing 27 
countries of origin besides the United States, 80 
Branches of Industrial Activity, including 
Public Utilities and Railways, 50 Banks and 
Financial Institutions, and 50 Government and 
Municipal Obligors. A booklet entitled 


“ The Investment Trust 
The Culmination of Investment Service ” 


nee ae tee ee ses il, 


| has been prepared and will be mailed upon request. 
Send for Booklet L.E.3 


| 
| American Founders Trust 
| A MASSACHUSETTS TRUST 
| | FISCAL AGENT 
First National Bldg. 50 Pine Street 


Boston, Mass. New York City | 


fees 


quietly. Californian apricots, standard new extra choice, 128s ; fancy, 
1358; Australian, 1208 to 1308; >outh African, new Royals, 125s to 
140s. Plums, Oregon, size 30/40, quoted 678; 35/45, 61s. Cali- 
fornian, new, 40/50, 56s; 7/80, 448 6d; 80/90, 41s 6d. Bosnian, 
new crop, 60/70, 443; South African, 50/60, 49s. Pears, Cali- 
fornian, extra choice, 85s; fancy, 1oos. Lake County, fancy, 
105s. Apple rings, Californian, extra choice, 60s to 65s; Canadian, 


58s per cwt. 


CANNED GOODS. : 

CANNED FISH.—Sardines: Business is restricted by limited quantity 
available, and market steady. Portuguese }’s quoted 4s 6d to 5s yd 
per dozen tins. Salmon firm. Red, tall, 1 lb, 66s to 65s; § Ib, 
pink, 40s; tall pink, 26s to 27s. Lobsters firm on scanty offerings, 
and 4's quoted 160s to 165s; 3's, 958 to 100s, : 

CANNED FRUIT.—Market steady, with a fair business in forcc. 
Californian Bartlett pears, standard, 13s to 13s 6d; seconds, 12s to 
12s 6d; Oregon, choice, 15s; standard, 138 3d; seconds, 12s 3d; 
Canadian, standard, 11s 6d. Californian peaches, choice, 11s; 
standard, 9s 6d; seconds, 8s gd. Californian apricots, standard, 
gs 3d; seconds, 8s. Loganberries, fancy, 11s to 12s; choice, ros 3d 
per dozen tins. Pines quiet, but forward parcels firmly held. Italian 
tomatoes quietly steady. 4 

CANNED MEAT —Corned beef remained quiet of sale, but lunch 
tongues continue in demand, and Danish 6’s quoted at 112s 6d to 
118s 6d. Corned beef, South American, 6 lb tins, quoted 34s; and 

e Ss. i 

NCORDRNDED ‘MiuK. — The market is very unsettled for machine- 
skimmed owing to heavy offerings. Germany is not buying, conse- 
quently supplies are being diverted to the U.K. market. Full-cream 
o SONnY —New Zealand qualities in brisk demand, and market 
generally frm. New Zealand 24/2$’s, glass screw-top jars, quoted 
308; 48/1’s, 148; Honopots, 48/1's, 128 6d; 48/3's, 73 3d per_case. 
Jamaica ranges from 42s 6d to 578 6d; Haiti, 42s 6d to 52s; Cuban 
428 6d to 50s; and Australian, 40s to 47s 6d per cwt. 
gy dull state of affa'rs predominated at the opening, but 
soon afterwards buyers became more prominent and prices hardened. 
Plantation standard sheet, spot, and March, sold, 2s 23d to 2s 43d; 
first crepe at 2s 5d; sheet and crepe, April-June, 2s 13d, 23 39d, 
2s 33d; July-September, 2s te to 23 24d; July-December, also 
October-December, 2s 1d to 2s 2 Sole crepe rubber, §th and ¥ th, 
spot, sold, 5s per lb, and is reservedly offered. 
(ear Manila steady, though general demand proved slow. J., 
March-May, quoted £42 108; K, £34; L, £36; and M, £3. —_ 
Zealand H.P.F., March-May, £39; fair, £36. African sisal, dull. 


No. 1 Tanganyiki, March-May, £44; Kenya, £43 tos per ton. 
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SHELLAC.—Market firm. Fair T.N., spot, 1458; May, 1328 6d; 
August, 130s per cwt. 


COPRA.—Firm conditions prevailed, largely owing to steady absorp- 


tion by American crushers. F.M.S., Straits, February-March, to 
Rotterdam, sold, £29 118 34; March-April, {29 158; March-May, 

uoted £29 12s 6d. Dutch East Ind:es, March-April, quoted £29 ros. 
Eeyion, arch-April, sold, £30 103 ; South Sea Islands, March-April, 
quoted £28 158; plantation, £29; smoked, to Marseilles, £28 10s. 
Palm kernels steady, and March-May, to Liverpool, quoted {20 5s 
per ton. 

TALLOW.—Messrs Colchesters and Woolner write on March 3rd 
as follows :—The tallow market was quieter during the week, and 
prices were not quotably dearer to-day. The continental demand has 
become less active, while the home trade continues to show little 





(March 6, 1996, 


2d; melted stuff, 30s per cwt. Quotations are: — 

cash, naked, ex works. Country: Frail casks, 38s =" 
shipping casks, net, f.0.b., good'cotoured, 418 6d; fair to dull . 
38s. Bone fat: white, none; pale, none; benzine, 1 398 to 


38s 6d, 
home melted. 


36s, f.0.b. + Melted stuf, 


MISCELLANEQUS.—Cocoanuts quoted 25s 


: per 100. Coir 
Ceylon, £24 tos to £40; Cochin, £30 to {s52. C yarn, 
f 17 10s to os ; Cinnamon leaf oil, 43d; Mand ng Ceylon, 1s ra 


METROPOLITAN CATTLE.—March 4, 
British Beast, per stone of 8 Ibs to sink the offal. Sheep, per stone, 


8 
Beaste—Devons........ 7 0007 4 | Beasts—H sd sa 
70 74 ——  . 





interest. The stock in London on February 27tb, as returned by the | frerefords..... ww cw, | Sheep Downs (aiing 23; be 
wharves, amounted to 17,354 packages, showing a decrease during the Seats ccdislecle’s ce os Se eras tatipped) 2 ¢ 100 
month of 4,770 packages. At auction to-day 1,054 casks tallow were | Irish ..... a calaeeaaae 62 66 Crossbred ............ °°... ° 8 
offered and 691 a sold. Goeninss are:—Australian mutton: | F8*COWS..........06 + ro |, Scottish. ssseseees, 98 105 
Fine, 458; good to fair, 44s to 41s 6d ; dull to dark, 38s6dto36s6d;; = | $$». i 2  rerrtees 
hard, 43s 6d. Australian beef: Fine, 428 6d; good to fair, 41s 6d to LONDON POTATO MARKETS.— March 4, 
40s; dull to dark, 38s - 36s ; sweet, 438. Present shipment from Per Gut, Per Cat, 
Australasia: Good mixed, 44s nominally. Present shipment from |_. 5 8 8 aa 
South America, 41s 94. The market letter is unchanged for tallow, ew ce as ea iciee iwi: | 6 to5 0 
stuff 1s dearer. Town tallow, 37s 6d per cwt. Rough fat, per 8 lbs, | Red Kings ...... corse 5 6 60 ditto Whites ae 8 r 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the aesistance of an eminent firm in each department, 

LONDON, Fripay, DYE STUFFS, &c.— s a s @ , METALS—B.Copperr £3: & 8 SUGAR r cwt, d 
©000A—Daty,British grown, Galls, China --e percwt nom reese =. ° * a Rercamt polarisation » 8 d 
9s 4d, foreign, 4scwt 8s @ 8 @ occcccce nom Strong)... muscovado ...... nom 

eeeeeveeeece 3 0 0 eeeeeseeseso VT eIe SOOTOT™C FOO ee eww 6c OCC OO BB ee 
eonete guenea oe 6 eed HEE ee a 
Grenade ination 271 8 8 90 & | Cutoh, ord. tofair ...... nom Soft Foreign --....-- 34/76 32/13 | Remwen-tendgg- 
Guayaauil pleas 0 7% 6 | DYEWOODS— terG.O.B ........ S6/1/3  35/2/6 don— 
Danie nest 222222222 80 0 68 0 | Brasil......., sawn bs —English ingote’.. 292/10/0 0100 | Gabgs Tae ves--- 35 1b 0 
ye Fostic, Jamaica Sictase 81 os bars .... Seec ssitoo Crusbed .............. 9 74 0 
MED scccocceccecsceee ° 15 0 cash...... ee . 
E. India, fine ord.gd.midl15 0135 0 | Lima Wood........... 20 OILS—Fish, per ton— es as Grystalas Noci man 2 Of 
Do good to fine........ 9150 0 Campeachy .. 9 eID 0s0aoncoe ses oS 0 00 | Castor .....0..00:00000 30 3 32 4 
Costa Rice, ord. to mid..110 0 145 0 onduras ........... - 20 20 ee nem By Pieces ........0..c0004 23 6 36 9 
any Eee BREE srrorenereseee Crude ..........s.s0e. 4710 © 0 | SPICES—Pepper, Ib— 
Con emican, 68. OPES 195 0 | Sapane Coylon 272 1g § | Cottomeeed, crade's..... 31-0 35 0 | Muntok, fair White .. 141 
Mid to fine .... eevee ee 0 140 0 PLAX—spot—c.i.t. £ a 2 a Edible, refined eeevecccce 42 0 0 0 Black Singapore eorcce l 2 1 ? 
Colombian, 0110 0 | Riga ZK .............. .. 70 0 0 Q | Coconut, crude..........47 0 0 0 MO Lea seceserere 14 1 5 
pe of nt to low mid..115 $4 ene ten tates besa . : . ; ae ecco . Ss EE sores . oi #4 
CHEMICALS—- ?RUIT— Ret pet Lard, American ........ 10 0 18 0 Do and »...+.0. ime tee 
as -ppeneenenemedadent ; 4 : : Oranges, Denia & Val. 300 10 0 50 0 eee one oie. it oo tienes. eerecee . ; ; ; 
ce 0 2 0 6 Do 366 10 0 27 0 Oil Cakes, sed, Eng., ibar @eeee 0 10 5 103 
Baglich.----° 1 0 0 0 Lenens, Magics..omen 89 8 8 Moe needs BME o00 412/100 | Pomangeeesersess 23 e 
SEE, saosoeeneoee 0 ll 1 0 ~ peaes 0 0 0 0 Se onan Oe ; otarees.” ecese 1 3 1 5 
99%-100% ....per 8 0 00 Sicilian ... eo 8 3 13 : Bombay, p.ton Vich.-Apr. 17 2 6 Cochin, small rough ..100 0105 0 
Alum lump...... per ton£10/10/0 11/010 Do Malaga pont . . = 3 » Cnlentias pamntge Rag -. 15 15 0 a eeweme ce eueenine 2 9 0 0 
saaemnaenenl £11/10/0 Grapes, Lisbon... RTLAND CEMENT—Best English se seceeesseseees 
carb. ......ton 37 0 39 0 Lene es: me ee 3s r ton delivered, London 58/0 63/6 | ,,2®msica, ord. to good.. 80 0 120 0 
Mariate, White ....ton 22 0 29 6 Val. On: pid hardening ‘* Ferrocrete,” 10/ Mace eeoeersee eooee per lb 4 0 4 € 
iccomeemeandlll £14 0 15 0 oor. oe on entra. Notmoegs, 65's .......... 3.0 00 
ee SS ; " : Al es: American— « Figntning” brand Aluminous Cement aaerenseeees* 4 ; é : 
Powder eeseceeeee inesaps MP a’ 9 6 12 6 i. 105/6 le es per eeeeeee 7 
Ashes, ae a 0 70 0 Newtown, Oregon boxes 19 6 14 6 | PROVISIONS TALLOW—per cwt. 
ad HIDES—Wet cwt.— a a Good mutton ........ 44 0 00 
ay ee he ean 6) 0 6p | Irish creamery gn Ry eae tee 41 6 00 
went West aon Do Siedbcsene ‘ TAPIOCA— per lb— 
Do ‘orystals .......... 33 0 9 0 Indian wevevevere O 4 OT | eatin yori. 22340 0168 0 | EI. Flake, fair, spot... 0 2 0 0 
veevecesesper Ib 4 2 4 4 eeagppenenecees 0 53 0 Argentine covcccecees 140 0 160 0 Medium Pearl wSeoer cwt 25 9 28 ; 
N of ecccce po a ny 1 0 1 1 ae Peccccccsccce eco ; ; os a. goonpeoncccasoctey om ° om - canes 6 27 
Potash Chlorais net., 0 4 O83 aaliroaa Danish ............22..190 0192 0 seas , 
senonl oe OS 0 ot | _ Central American ".... 0 013 as —— | -yepalanmennaeehs HE f(a Indian ad Coylon— sae 
Do Foreign...... ee 0 vi} 0 8 Buffaloes, Singapore cove 0 4 01 Pececcccsccesocs 08 0 116 0 Pekoe ilies i ase, | 62 11} 
Sulphate ear nine perton ll 0 123 (0 Penang .....cccccccccce 05 0 Canadian ........2000..100 0112 0 Broken Pekoe nebednee 1 63 24 
Gal-Acetos eerces per lb 110 32 0 E. I. eeecesseveessceceese 0 5 0 14 eeeveeesceorecs 92 0 100 0 Orange Pekoe eecvecece ] 7 2 3 
Gal-Ammoniac .. per cwt 47 6 §2 6 Market Hides, London— Hams— eoccccccceces nom Broken Orange ......++ 18 2 S 
Soda Bicarb, eoce perton 300 | Be = ease : Se : Ceoececccccece bo . Pekoe Souchong aeeeoe 1 64 19 
arc ee 2nd ox, heavy.......... Lard—Irish biadders... 93 3100 0 | TIMBER-er. 0a 
Fae teammate Do light...) 8 ae 6 ‘American boxes. .56 ibs 76 8 19 3 ~ ee 
ee 58 Gwedish u/s 3 x8, 
of lead, white --t0n opp Best cow Seeeccesccsosse 0 5 0 Pork: Slbs @eeccosoee 7 0 9 0 Do z7 ” ee 19 0 0 
white ........444 0 46 0| 2M Go .....c..cseece O 0 Beef— e-per8ibe 1 7 311 Do x4 4 1900 
Onrh enna. 8 3 5 0 pont enls eeececceccoocce 0 4 0 12 Scotch eeecccces eecceeoe 00 S . Can’dn Spruce Dis. ” ee . ® ; 
Foseign do. 2. 339 | awpia RUBBER LI | O19 | Mow Zealand veens..ec- 96 0102 0 | Ric Donia. per aid, 0 0 
Sulphate Copper per ton34/10/0 25/10/0 | Para, fine hard Eng. Cheddars ........ 014 0 Teak. ....ccceccee per load 20 00 
eeecece Pecccecvoce nom Plantation sheet sbditote 3 4 Q ° Cheshire ......ccccccce 0 145 0 Honduras Mahg. logs, ©.ft. 021 ; 
ay eed cccccccccsee SOM 9no~p INDIGO—per lb— Dutch Sercccccosecesors 6 106 0 African ” ” 0 6 C 
yO Ball occa sneens.-n- jg 29P Sop Bengal, good red violet to Hess, per 120—Kaglish .. 1¢ 0 i American Oak Boards » O89 
ee ee ae a | eee ececocssce ae ° ¥ 
COPRA—per af. & s a enetene oye eeccece 5 0 6 0 RICE—per cwt, c.i.L.— Ash oo oo 
° Fe bien ° nom hbimoa.’ ; ; . Rangoon, No. 2 ........ 15 6 0 0 TOBACCO— r Ib, Empire 
seeececce ecccese = ; Kurpah, gd. mid. to gd. ee 4 0 5 0 —— eecccosesces 9 0 0 Duty Salto Ib. 
ae eeeceses 29 0 0 Low mid, Seecccesen 3 0 q 0 hone, vindote ool @ a 8 a 
Perccccccoce HEMP. ton 2 8 Fr nob ee ee sure 39/00 Common to fine eooceee 1 3 2 ; 
a ote 8. Italian PC. sesss.00-, 9 0 eeeuieet eaten. ee ieee SE csoaep os sesorere 20-9 6 
Aloos, fine E.l.....perewtl30 0 150 © | Manila, Mar-May, “J” Pearl, per owt... 95 0 37 0 | Kentucky les!— 0168 
Cape, to fine 4 0 42 6 ae eeercesess e@ervcce 42 0 SGHELLAC—per cwt— 6 a 8 a Common to fine. ....++ 1 1 9 
Beleam Peru......perib 6 3 00 | Inn-teee fair, Orange, Arst marks....950 0X0 0 | BHD veceserereserre DO 9 
Caplvi ....0.ccccccccceee 1 9 0 0 Sm ttiecsedveets SD Se dene nn -e 0 DO Geimeo and Gamaire.... 10 79 
refined eooe Native first marks, Feb.-Mar. 505 Pike ok mena : ~ : Nyasaland eeceocsecores® 0 6 3 E 
cose 311 3 0 eocces.160 0 00 16 46 
oardaswoma, Goi ave : 0 8 0 9 2 50/5/0 Button—Pure Sia 3 00 Beedleaf ee oes 1 6 6 ; 
Castor-cil oo aan ; 2 : — ee ip ; ; ; ? SILK per Ib eevcceceoe 0 0 0 Greek cncceeseene on : c 
Olibanum, drops, fair to pe do 12/14 ,, esecese 1 4 24 Rentencicee ee ° Pi $ Cigars, duty 15/7 ee .° ’ 
good eee -eeesee0e00 8 016 0 do 14/16 ,, eecceee 1 5 3 6 Taseah ....cccccccee e 0 12 0 Cigarettes, duty 2s 7d per 
greene MR S| Rate PE ES | ame ge SE pom. 65 6 0 
Pr reeseeeeseeeeeeses 3 0 0 6 Shoulders fm DS eece Seeeeeeseeseeessee 6 3 6 Ib— a 
Some ee TE GS | ame me ee S 2h t | Sumer. g | momeer mn Th 
SE sonore tagenecs 3 0 3 1 nes we do ° : i : Seeatins BOMB. +0202 20000 8ns~ oe sod. emmbge- : 
Mae et 7% . Ro. S Call 20/30 ib.” 3646 ue = hes gata 1390/0 B,W. Greasy 20087 -60 56 ooe0 ih 
' Aust, eeececcccce.ce i 0 i 5 ae nia 8 Crossbred 40:14.000 
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K (DOMINION, 


Reincorporated by 
Act of Parliament, 1925. 












P 
. (Deputy-Chairman of Barclays Bank Limited). 
ED 





MUND HENRY P. LL.D (Director Barclays 
Bank Limited). 

EMIL PUSCH (Director Lazard Bros. & Co., Limited). 

Sir HAROLD EDWARD SNAGGE, K.B.E. (of Messrs. 
Ed. Boustead & Co., and Director Barclays Bank 


HERBERT LESLIE MELVILLE TRITTON (Director 
Barclays Bank Limited). 
JAMES TUKE (Director Barclays Bank Limited, and 
the British Linen Bank). 
FREDERICK WOOD (of Messrs. Goschens 





- £10,000,000 
- £6,975,500 
- £4,975,500 
- £1,000,000 
- £2,000,000 


Circus Place, London Wall, E.C.2; 









6d, net 
Melted, : 
1, 398 to 
“=! BAR BAN 
ir 
bristle’ 
bs COLONIAL AND OV ERSEAS 
). 
wr Head Office: 54, LOMBARD STREET, LONDON, E.C:3. 
: iis formerly 
5 
- THE COLONIAL BANK 
ee é ‘. \ ; 
I ab ; 
om ' Royal Charter, 1836. 
5 0 
5 ¢ 
2 0 
with which are amalgamated 
THE NATIONAL BANK OF SOUTH AFRICA, LIMITED, 
and 
8a THE ANGLO-EGYPTIAN BANK, LIMITED. 
5 6 DIRECTORS: 
00 Chairman: 
a FREDERICK CRAUFURD GOODENOUGH (Chairman of Barclays Bank Limited). 
1g Sir HERBERT HAMBLING, Bart, (Dopure Chan 
ee The Right Hon. EARL BUXTON, G.C.M.G. (late High 
0 4 Commissioner and Governor-General of S. Africa). 
2 44 GEORGE CASSELS (Bank of Montreal, 
6 9 London), . 
RAOUL HECTOR FOA (of Messrs. King & Foda). 
} ARTHUR BEVINGTON GILLETT (Director Barclays Limited) 
gt Bank Limited). 
ie JAMES SE, C.M-G. (Chairman and 
10 ed Director of the Bank in South Africa). 
Q Oe etied) ARD MOUNSEY (Director Barclays Bank 
) Sir WILLIAM EDGAR NICHOLLS (Director Barcl CHARLES 
of Bank Limited and the British South Africa Comes & Cunliffe). 
} 
4 
5 Capital authorised - 
: Capital subscribed - 
0 
0 Capital paid up - - 
6 Reserve Fund- -_ - 
’ Uncalied Capital - - 
: LONDON OFFICES: 
29, Gracechurch St., E.C.3; 37-39, King William St., E.C.4; 
0 111, St. Martin’s Lane, Trafalgar Square, W.C.2. 
¢ OTHER OFFICES: 


ome 


a ae ae 





LIVERPOOL—25, Coste St. 





With over 400 


MANCHESTER—21, York St. 
EW YORK (Agencies)—3, South William St.; 44, Beaver St. 


British West Indies, British Guiana, Egypt and the Sudan, Transvaal, Rhodesia, Cape Province, 
Natal, Orange Free State, British West Africa, Swaziland, Portuguese East Africa, South West 
Africa, Tanganyika, Nyassaland, Kenya Colony, Malta, Gibraltar, Palestine and the Mauritius. 


The Bank acts as Agent for Home, Colonial and Foreign Banks. 


HAMBURG—aAdolphsplatz 4. 








Branches in 
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SERA OOOCOSO he OwW eee 


(For the year ending December Sist, 1928.) 
Annual Income Exceeds 28,500,000 


Assets Exceed...  ... 232,000,000 





Capital is usually required by a firm 
ner. Life 


on the death @ partner. 
—* the ideal way of providing 
© necessary amount. 


OPPORTUNITY FOR 
rene Bn ge an oe 
EE owner, desirous e freed from 
CEE D, MANCHESTER | inca favourable rm of vauable btarcian 


uilding Estate in a Southern County within 
35 utes rail journey of London. 
Principa their Solicitors or Accountants, 
iieeeo ** Owner,’’ Box No. 5204, c/o 
Ge Publicity House, Bucknall Street, 


BALAGHAT GOLD MINES, LIMITED. 
CAPITAL: £154,000, IN 95,400 TEN PER 
CENT. PREFERENCE SHARES AND 212,600 
ORDINARY SHARES, OF 10s. EACH. 
At a steoting of the Directors held this day, 
It was Resolved— 
‘¢ That (subject to audit) a Balance 
DIVIDEND for the 12 months ending 
31st December, 1925, of Sixpence per 
Share on both Preference and Ordinary 
Shares an is hereby declared 
PAYABLE on the 9th Soy, ot April, 1926, 
to the holders of such Shares registered 
in the books of the Company to-day.’’ 
‘That Income Tax be deducted from the 
above distribution at the rate of 2s. in 
the £ (including relief in ‘respect of 
Dominion ~~: By Order of the Board, 
. L. BAYLEY, Secretary. 
6 uinewt pineh London, E.C.4. 


rd ‘ 
N.B.—The dividends for the financial year 
1925 amount to 1s. 9d. per Share on the 
Preference Shares and 9d. per Share on the 
Ordinary Shares. 


PROVINCE OF ONTARIO 
FOUR PER CENT. ae STOCK, 
1947. 


For the purpose of prepering the Interest 
Warrants due Ist May, 1926, the BALANCES 
will be STRUCK on the evening of the 1st 
April, 1926, after which date the Stock will 
be transferred ex-dividend.—For Bank of 


Montreal. , 
G@. ©. CASSELS, Manager. 


47 Threadneedle street, E.C.2. 
lst March, 1926. 


CITY OF CALGARY 


FOUR-AND-A-HALF PER CENT. 
DEBENTURES. 


The City of Calgary announces that the 
COUPONS falling due on the Ist April, 1926 
on the above-mentioned Debentures may be 
PRES on and after the 15th March, 
tee between the hours of “ gat : none 

aturdays exc a 6 
ange Threadneotle, ‘street, Pg 

ree ciear exam. tion. 
a may be obtained on application at the 

a . 
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THE 


PRUDENTIAL ASSURANCE COMPANY 


LIMITED. } 
HOLBORN BARS, LONDON, E.C.1. 





Chief Office: 
SUMMARY OF 


presented at the Seventy-seventh Annual Meeting, held on 4th March, 1926. 


The Total Assets of the Company now amount to 
£185,140,143, as compared with £171,049,266 a year ago, 1.¢., 
an increase of £14,090,878. 

The Total Income during 1925 was £37,562,653, as compared 
with £35,136,037, in 1924, é.c., an increase of £2,416,616. 

ORDINARY BRANCH.—The number of policies issued during 
the year was 76,796, assuring the sum of £14,641,970, and 
producing a new annual premium income of £994,776. The 
premiums received were £10,676,733, being an increase of 
£664,497 over those for the year 1924. 

The claims for the year amounted to £7,223,192. The number 
of deaths was 10,951 and of matured endowment assurances 
48,980, the combined annual premium income being £433,761. 

The number of life policies in force at the end of the year 
was 1,107,272, assuring with bonus £169,102,350 and producing 
a premium income of £10,213,779 per annum. The immediate 
annuities payable were 3,902 in number, and amounted to 
£163,379 per annum. In addition there were 1,281 deferred 
and contingent annuities, securing £24,411 per annum by an 
annual premium income of £11,872. 

INDUSTRIAL BRANCH.—The premiums received during the 
year were £15,883,871, being an increase of £673,681 over 
those for the year 1924. 

The claims for the year amounted to £4,867,057. The total 
number of claims and surrenders was §69,863 on 683,688 
policies, of which 88,473 were matured endowment assurances. 

The number of free policies granted during the year was 
116,711, the number in force being 2,375,467. The number 
of free policies which became claims was 68,958. 

The total number of policies in force in this Branch at the 
end of the year was 24,469,494, assuring a_maximum sum of 
£419,086,212, exclusive of bonus and producing an annual 
premium income of £16,697,129. The average duration of the 
whole life premium paying policies in force exceeds 17 years. 

GENERAL BRANCH.—The premiums received, after deduc- 
tion of re-insurances, in respect of Fire, Sickness and Accident, 
Employers’ Liability and Miscellaneous insurances, were 
£864,696, being an increase for the year of £191,484. The 
claims for the year amounted to £316,186. 

The premiums received under Sinking Fund policies were 
£51,763. The capital sum insured under these policies is 
£3,333,711. 

The premiums received during the year on Marine Insurance 
business, after deduction of re-insurances, commission, discounts, 
brokerages and returns, amounted to £460,902. The claims 
during the year in respect of the risks written in 1925, and 
previous years, were £473,626. : 

In the Ordinary Branch the surplus shown is £2,727,974, 
including the sum of £330,111 brought forward from last year. 
Out of this surplus the Directors have added £600,000 to the 
Investments Reserve Fund, which stands as at 3lst December, 
1925, at £3,760,000. £1,837,308 has been sect aside to provide 
a bonus to the participating policyholders, £202,718 has been 
transferred to Profit and Loss Account, and the balance of 
£187,948 has been carried forward. The above-stated amount 
of £1,837,308 is sufficient to provide a bonus of £2 28. per cent. 
on the original sums assured, and a bonus at that rate will be 
alloeated to participating policies in the Ordinary Branch which 
were in force on the 31st December, 1925. 

In the Industrial Branch the surplus shown is £4,369,811, 
including the sum of £160,402 brought forward from last year. 
Out.of this surplus the Directors have added £600,000 to the 
Investments Reserve Fund, which stands as at 31st December, 
1925, at £3,000,000; £2.097,737 has been sect aside to provide 
for a bonus to policyholders; £647,282 has been transferred 
to Profit and Loss Account; £440,946 has been reserved for 
Bonus to the members of the Outdoor Staff, £260,600 has been 
transferred to the Common Contingency Fund, £167,979 to the 
Special Contingency Fund, and the balance of £266,868 has 
been carried forward. 

A contingent reversionary bonus vesting after 10 years from 
the date of the policy of £1 10s. per cent. on the sum assured 
has been added to all with profit policies issued on or after 
1st January, 1923, and on which premiums were being paid on 
3ist December last. It has been decided that the reversionary 
bonuses declared for the years 1923 and 1924 shall also vest 
after 10 years from the date of the policy instead of after 15 
years. The contingent reversionary bonus will be calculated 
on the amount payable on a claim arising by death or maturity 
provided the policy has then been 10 years in force. In addition, 
these policies on becoming claims after they have been not less 
than 5 —— and under 10 years in force will share in any 
interim bonus which may be declared. 
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All policies issued before 1st January, 1923, which are in force 
(except those in the Irish Free State) and which are entitled to 
participate under the bonus distribution scheme, on which 1) 
years’ premiums have been paid and which become claims by 
death or maturity of endowment between 5th March, 1926, and 
5th March, 1936, both dates inclusive, will receive a bonus 
addition as follows:— 


Seen nnn nnn nn nc ncn ncn Sse, 





Premiums paid for. “a 
.. increased. by 
10 years and less than 15 years ... : Aa 6 a 
15 ” ” ” ” 20 ” oe e290 oe £7 10s 
20 ” ” ” ” 25 ” aye 20 eee £10 0s 
3 . - » 30 mn ne sae sie £12 10s 
30_—C*=», ee Qe a aa | oaks sek ose £15 Os 
35 ” ” ” ” 40 99 oes seo a £17 10s 
40 ,, » ” » 45 ” eos eae «- | £20 @s 
45 ,, pp! dys aig: AY Saree aig saa sil £26 0s 
50, ogy) ag Lad bow es £35 Os 
55, i gi i i ose ove £60 0s. 
60 ,, < o-? ae e se eee £60 0s 
65 ,, oe ae | a _ aie £65 0s 
70, » upwards bee bie seb ‘tie £70 0s. 


These bonuses are inclusive of, and not in addition to, those 
declared in March, 1925, which were guaranteed for eight years 
to 2nd March, 1933. The bonuses now declared are guaranteed 
for a period of ten years to 5th March, 1936. 

In the Irish Free State the basis of taxation is less favour- 
able than in the United Kingdom and in addition the surplus 
is proportionately much less. It has therefore been decided 
that the above rates of bonuses for policies issued before 
Ist January, 1923, shall not apply to policies in force in th 
Irish Free State, but such policies will continue to receive 
bonus at the rates and for the period previously guaranteed. 

The total amount which has been allotted under our profit- 
sharing scheme since its initiation by way of bonus to the 
‘Industrial Branch policyholders and outdoor staff is 
£9,646,292, made up as follows:— 





Policy- 
holders. TOTAL. 













Outdoor 
Year. Staff. 
















From March, 1908, ; 
2,960,000 £3,765 920 










to March, 1923 ... £806,920 

March, 1924 _... 227,642 06,650 1,134,292 
March, 1925 _... 387,097 1,719,301; 2,106,398 
March, 1926... 440,946 2,097,737 2,638,682 


—————— 





£1,861,604 


27,683,688 £9,546,292 





The important changes which have been effected during recetit years i 
the organisation of the work of the Industrial Branch both at ae 
Office and among the Superintendency and howwey Staff have resul . 
® progressive in the rate of expenditure in this branch, as show 
by the Ss table :— 











ear Expense Ratio 
1920. ..: 4060 per cent. of Total Premiums received. 
1921 ... 36.92 ” 


” ” 


1922 eee 32.12 ” oe ” 

1923 ove 29.74 ” . ” ” 

1924 eee 27.86 ” ” ” 
26.59 


In view of the reduction in expenses which has resulted tree, = 
seeutinstoetiow mentioned chore, — have Nn avn 
st January, » to grant free cies 
have —- years in force provided that the life assured has attained the 

ears. 
* The four Prudential Approved Societies have paid during - 7 : 
or on behalf of their members benefits amounting approx =“ ely th 
000, making a total of over £28,769,000 since Nations — 

‘{ntroduced. Included in the amount paid during the re 4 
£238,137 expended on additional (non-cash) Benefits gran - 
as as result of the first valuation of the focieties and made A. 
follows:—Dental Treatment £101,925, Hospital and Convalescent , re 
Treatment £115.940, Medical and Surgical Appliances £2,497, mt od 
Treatment £1 and Nursing £32,840. e number = pe nf 
—_— ane 8 seemeneey oe - Societies during the year was , 
a Messrs. Delofite, lender. aimee & Co. have examined the securities, 
ertificate is appended to the balance sheets. 


A.C. THOMPSON, Chairman. 
EDGAR HORNE . 
D, WINTRINGHAM STABLE, | Directors. 
G. E. MAY, J. BURN, 
Secretary. General Manager. ‘. 
The full Report and Balance Sheet can be obtained upo 
application. ; 


MMONS, 
F. P. SY Actuary- 
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Che Eronaws ot 


WEEKLY COMMERCIAL. TT ake 
Bankers’ Gazette and Railway Monitor: 


A POLITIOA., LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 
BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 


Vol. CII. SATURDAY, MARCH 6, 1926. No. 4,306. 


IMPERIAL BANK OF INDIA. - 
Foreign Dollar Loans 
The 1926 booklet of The 
National City » Company 
giving details of the prin- 
cipal Foreign Government, 
Municipal and Corporation 
AUTHORISED CAPITAL fs. 11.28/00.000 loans in the New York 


PAID-UP CAPITAL ... Re. 5.62. market - will. be sent on 
RESERVE... ... ... R 4.82.50.000 application. 


| 
Bankers in india te the Gevernment of india. 
Branches ih all the principal towns ia india. 


Lenden Granch: 5, Whittington Avenue, £.C.3. 


CHARTERED BANK OF re 
ae panne & cHinA,|| DEN NORSKE CREDITBANK LONDON OFFICE: 


38, Bishopsgate, London, Sai cleus: Established 1857. 34, Ane E.C.2, 
Capital, £3 ,000,000. Reserve Fun also at 
Agencies ranches: Alor Malay States), NORWAY. , ; 
Amritsar tay » ~* a OSLO, " 11, Watertoo Prace, S.W.1. 
Gawapor, 3,. Colombo, hong, $ enn 
w, Hong-Kong, lloilo, Ipoh. & Kerachi, 
Klang, Kusta aa Kuching (Sarawak), 


Madras, So Medan, N , Peking, Penang, Business || NUNDYDROOG MINES, LIMITED. 
Rangoon, “Saigon 


n CAPITAL: 2283, 3,000 in in 566,000 SHARES 
Se eT ae te elias At 8 Meeting of Direct Directors heid this day, 
Bills of ae aS Drafts pee . ————— dit) .e Balance 
wate East, Depoal eS : oF the your 19% "1925: of Sixpence 
Correspondence 3 PAYABLE on ¢ LE on the 13th day of April, 1936, 1836, 
Telegraphic Address: ‘‘ Creditbank. ; holders on 
Shastie tee to-day. 
‘‘That Income Tax be deducted from the 


above distribution at a Be 4 of 2s. sinter ee 
in the 2 (includi 
NETHERLANDS TRADING SOCIETY. in the 2 mer). me “hy Order ae . i. sae Board 
Sa) Betecrfbed and Wally Pela, Yeu 200,000 190/900 | Ketablia Established by Biished by Hayal Charter ter, A. soa eee. t place London, BCA 
oo”  yeROmaAMA. 7p, 666). idend, with the Interim Divi- 
a STATUTORY Ee dend paid in September last, will make a total 
21.711 ). distribution for the year of 1s. per — 
EXTRAORDIN. maby. area ¥.22,660,000— | Share (less Income Tax). 
UNIVERSITY Y OF LONDON. 


The Senate invite 2] applications for the 
Sir Ernest Cassel : “Commerce 
Sal 2450 rising to 25650 7 wea hee 
ary sing 2 ear. 
cations ier Are. post on. ston. 16) ~~ an 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1606, 


AUTHORISED CAPITAL eco eee eee ooo eee ese 24,800,000 
PAID UP CAPITAL eco eee ec0e eco eee eco eve 21,328,000 
 Gleae ke Ge eee a RESERVE FUND and BALANCE carried forward... ... 21,178,824 
April, 1926. DEPOSITS and CREDIT BALANCES as at 28th February, 1925 231,429,270 


THE COMMERCIAL CABLE 
OMP. 


C ; 

STERLING FOUR PER CENT. 500-YEAR 
DEBENTURE STOCK. 4 

Baring Brothers & Co., Limited, give 

notice that the TRANSFER BOOKS will be 

CLOSED from the 22nd to the 31st instant, 


o. 8, Bishopsgate, E.C.2. 
1st March, 1926. 


THE 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the 


Governor: Tas Rieu? Hon. LORD ELPHINSTONE. 
Deputy Governor: 8rR RALPH ANSTRUTHER OF BALCASKIE, Bi. 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 3, 82. Viscount PLacs, W. G. LEGGart, Manager. 
LONDON Office: 80, BisHopseats, E.C.2. J. W. JOHNSTON, Manager. 


Over 220 Branches and Sub-Brarches in Edin Glasgow, and throughout Scotian 
Bvery Description of British and Foreign Banking Business transacted. - . 


GEORGE J. SCOTT. Treasurer, 


COMMERCIAL and INDUSTRIAL BANK 
OF THE US.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK” 
Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 


Cable address: ‘‘ Prombank, Moscow. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarteriies, 


1m 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


On 1 JANUARY, 1926: 
Capital Paid Up sins Se 

Surplus and Special Funds 12,975,565 rbls. 
Deposits and Current Accounts 209,045,072 rbls. 
Total Balance ... . 567,358,527 rbls. 


Correspondents in all parts of the world. 


Write W. T. DAY, London Manager, London. Correspondents: Lloyds Bank Limited, Colonial and Foreign Department; 
11, Arundel Street, Strand, W.C.2 Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


Telephone: CENTRAL 2796. EVERY DESCRIPTION OF BANKING BUSINESS TRANSACTED. 


REFUGE 


ASSURANCE COMPANY LIMITED. 
; Chief Office : Oxford Street, Manchester. 


67,222,422 rbis. 


La ede SBT BO PR - 
ee ee ee eed 
ae ee P 


Serigi eoners arb 
Lo tye 


St sta gen ieee eae ay a Mee 
* ar 
rw even vee ode 


Summary of Directors’ Report for the year ending 
31st December, 1925. r 


Reversionary Bonus again declared of £2 per cent. 
Total Premium Income for year, £7,083,155, being an increase of £397,187 over 
) the previous year. 
Total Net Interest: received during the year, £1,478,081, being an increase of 
£192,143 over the previous year. 
Total Assets at end of the year, £32,761,014, being an increase of £3,273,698 
' during the year. - 
otal Claims Paid in the year, £3,073,817. The Co has paid £46,200,261 
sa in claims since its establishment. Ue a Ae ae 
Total Assurances existing on 31st December, 1925, amounted to £52,011,095 
in the Ordinary Branch and £73,321,280 in the Industrial Branch. 
Th distnel moran in the Ordinary Branch was £3,129,120, being an 
es tore over the previous year; and in the Industrial Branch it was 
_ £3,954,035, being an increase of £199,636. 7 : St 
- The Company transacts. Life Assurance business of every description. 
) as JAMES S. PROCTOR, 
Chairman. 
ea arg 
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Map 
ENGLAND 
We put these words 


DUNLOP 
TYRES 


for Your protection. 


You know they have been made, 
for years, at FORT DUNLOP, 
BIRMINGHAM. They are recognised 
to-day, as the standard by which 
all tyres are judged. We stand 
behind every tyre we make, so that 


YOU CAN 


fit Dunlop and be satisfied 


DUNLOP RUBBER CO. LTD., Forr Uuntop, BIRMINGHAM. 
BRANCHES THROUGHOUT THE WORLD. 
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Banks, te. THE NATIONAL BANK OF SCOTLAM 


$$ ___ —__——— LIMITED. 
COMMONWEALTH BANK OF AUSTRALIA Incorporated by Boyal Charter aie: Act of Parliament. 


(Guaranteed by the Australian Government). Established 1 


JAMES KELL, Governor. 


HEAD OFFICE—Epnvssvurcs. 


~s 
ranches Agencies th hout Australasia. : 
pontine sad Macheage Busine of crary decrition WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, 5 


t > of the 
Commonwealth , the Government of the LONDON OFFICE—37 Wicholas Lombard E.C.4. 
f Queensland, the Gove t of the State le 
Stein Ses the Govgsnuat the SURE RIDDELL, Manteer, RUGAL SMITH DEAKS. Aart 
Bank Branches and Agencise at Post Every description of Banking Business transacted. 
Balances -'. 42,312,086 There is a specially equipped Foreign Department at the principal Glasgow Office, 


~ = $3seeges 
” aveess|| BANK OF NEW ZEALAND. 
A te Bankers to the New Ecaland Government. 
HONG KONG AND SHANGHA]|| Authorised Capital - - £6,154,988 
KI ON Capital Subscribed and paid SP owe oon ibe joe ee §=8£6,154,088 
oar, per cent. Guaranteed Stee oi noi nae ” @ 520,008 
Fe re 


& 6,154,088 
3,088,200 


7 — ; : a Bs , 
nn aie ieee See liea ce cae a oe 


La meaner glint tears 


Reserve Pand and Undivided Prefts 
‘& 9,243,287 


, Serving Canada 
from Sea to Sea. 


ATISFACTORY 

comes naturally from 
Bank that is reliably informed 
on general business condition 


THE DORPAT BANK direst’ Sednactices throughout the coms 


DORPAT AND REVAL, Owing to the extent and influence of our wides 
ee erganization with about 900 pone. many 


Established 1868. 


General Banking Business, Bills and 
Documents collected all 
—- over Esthonia 


onten Office: _ 
PRINCES ST., BC. 


SUISSE 


—— 





